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WHEN YOUR FREIGHT WON’T MOVE 


ee e YOU'VE GOT PROBLEMS. No matter how stubborn your 
freight problems are, there’s one sure, safe way to solve them .. . call 
your nearest ASSOCIATED terminal. Write our general offices in Grand 


Rapids for information and a list of our 365 Michigan service points. 


TERMINALS IN: Ann Arbor @ Battle Creek @ Bay City © Benton Harbor ¢ 
Cadillac @ Detroit ¢ Flint © Grand Rapids @ Holland @ lonia @ Jackson 
® Kalamazoo ® Lansing @ Ludington ® Manistee © Muskegon @ Niles ¢ 
Pontiac ® Port Huron ® Saginaw ® St. Joseph ® Sturgis ® Chicago, Ill. 


® Hammond, Ind. ® South Bend, Ind. @ Toledo, Ohio 
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EXTENSIVE SERVICE 


McLean serves more than 6800 
Market areas along the Eastern 
seaboard from Atlanta to Boston. 


CAREFUL HANDLING 


McLean is a national leader in 
claim prevention... freight is 
expedited with maximum care. 


ELECTRONIC CONTROL 


ments are always 


McLean ship h terminal- 


under control throug 
wide teletype circuits. 





Trucking Company provides industry with service geared 
to the needs of modern marketing and distribution 
methods. In Winston-Salem McLean operates the world’s 
largest independently owned motor freight terminal. An 
attractive illustrated brochure describing this modern 


With 37 terminals from Atlanta to Boston, McLean 
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M°LEAN 


“WE PULL FOR INDUSTRY” 


reasons for shipping McLEAN 


MODERN 
EQUIPMENT 


. from pickups to over-the- 
..is kept at peak operating 


The McLean fleet... 


road equipment. 
efficiency. 


SAFETY-FIRST DRIVERS 


Every McLean driver is a gradu- 
ate of the McLean Driver Training 
School, regardless of previous 


experience. 


PERSONALIZED ATTENTION 


Your McLean sales representative 
is a motor transportation expert, 
always ready to help solve your 
specific shipping problem. 


terminal and how it operates is yours for the asking. 
And assistance with your transportation problems is 
always available from your McLean sales representative. 
For your free terminal brochure and complete informa- 
tion about McLean service, write Dept. TW, Box 213, 
Winston-Salem, N.C. 





ING COMPANY 


General Offices - Winston-Salem, N. C. 








TEENY 


Caw 


THIS Quanatt LINE ISA 


DELIGHTFUL EXPERIENCE 
iN ONE S$ CROSS- 
JAUNTS 


4 
4 
A 
; be 
4 Z 
DD 
YZ y 
HM, 
y 
Z, 


Ty 


SCHEDULES — 
AMPLE DIESEL 
°/ POWER—AND NO 
/\ HoBO-HUNTING 
DeLay’ ! 





THE TRANSCONTINENTAL CUT-OFF 


For Most Important People (our Friends and Patrons) 


Eastbound Coordinated Perishable Schedule Examples 


DAILY 
Leave Bakersfield (Santa Fe)............ 8:00 PM, Mon., Day 1 
(Central California Concentration Point) 
Leave San Bernardino (Santa Fe)......... 8:00 AM, Mon., Day 1 
(Southern California Concentration Point) 
Leave Floydada, Texas (QA&P).......... 6:00 AM, Thur., Day 4 
Leave Oklahoma City (Frisco)........... 9:15 PM, Thur., Day 4 
Co rrr 12:30 AM, Fri., Day 5 
Aavive St. Lowls Friecn). 2... occ cc cccces 5:30 PM, Fri., Day 5 
Arrive Memphis (Frisco) ............... 6:05 AM, Sat., Day 6 
Arrive Birmingham (Frisco)............. 5:30 PM, Sat., Day 6 


(Subject to change without notice) 


Quanah, Texas — Regular Icing Station for all perishables 
via Floydada, Texas 


Frisco-QA&P-Santa Fe to/from Arizona-California 
Frisco-QA&P-FW&D to/from West Texas (FW&D only) 


Your patronage is constantly solicited and always appreciated 


ep. 


Executive Vice President 


BETWEEN EAST AND WEST QA&P IS BEST!? 
(QA&P-Frisco-AT&N—ONE SYSTEM, 5000 miles serving nine states in the Southeast and Southwest) 


FRISCO -QA&P -SANTA FE 


«( THE TRANSCONTINENTAL CUT-OFF) 
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EDITORIAL 





How Inefficient Is the Commission? 


i) “PT EGULATING Railroads: The ICC Is Not Up to the 
. Job.”” So reads the heading on an article in the April 
1 5 issue of Time, a statement, in itself, that will probably 
i} come as a shock to most of those who have more familiarity 
with the workings of the Commission and the history of its 
# accomplishments than, apparently, has the reporter who ob- 
tained the information for the article. With the permission 
of Time, we are reprinting the article elsewhere in this issue. 
It is unreasonable to expect detailed and accurate report- 
ing of Commission affairs in a general publication. If that 
were not true there would be little justification for the 
lengths to which the editorial staff of TRAFFIC WoRLD goes 
to insure accurate reporting of those affairs. But it is not 
unreasonable, we submit, to expect a publication with the 
standing of T7me to insist on consistency, at least, in its 
reporting; nor is it unreasonable to look in it for reporting 
that reflects facts easily ascertained. We recommend a 
reading of the April 5 article as an example of how such 
matters should not be handled. It would not justify our 
attention were it not for the fact that the vast body of 
readers of the popular news weekly will accept its report 
about the alleged failures of the Commission as accurate. 
It accords the Commission the doubtful honor of being 
“champion” among “‘slow-moving, detail-bound agencies in 
van Washington”; but before it ends, the article advocates—or 
at least implies approval of advocacy by railroad men—of 
tances addition to the mountains of details it now handles. It 
says the Administration is backing the so-called time-lag bill 
(a piece of intelligence that, if it could be shown to be 
accurate, would delight a lot of supporters of that legislation) 
and of “pressing for the resignation” of Chairman Johnson, 
but asserts that the same Chairman Johnson is “one of the 
most vigorous and effective men” on the Commission. 
True, its statement about the outspokenness and effectiveness 
of the chairman (with which we, by the way, agree) is 
asserted as its own opinion, while the attempt at “eliminating” 
him is laid to the “Administration.” But the implication 
at least is approval of the “light the boilers’ effort of the 
Administration, a process which would include the chair- 
man’s ‘‘elimination.” 


pagers of course, the time-lag bill is not specifically 
an Administration project (the original draft was 
introduced in the Senate early in 1952); nor has the Ad- 
ministration been unaware of the need for ‘‘more than just 
a highballing chairman” on the Commission. To imply 
that the Commission is made up of doddering old men, and 
men without the urge to work promptly and effectively is to 
ignore several recent appointments that have injected just 
such types of personalities among the membership of that 
cy, 

if the time-lag effort cannot be credited to the present 
Ad:ninistration, so also can it hardly be credited with the 
activities that are, presently, becoming felt in the consoli- 
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dations of bureaus and in other efficiency moves within the 
Commission organization. The job is in the hands of a 
managing director who is an appointee of the Commission. 
The report on which the work is based was prepared by an 
outside agency under instructions of the Senate issued 
(August 4, 1952) before the present Administration came 
into office. 


Of course, there are “too many bureaucratic traditions” 
among Commission employes, and most people who deal 
with it will agree about the surplus ‘‘paper-work and time- 
wasting procedures.”” But it was in large part to attack these 
accretions that the report referred to was written; and it is 
toward their reduction, if not their elimination, that the 
office of the managing director is working. 


ON the other hand, to blame the delay in clearing up the 
Commission’s docket on “‘filibustering’” by shippers 
and farm organizations—the bringing in at hearings of 
superfluous witnesses merely to delay decisions in cases— 
is simply silly. In the first place, some of the delayed 
cases are the results of complaints brought by shippers who, 
of course, are interested in speeding up, not delaying, de- 
cisions in them. In the second place, the time spent in 
actual hearing is usually only a very small part of the time 
intervening between the filing and the decision. Finally, 
while, under the law and the rules, the Commission must 
accord a full and fair hearing to interested parties, observers 
in Commission hearing rooms know that it and its hearing 
examiners have little patience with extraneous and cumulative 
testimony, and efforts have been put forth for some time to 
keep the record to the point at issue. 


Railroads, the magazine insists, would rather not have 
the Commission spend so much time “protecting the rail- 
roads from themselves.” They don’t like ‘paternalism’; 
they would rather “let free competition take its course.” 
At the same time, it continues, they would like to see the 
Commission accorded more power in overruling state pro- 
hibitions against the abandonment of nonprofitable rail 
services. We doubt very much whether any considerable 
body of railroad men would like to see a return to the kind 
of “free competition” and regulation-free operations de- 
scribed in the article. 

Finally, the magazine misses the point entirely when it 
cites the Commission’s “stock answer” to criticism as “in- 
sufficient appropriations and too small a staff.’ Appropria- 
tions have gone up, it asserts, ‘though not as fast as salaries.” 
What it overlooks is that they have not gone up nearly as 
fast as the Commission’s duties, as laid upon it by Congress, 
have increased. We have never seen a compilation of the 
falling Commission’s employe lists that hasn’t been cited in 
comparison with its increasing work. It isn’t so much that 
it has today fewer Fig working for it than it had years 
ago; but that those fewer people have a lot more things to do. 
All the Commission has ever asked for is provisions for 
appropriations whenever it is saddled with added work. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnich 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Claim for Loss or Injury— 
What Constitutes 


Question—lowa 


We would appreciate your views and 
any court decisions relating to the fol- 
lowing: 

We shipped some material from our 
plant to a destination in the east, via 
motor carrier, who interchanged with a 
connecting carrier at Chicago, Ill., but 
before the material arrived at Chicago 
for interchange, the originating carrier 
noted that the equipment was damaged. 
Rather than deliver the material to the 
connecting line, they returned it to our 
plant for repair, with the understanding 
that a damage claim would be filed. 
After the material was repaired, it was 
shipped to destination, but no damage 
claim was filed with the originating 
carrjer for the cost of repair. 


The shipment which was originally 
damaged went forward from our plant 
in May of 1952, so that the regular nine 
month statute of limitations period has 
expired. 

We believe that a question similar to 
this was answered previously in your 
Questions and Answers columns, but we 
are unable to locate the opinions or deci- 
sions that you quoted. 


Does the fact that the carrier returned 
the material without making delivery 
stay the statute of limitation period, 
permitting us to still file claim for the 
cost of repair to the material? 

Your opinion will be appreciated. 


Answer 


The decision in Hopper Paper Co. v. 
Baltimore & O. R. Co., 178 F.2d 179, re- 
lates to the destruction of a carload of 
paper in a wreck. 


The court held that where a shipment 
of paper was destroyed in a wreck and 
notification of loss was given by the 
carrier to both the consignor and con- 
signee, failure of the consignor to file 
written notice of claim with carrier in 
accordance with the provision in the 
bill of lading within nine months did 
not preclude recovery by consignor from 
carrier for the loss, in view of the actual 
knowledge of loss by the carrier. Inter- 
state Commerce Act, Sec. 20(11), 49 
U.S.C.A. Sec. 20(11); that, permitting 
actual knowledge by carrier to substi- 
tute for written notice of claim as re- 
quired by bill of lading is not discrim- 
ination or preference in favor of a par- 
ticular shipper, and permitting recovery 
from carrier which has full knowledge of 
loss caused by its admitted negligence 


and which has a written record thereof | 
in its files is not discrimination in favor 7 
of the shipper or against carrier contrary | 
to the Interstate Commerce Act, Sec. | 
20(11), 49 US.C.A. Sec. 20(11). 

However, there are decisions of the | 
courts holding that the filing of a claim 
in writing within the time stipulated | 
in the bill of lading is a condition prec- 
edent to recovery, even though the 
carrier had knowledge of injury to the 
goods at time of their delivery. Public 
Service Elec. & Gas Co. v. Reading Co., 
85 A. 2d 548; Texas & N.O.R. Co. Vv. 
McNatt, 223 S.W. 651; Louda v. Prague 
Assurance-National Corp., 106 N.E.2d 
757; Southern Newspapers, Inc. v. Mis- 
souri Pac. R. Co., 227 S.W. 639; Insur- 
ance Co. of North America v. Newtowne 
Mfg. Co., 187 Fed. 675; Berg v. Schreiber, 
86 N.E.2d 1; Berg v. Schreaber, 92 NE. 88. 





Tariff Interpretation— 
Mixed Shipments of Pipe 


Question—Tennessee 


In reviewing the Questions and An- 
swers columns in the TraFric Wor p, 
we are unable to locate an interpreta- 
tion similar to the following. 

The shipment in question, containing 
60,800 pounds of wrought iron pipe 6% 
inches or less in diameter and 40,400 
pounds of wrought iron pipe exceeding 
65; inches in diameter, originated at 
Lorain, O., November 24, 1952, and was 
consigned to Chiles, Ky. 

We contend that the provisions, as 
set out in the description in List 2, of 
Supplement 2 of Central Territory Rail- 
roads Tariff No. 556-D, I.C.C. No. 4494, 
referred to by the applicable rate scale 
in Central Territory Railroads Tariff No. 
434-E, I.C.C. No. 3388, when applied to 
the above shipment, would result in 
charges based on the following weights 
and rates: 

Pipe, 65g inches or less. . .60,800 lbs. @ 59¢ cwt. 

Pipe, over 65g inches... .12,000 lbs. @ 59¢ cwt. 

Pipe, over 65g inches... .28,400 lbs. @ 70¢ cwt. 
Total Charges Plus 15 per cent 

Do you concur with the above applica- 
tion? 


Answer 


The provisions of List 2, to which you 
refer, read: 

“Pipe, wrought, not in coils 65s inches 
or less, outside diameter or when shipped 
with Pipe, wrought, not in coils, of large 
diameter provided the weight of the 
larger diameter pipe does not exceed 
12,000 pounds (See Notes * * * «nd 
14). Note 14—When the weight of F'pé, 
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construction and application; or of having to refer to point lists issued by carriers. 
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wrought, not in coils, over 6% inches 
outside diameter exceeds 12,000 pounds, 
the excess will be assessed carload rates 
applicable on commodities in List 1 of 
this tariff, at the actual excess weight.” 

According to our interpretation, this 
provision authorizes a straight shipment 
or pipe 65% inches or less in diameter 
and also a mixed shipment of pipe 6% 
inches or less in diameter and pipe over 
6% inches in diameter at the 59-cent 
rate. Any excess over 12,000 pounds of 
the larger pipe is to be rated in accord- 
ance with Note 14. 

We agree that the proper method of 
computing the charges is to rate 172,800 
pounds at the 59-cent rate and the ex- 
cess of 28,400 pounds at the 70-cent rate. 





Tariff Interpretation— 


Volume or Truckload Shipments 


Question—Missouri 


Please advise your opinion on the 
following shipment. 

A commodity tariff provides for a 
volume rate subject to a volume mini- 
mum weight of 40,000 pounds, which 
minimum weight cannot possibly be 
loaded in one truck. 

It has been the practice of a firm to 
use this rate on shipments that, in our 
opinion, are illegal. 

This firm will tender a bill of lading 
today, covering 20,000 pounds and up, 
consigned to a firm at a given destina- 
tion and then, anywhere from two to 
five days later, tender another shipment 
consigned to a different firm on another 
bill of lading. We naturally assess 
charges based on the weight shown on 
each lading. : 

The shipper will cut back our charges 
and claim the volume rate, plus stop- 
off charge, applies. 

We contend that this practice is il- 
legal, as one bill of lading should be 
issued for the full volume being ten- 
dered. If the shipper is unable to load 
all of the goods on one truck a notation 
should be made on the bill of lading 
stating the amount actually loaded, 
with reference that the overflow is to 
follow, also reference to stop-off portion. 


Answer 
Section 1 of Rule 13 of the National 
Motor Freight Classification reads as 


follows: 

“A shipment is a lot of freight re- 
ceived from one shipper, at one point 
at one time for one consignee at one 
destination and covered by one bill of 
lading.” 

Section 3(a) of this rule reads: 

“Volume or truckload ratings or rates 
apply only when a volume or truckload 
of freight is shipped from one point (or 
places within plant of one shipper) in 
one day by one shipper, on one bill of 
lading, for delivery to one consignee at 
one destination. When a Volume or 
Truckload rating is used, charges will 
be assessed at the volume or truckload 
minimum weight shown herein, except 
that actual weight will apply when in 
excess of the volume or truckload mini- 
mum weight.” 

If the tariff in which the rate on which 
the commodity being shipped is gov- 
erned by the provisions of one of the 
classifications the provisions of Rule 13, 
set forth above, must be observed by the 
shipper. 

As to shipments moving under a tariff 
not subject to the provisions of Rule 13, 





see the reports of the Commission in 
Beans from Billings, Mont., to South 
Dakota, 30 M.C.C. 125, and Paper from 
Mechanic Falls, Me., to Boston, Mass., 
28 M.C.C. 196. In the latter case the 
Commission said: 

“There is no adequate provision in the 
tariff containing the suspended sched- 
ules, or in the classification or exceptions 
tariffs by which the proposed rate would 
be governed, requiring that the entire 
shipment actually be delivered by the 
shipper to the carrier in 1 day. There is 
nothing to prevent a shipment of 40,000 
pounds of paper from being transported 
over a number of days in the event that 
sufficient equipment is not available to 
move the entire shipment at one time or 
in the event that actual delivery is not 
made at one time. Therefore, despite the 
intention of respondent merely to meet 
the rail carload rate of 18 cents, the sus- 
pended rate in effect might be extended 
to less-than-truckload shipments. * * *” 

See, also, the report in Peanut Butter 
from Montgomery, Ala., to Georgia, 22 
— 375, wherein the Commission 
said: 

“At the hearing, respondent indicated 
that it would not be its practice at all 
times to transport the entire shipment 
offered by a shipper in a single vehicle. 
At times, when shipments would be ten- 
dered to respondent, it would transport 
part in one vehicle and the balance in one 
or more other vehicles. Respondent did 
not definitely so state, but there is an in- 
dication in the record that it would be 
its practice at times to transport part 
of the shipment from the _ shipper’s 
premises one day and part another day. 
When shippers are accorded a rate lower 
than the less-than-truckload rate in 
consideration of their tender of a ship- 
ment of a certain minimum, the entire 
minimum weight should be available for 
transportation from the shipping point at 
one time. By transporting truckload or 
volume shipments in part lots, motor 
common carriers would open the door to 
abuse of their tariff provisions requiring 
tender of the minimum weight as a con- 
dition precedent to the application of the 
truckload or volume rate. Knowing that 
a motor carrier only picks up part of a 
truckload or volume shipment at one 
time and part at another, a shipper 
might easily adopt the practice of ten- 
dering part of a truckload shipment for 
transportation at the truckload rate, 
with the promise of the balance at some 
other time, and thus receive less-than- 
truckload transportation at truckload or 
volume rates. 


“Motor carriers should not maintain 
truckload or volume rates subject to min- 
imum weights greater than they are 
able to transport in the equipment which 
they generally have available. There are 
numerous motor-carrier rates subject 
to volume minimum weights which ex- 
ceed the amount which can be trans- 
ported in the trucks generally used for 
the transportation of the commodities on 
which these rates apply. The national 
motor-freight classification is replete 
with ratings subject to minimum weights 
of 40,000, 50,000, and 60,000 pounds. In 
most States, restrictive laws prevent the 
transportation by motor carriers of loads 
as heavy as 20 to 30 tons in single units 
of equipment. We have not condemned 
the minimum weights of motor carriers 
which can only be transported in more 
than one vehicle. Yet we believe that 
all rates. subject to a minimum weight 
should be restricted to apply only when 
the shipments which equal or exceed the 
minimum weight are actually tendered 
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to the carrier for transportation from 
one shipper and are transported fror 
the point of origin in 1 day and on one 
bill of lading, subject, of course, to an) 
tariff provisions allowing split pick-up: 
or partial loading in transit. This viev 
is in consonance with Carpets and Car- 
peting from Official to Southern Terri- 
tory, 237 I.C.C. 651.” 

It is-apparent from the above that th: 
shipments to which you refer are not en- 
titled to the application of the rate sub 


ject to the volume minimum of 40,00) | 


pounds. 


Tariff Interpretation— 


Exception Ratings v. 
Uniform Classification Ratings 


Question—Minnesota 
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In checking rates on Ammonium Phos- : 


phate Monobasic Crude from Chicago 
Heights, Ill., to International Falls, 
Minn., we find duplicate rates published 
in the exceptions to the Western Classi- 
fication and in the Uniform Freight 
Classification which, however, bear dif- 
ferent minimum weights. 

Item 2802, Western Trunk Line Tariff 
No. 25-I, I.C.C. A-3943, provides a rating, 
under Column B, of Column 17%-E, 
minimum weight 80,000 pounds, which, 
in Western Trunk Line Tariff No. 1032, 
1.C.C. A-3946, section 1, Part 5, produces 
a rate of 52 cents per 100 pounds. Item 
10137, Uniform Freight Classification No. 
2, I.C.C. A-2, gives a rating of Column 20, 
minimum weight 40,000 pounds, which, in 
Western Trunk Line Tariff No. W/1000, 
I.C.C. A-3929, also produces a rate of 52 
cents per 100 pounds. You will note 
that Item 300-G, Western Trunk Line 
Tariff No. W/1000 reads in part as fol- 
lows: “Class rates published in this 
tariff, as amended, will not apply where 
there is in effect on a given shipment a 
commodity rate, classification exception 
or column rating”. 

We are of the opinion that a ship- 
ment weighing 40,000 pounds tendered 
to the carriers would be subject to the 
rating and minimum weight provided for 
in the Uniform Freight Classification, as 
there is no exception provided on a ship- 
ment of this weight. 

We have found Interstate Commerce 
Commission reports prior to publication 
of the Docket 28300 class rate scale, 
wherein the Commission held that, if 
the charges accruing under a classifica- 
tion minimum weight were less than the 
charges accruing under an exceptions 
minimum weight, the classification mini- 
mum weight would apply under the old 
scale of class rates. However, we have 
been unable to find any decisions re- 
garding this relationship of higher ex- 
ception minimum weights with lower 
Uniform Classification minimum 
weights. 

Your opinion and citations of any re- 
ports of the Interstate Commerce Com- 
mission, dealing with this question, will 
be very much appreciated. 


Answer 


Your problem relates to class rates 
which are governed by exception ratings, 
called the old scale of class rates, which 
result in higher charges than do the 
28,300 scale of class rates which are gov- 
erned by the Uniform Classification rat- 
ings, as evidenced by the fact that you 
have referred to the rating in Exceptions 
Tariff No. 25-I and Class Tariff No. 
W/1000. This situation is the result of 
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the establishment of a new scale of class 
ra‘es subject to the Uniform Classifica- 
ticn ratings, pursuant to the order of 
the Interstate Commerce Commission in 


> Class Rate Investigation, 1939, 262 I.C.C. 
) 447; 264 L.C.C. 41; and 268 I.C.C. 577. 


in this proceeding the class rates, in 


: southern, southwestern and _ western 
) trunk line territories and between those 


territories and official territory, were re- 
duced 10 per cent. However, the carriers 
were permitted to continue the unre- 
duced scale of class rates on commodi- 
ties subject to exception ratings. The 
carriers were also permitted to include 
in these new tariffs provisions that these 
rates would not apply on shipments 
when there is in effect a rate made by 
use of a classification exception rating 
from and to the same points over any 
route. 

Since the exception ratings and com- 
modity rates take precedence over classi- 
fication ratings these provisions are 
necessary in order to prevent the rout- 
ing of shipments over circuitous or un- 
used routes in order to obtain the 28,300 
class rates where those rates are lower 
than exception rates. See Dow Chemi- 
cal Co. v. Alton & S. R., 280 I.C.C. 
529. This is the effect of Item 300-G of 
Tariff No. W/1000, and is no doubt due 
to the fact that the 28,300 case did not 
embrace exceptions to the classification. 

As there is an exception rating in Item 
2802 of Exceptions Tariff No. 25-I, and 
Tariff No. W/1000 does not apply where 
there is in effect an exception rating, the 
charges on a 40,000 pound shipment can- 
not be arrived at by use of the Uniform 
Classification rating. 


Limitation of Actions— 


Misrouting by Motor Carriers 


Question—New York 


In your answer to Michigan, on pages 
12 and 14 of the February 20, 1954 issue 
of the TRAFFIC WoRLD, you advise that 
the Interstate Commerce Commission 
could not now consider a complaint in- 
volving an unreasonable practice of mis- 
routing of a shipment by a motor carrier. 

Section 204 (a) of the Interstate Com- 
merce Act does not provide any Federal 
Statute of Limitations with respect to 
complaints with the Commission involv- 
ing unreasonableness. 

The distinction between complaints 
involving overcharges and complaints 
involving unreasonableness or other un- 
lawfulness is distinguished by the Ex- 
aminer in his recommended report in 
No. MC-C-1502. Hewitt-Robins, Incorpo- 
rated v. Mid-States Freight Lines, Inc.; 
also see Arma Corp. v. M & M Transp. 
Co., 61 I.C.C. 723. 


Answer 


You are correct in stating that Part 
II of the Act, Section 204 (a) does not 
provide a limitation period with respect 
to complaints relating to the unreason- 
ableness of rates. 

In that connection, it is to be observed 
that the Commission will consider a 
Complaint involving unreasonableness, 
le. misrouting, where shipments were 
delivered more than two years prior to 
the filing of the complaint. See The 
Murray Co. of Texas, Inc. v. Morrow, 
Inc. 54 M.C.C. 442. 

B th the Examiner’s report and the 
Con mission’s report in the cases to 
Which you refer relate to the inappli- 
Cabi'ity of rates. 











> Typical of hundreds of Mayflower ““Customer Report Ques- 
tionnaires,” received every day, is the statement quoted above. 
Every Mayflower customer receives a questionnaire because 
we want to know what people think of our service. The answers 
to these questions help us to make Mayflower Service even 
better ... and they show you why it pays to standardize in 
Mayflower for g/l your personnel moves! 


AERO MAYFLOWER TRANSIT COMPANY - Indianapolis 
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Mayflower s organization of selected warehouse agents provides on-the-spot Porat ed by 
representation at the most points in the United States and Canada. Your local Good Houscheestn 
Mayflower agent is listed in the classified section of your telephone directory. Cora, sae 
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FLEXIBILITY means 


One of the major factors in swift and 
dependable motor transport is diversified 
and practical equipment. 


The Davidson fleet is consistently kept very 
flexible, so as to provide safe Direct-Line 
delivery for almost every commodity in our 
territory, on short notice. 
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DEPENDABILITY 


Here we illustrate a few types from our 
versatile fleet of over 500 units. 

We'd like to tell you more about our organ- 
ization and the many ways we can serve 
you in the busy Mid-Atlantic territory. 
Please contact Mr. N. P. Sterling, General 
Traffic Manager, Baltimore 3, Md. 


TRANSFER & STORAGE CO. 


Proven Dependability Since 1896 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


In Week Ended April 3 


Loading of revenue freight the week 
ended April 3, 1954, totaled 599,302 cars, 
the Association of American Railroads 
announced. This was a decrease of 105,- 
215 cars or 14.9 per cent below the cor- 
responding week in 1953, and a decrease 
of 107,587 cars or 15.2 per cent below the 
corresponding week in 1952. 

Loading of revenue freight the week 
ended April 3 decreased 2,124 cars or 
four-tenths of one per cent below the 
preceding week. 

Coal loading amounted to 87,274 cars, 
a decrease of 9,119 cars below the cor- 
responding week a year ago, and a de- 
crease of 8,266 cars below the preceding 
week this year, due to observance of the 
“Mitchell Day Holiday” in some coal 
fields, the A.A.R. said, adding: 

Miscellaneous freight loading totaled 338,- 
539 cars, a decrease of 45,879 cars below the 
corresponding week last year, but an in- 
crease of 6,309 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 64,591 cars, a decrease of 6,- 


867 cars below the corresponding week in 
1953, and a decrease of 176 cars below the 
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preceding week this year. 

Grain and grain products loadings totaled 
40,110 cars, a decrease of 1,266 cars below the 
corresponding week in 1953, and a decrease 
of 570 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of April 
3 totaled 23,122 cars, a decrease of 1,343 cars 
below the same 1953 week, and a decrease of 
189 cars below the preceding 1954 week. 

Livestock loading amounted to 7,529 cars, 
an increase of 495 cars above the corre- 
sponding week in 1953, and an increase of 
185 cars above the preceding week this year. 
In the Western Districts, loading of livestock 
for the week of April 3 totaled 6,040 cars, an 
increase of 557 cars above the same week a 
year ago, and an increase of 314 cars above 
the preceding week this year. 

Forest products loadings totaled 38,720 cars, 
a decrease of 6,703 cars below a year ago, but 
an increase of 865 cars above a week ago. 

Ore loading amounted to 14,588 cars, a de- 
crease of 30,411 cars below last year, and a 
decrease of 525 cars below last week. 

Coke loading amounted to 7,951 cars, a de- 
crease of 5,465 cars below a year ago, but an 
increase of 54 cars above the previous week 
this year. 

All districts reported decreases compared 
— the corresponding weeks in 1953 and 

952. 




















Cumulative Loadings 


1954 1953 1952 
Five weeks of Jan. 2,967,321 3,351,041 3,561,719 
Four weeks of Feb. 2,461,745 2,730,301 
Four weeks of Mar. 2,411,835 2,801,445 
Week of April 3 599,302 704,517 706,889 


_..... 8,440,203 9,587,304 10,047,281 





Total 


Parcel Post Legislation 


_ Senator Kerr, of Oklahoma, on April 7 
int oduced S. 3263, entitled “a bill to re- 
ad'ist size and weight limitations on 
fov th-class parcel post.” The bill would 
rey al Public Law 199, Eighty-second 
Co: gress, by which size and weight lim- 
ita ons on parcel post packages were re- 
du sd and certain other restrictions im- 
po: d as to mailing of such packages (T. 
W. Jan. 23, p. 25, and Feb. 6, p. 30). 











Carloadings Totaled 599,302 Views on Proposed Fee System for I.C.C. 


IN THIS ISSUE 


Services Stated by Shippers, Carriers 


N.I.T.L. Says Commission Showed Too Much Deference to Bureau of 
Budget and Should Make Independent Proposals Since It Is Not in 
The Executive Branch. Others Oppose Fees in Whole, or in Part. 


Statements filed with the Commis- 
sion, following that body’s invitation 
to interested parties to comment on 
a proposed schedule of fees for serv- 
ices rendered by it, range from out- 
right opposition to suggestions for 
nominal fees for other than regula- 
tory services. 


The National Industrial Traffic League 
asserted that the Commission had failed 
to make an independent proposal of its 
own and had allowed itself to act on 
policies which had been expressed for 
agencies in the executive branch of the 
government. 

The League pointed out that public 
law 137, pursuant to which a Bureau of 
the Budget circular was issued expressing 
a presidential policy with reference to 
meeting the costs of government opera- 
tions, was not mandatory, and was ap- 
plicable only to executive agencies “of 
which the Commission is not one.” In 
that connection, the League had said 
that the proposed schedule of fees of the 
Commission “adheres closely to the. policy 
declared” in the budget circular “with- 
out any apparent independent decision” 
by the Commission staff as to what fees 
or charges should be made under the 
law. 

The League said that the legislative 
policy of public law 137 did not require 
self-sustaining fees, except for special 
services for the benefit of a particular 
group or beneficiary. In any case, it 
said, ‘‘such fees shall take into considera- 
tion the tests of fairness and equity, 
value to recipient, public policy or in- 
terests served, and other pertinent facts 
in addition to costs and self-sustaining 
goals.” 


Also, said the League, it urged that the 
regulatory functions performed by the 
Commission were presumed to be in the 
public interest and for the benefit of the 
public so that most or all of the cost of 
such regulation should be borne by the 
taxpayers through public funds. It as- 
serted that the Commission “should give 
consideration to a schedule of fees for 
non-regulatory work and services per- 
formed and of nominal filing fees for 
applications under the regulatory provi- 
sions of the act.” 

The League said that the Commission 
should set up a schedule which consti- 
tuted its independent proposal under the 
statute. Manifestly, if added, that had 





not been done “out of mistaken defer- 
ence to the budget circular, for which 
the Commission’s staff has substituted 
merely its application of the executive 
policies to the Commission’s functions.” 
The League said that entirely new and 
independent proposals should be for- 
mulated before any were considered for 
adoption. Later it made this statement 
which it underlined: 

“The proposed schedule of fees and 
charges being based only upon direct 
and indirect costs to the Commission 
and without any attempt to take into 
consideration the public policy or inter- 
ests served, fairness or equity, or other 
pertinent facts, should not be adopted 
by this Commission.” 

After saying the Commission’s regu- 
latory functions were performed in the 
public interest and for the benefit of the 
public, the cost of such activities being 
traditionally borne by the taxpayers, the 
League said it opposed the imposition 
of fees and charges by the Commission 
intended to reimburse the government 
for the cost of performing regulatory 
functions. It was opposed, therefore, it 
said, to the proposed schedule of fees 
and charges as “being designed to make 
the Commission self-sustaining in re- 
spect of the functions for which such fees 
and charges are proposed.” 


It formally urged the Commission not 
to adopt the proposed schedule and that 
it “direct its staff to prepare a new pro- 
posed schedule of nominal fees and 
charges for filing of applications of all 
kinds and further, to propose charges 
designed to cover the full cost of furnish- 
ing special services that are of benefit 
only to the particular group or bene- 
ficiary to which such services are ren- 
dered.” 


Motor Carrier Views 


The National Automobile Transporters 
Association, while it said its members 
would be reluctant to pay the fees in- 
volved in filing applications for added 
commodities for the many states to 
which they operate, since it said it was 
the policy of the transporters to ask 
authority only for the specific type of 
vehicles to be carried, in its formal pray- 
er asked the Commission to lay the 
burden of charges on those who filed 
“subsequent pleadings.” The association 
said it was its belief that many excep- 
tions and many petitions for reconsid- 
eration were filed either for frivolous 
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reasons or for purpose of delay, and 
that “much of the congestion of the 
Commission’s docket would be avoided if 
persons desiring to file subsequent plead- 
ings in a case were required to pay a 
filing fee in order to indulge such desire.” 
The Wyoming Trucking Association, in 
annual convention, adopted a resolution 
by which it recorded “its vigorous oppo- 
sition to the adoption by the Commis- 
sion” of the proposed fees “on the ground 
and for the reason that the fee schedule 
proposed by the Commission to be 
charged to applicants for the filing of 
applications under the motor carrier act 
is excessive, exorbitant, arbitrary, and 
will have the ultimate effect ot denying 
many members of the public due process 
of law.” 

Copies of the resolution were ordered 
sent to Senators Hunt and Barrett of 
Wyoming, and to Congressman Harrison, 
“with the request that the Wyoming 
congressional delegation register its dis- 
approval..... ve 

The New Jersey Motor Bus Association 
said it was opposed to the adoption of any 
schedule of fees until the Commission 
had held a public inquiry. It asserted 
that the Commission had not inquired 
into the costs to the government, value 
to recipients, public policy or interest in- 
volved, and other pertinent facts, and 
that such inquiry should be open to the 
public with interested parties accorded 
full opportunity to present evidence, 
study exhibits, and cross-examine wit- 
nesses. The conclusions arrived at by a 
committee of members of the staff of the 
Commission should be rejected because 
of lack of a public hearing it said. 

Motor Fuel Carriers, Inc., of Albany, 
Ga., said that the fees proposed to apply 
to applications for temporary authority 
were particularly objectionable. It also 
asserted that the proposed fees were 
arbitrary, that they took no account of 
such variables as value of authority 
sought, time consumed in _ hearings, 
whether the matter was handled by a 
joint board or solely by an examiner, 
whether a report was served and excep- 
tions or briefs filed and whether or not 
there was oral argument and motions for 
reconsideration. Regulations of motor 
carriers was for the benefit of the public, 
it said, and that the expenses involved 
should be borne by the “entire public.” 
Modern Coach Corporation asserted 
that charges as proposed by the Commis- 
sion would discourage the filing of appli- 
cations for rights where there was a 
public need, but where the bus service 
could hope to pay no more than the cost 
of the added mileage. Also, it said, uni- 
form fees took no notice of the difference 
between a case handled under modified 
procedure and one which involved 
lengthy hearings and the filing of briefs, 
exceptions, etc. 

The common carrier division of the 
Wisconsin Motor Carriers Association 
asked modification and amplification of 
the proposed rules in order to make clear 
whether the statement that a fee of $50 
would be made for each state more than 
one “involved” would include _ those 
served under an existing certificate or 
permit when added authority in other 
states was being sought. The group also 
objected to the size of the fees in pur- 
chase or merger cases, asserting that 
“value to recipient” should be considered 
where small carriers were concerned. It 
suggested a schedule of fees based on 
the consideration involved in any pur- 
chase or merger transaction. 

The Columbia Basin River Operators 
said they wanted to “go on record as un- 






























































































equivocally opposed to the adoption and 
imposition of the fees recommended” by 
the Commission. They said their oppo- 
sition was based on the inability of the 
members to pay the proposed fees and 
continue to enjoy the benefits of the act, 
and on the lack of “correlation between 
the fees” and “the benefits to be derived 
therefrom.” They said also their oppo- 
sition was based on the failure of the 
Commission to confer any benefit what- 
ever on the carriers, whose basic right to 
perform their trade was as old as com- 
mercial transportation, they added. 

The Gulf Intercoastal Conference con- 
curred in the statements filed by Harry 
S. Brown, chairman of the Intercoastal 
Steamship Freight Association, with 
some exceptions, those exceptions having 
to do with the membership of the Gulf 
conference group, and with labor cir- 
cumstances. 


Practitioners’ Views 


Two practitioners before the Commis- 
sion, who said they represented motor 
carriers, expressed the opposition of the 
carriers they represented. The attorneys 
were James F. Miller, of Kansas City, 
Mo., and Harry McChesney, Jr., of 
Frankfort, Ky. 


Hearing Sought on Terminal 


Charge on Canadian Traffic 


A public hearing on a carrier proposal 
to establish at U.S. north Atlantic ports 
an additional charge of eight cents a 100 
pounds for application on export or im- 
port traffic originating at or destined to 
points in Canada, has been requested by 
the Canadian Industrial Traffic League. 

Such a proposal was published in the 
Traffic Bulletin of March 27 by the Gen- 
eral Freight Traffic Committee of East- 
ern Railroads and was for application 
on traffic originating at or destined to 
points in Canada, when for export, or 
import, from Great Britain and foreign 
countries, Cuba, and insular possessions 
of the United States. 

The notice stated that the proposed 
terminal charge would apply on all ex- 
port and import freight from and to 
Canada, except bulk freight moving in 
open-top cars and grain in bulk. 

In a letter to the General Freight 
Traffic Committee, Howard A. Mann, 
general secretary of the Canadian Indus- 
trial Traffic League, stated that the 
traffic committee, in its notification of 
the proposed terminal charge, had said 
that a public hearing would be held if 
requested by interested parties. 


“The Canadian Industrial Traffic 
League, Inc., is vitally interested in this 
proposal and hereby requests the Gen- 
eral Freight Traffic Committee—Eastern 
Railroads to set the matter down for 
public hearing,” said Mr. Mann in his 
letter. 


“The league further requests the com- 
mittee to advise it of the date and place 
and time of any such public hearing 
so that arrangements can be made for 
its representatives to attend.” 





Consolidation of Air Freight 


Spokesmen for several organizations 
of shippers who were witnesses in a 
House interstate and foreign commerce 
committee hearing, April 7, on H.R. 
6310, the Younger bill to exempt from 
regulation by the Civil Aeronautics 


Board the air transportation of shippers’ 
consolidated shipments of livestock, fish, 
and agricultural commodities (T.W, 
Jan. 30, p. 63), advocated passage of 
the considered bill. The committee hear: 
oral statements by Hugh Bright, traffic 
manager of Saks-Fifth Avenue, New 
York City, representing the American 
Retail Federation; A. J. Gaudio, attor- 
ney for Consolidated Flower Shipment, 
Inc., South San Francisco, Calif., and 
James F. Bonaccorsi, president of the 
Golden Gate Wholesale Florists, San 
Mateo, Calif. Written statements were 
filed by Robert Hopping, traffic manager 
of the California Retailers Association, 
and Lloyd Halvorson, economist of the 
National Grange. 





Commission Issues Notice 
Of Proposed Rule-Making 


On Rejection of Tariffs 


The Commission has issued a 
notice of proposed rule-making in 
“Regulations Governing Rejection of 
Freight and Passenger Tariffs and 
Schedules and Rejection of Notice of 
Revocation of Concurrence or Powers 
of Attorney.” 


In the notice the Commission said 
that interested parties might file, on or 
before June 6, with the Commission, 
written statements of facts, opinions, or 
arguments concerning the proposed 
rules. 

Text of the notice follows: 

“1, It appears there is a need for re- 
vision of the regulations governing the 
rejection of (1) passenger tariffs of rail- 
roads and water carriers contained in 
rule 41(m) of tariff circular No. 18-A, 
(2) tariffs of express companies con- 
tained in rule 14(e) of tariff circular 
No. 19-A, (3) freight tariffs of railroads, 
pipe lines and water carriers contained 
in Rule 14(e) of tariff circular No. 20, 
and (4) freight tariffs of common Car- 
riers by motor vehicle contained in the 
preface to and in rule 20(i) of tariff 
circular MF No. 3. 

“2. There is also an apparent need for 
amendment of the tariff circulars listed 
next below to include appropriate rules 
to govern the rejection of tariffs and 
schedules: 

“Tariff circular MF No. 2, regulations 
to govern the construction and filing of 
minimum schedules of contract carriers 
by motor vehicle, covering the transpor- 
tation of freight. 

“Tariff circular MP No. 3, regulations 
to govern the construction and filing of 
tariffs and minimum schedules of com- 
mon and contract carriers by moto 
vehicle, covering the transportation of 
passengers and express matter. 

“Tariff circular No. 21, regulations t0 
govern the construction and filing of 
minimum schedules of contract carriers 
by water, covering the transportation of 
freight. 

“Tariff circular No. 22, regulations t 
govern the construction and filing of 
tariffs of common carriers by watel, 
covering the transportation of freight. 

“Tariff circular No. 23, regulations 
govern the construction and filing 4 
tariffs of common carriers by wate 
covering the transportation of passel- 
gers. 

“3. It further appears there is also ! 
need for amendment of each of the t wifi 
circulars identified in the two preceinf 
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pacagraphs hereof to include an appro- 
priate rule to govern the rejection of a 
notice of revocation of a concurrence or 
power of attorney. 

‘4, Accordingly, pursuant to the pro- 
yisions of section 4(a) of the administra- 
tive procedure act (60 Stat. 237, 5 U. C. C. 
1003), notice is hereby given of the pro- 
posed, (a) amendment of the cited pro- 
visions of the tariff circulars identified 
in the first paragraph hereof, and 
(b) amendment of the tariff circulars 
identified in the second paragraph hereof, 
so as to read as follows: 

“Any tariff or schedule, tendered for 
filing, which fails to give lawful notice 
of changes in rates, charges or other 
provisions which it proposes to establish, 
or which fails to meet the requirements 
of the regulations contained herein, or 
violates any order of the Commission or 
of a court, is subject to rejection by the 
Commission. When a tariff or schedule 
is rejected, the . Commission, acting 
through a designated administrative of- 
ficer, will inform the carrier or the agent 
who tendered it for filing, in writing, of 
the reasons for rejection, and will return 
the rejected tariff or schedule to such 
carrier or agent. 

“The number assigned to a tariff or 
schedule which has been rejected may 
not again ‘be used. The rejected tariff 
or schedule may not be referred to in 
any subsequent tariff or schedule as 
having been cancelled, amended or with- 
drawn, but the tariff or schedule which 
is published in its stead must bear the 
following notation: ‘Issued in lieu of 
(here identify the rejected schedule or 
tariff), rejected by the Commission.’ 

“5. It is further proposed to amend 
each of the tariff circulars specified in 
paragraphs 1 and 2 hereof by the addi- 
tion of the following rule: 

“A notice of the revocation, complete 
or partial, of a concurrence or power of 
attorney which, if it were to become ef- 
fective, would require the establishment 
of rates, fares, or charges in violation of 
an order of the Commission or of a court, 
or of these regulations, may be rejected 
in the same manner as a tariff or sched- 
ule, and any such notice of revocation 
which would require the establishment 
of rates, fares or charges of doubtful 
lawfulness may be suspended. 

“6. Interested parties may file, on or 
before June 6, 1954, with this Commis- 
sion, written statements of facts, opin- 
ions or arguments concerning the pro- 
posed rules. Any written statement so 
filed shall conform to the specifications 
provided in rule 15 of the Commission’s 
general rules of practice. An original 
signed copy and 5 additional copies shall 
be furnished for use of the Commission. 
No formal hearing with respect to the 
proposed rules is contemplated, but in- 
formal conferences with designated offi- 
Cials of this Commission may be had. 

“Notice to the public will be given by 
depositing a copy of this notice in the 
Office of the Secretary of the Commis- 
Sion for inspection, and by filing a copy 
= the director of the Federal Regis- 
-.” 





} Florida Express Rates 


_ The Florida Railroad and Public Util- 
ities Commission on April 5 dismissed ap- 
plications of the Railway Express Agency, 
for authority to increase its 
Florida intrastate rates and charges to 
the same extent as authorized by the 
Intestate Commerce Commission in Ex 


‘) Par‘e 185, Railway Express Agency, In- 


creased Express Rates and Charges; to 
increase by 10 per cent its rates on traf- 
fic moving under a miscellaneous com- 
modities tariff, and to increase rates on 
chemicals, drugs, medicines, toilet prep- 
arations and sundries by 26.8 per cent 
(T.W., Dec. 5, p. 51). The commission 


in its orders dismissing the applica- 
tions said that on March 30 it had or- 
dered the express agency to furnish cer- 
tain information in order that further 
hearings could be set, and that on March 
31 the applicant had withdrawn the 
three applications. 





|.C.C. Favors Measure to Place Barge Hauls 
Of Dry-Bulk Freight Under Regulation 


Chairman of Commission, in Letter to Senate Committee, Asserts, 
However, That Complete Repeal of Provision Embodying Regulatory 
Exemption of Bulk Carriers by Water Would Be ‘More Desirable.’ 


Though it would prefer that sec- 
tion 303(b) of the interstate com- 
merce act—the provision exempting 
water carriers of dry-bulk commodi- 
ties from I.C.C. regulation—be re- 
pealed in its entirety, the Commis- 
sion favors enactment, with some 
modifications, of S. 3111, the bill to 
remove the exemption with respect 
to inland waterway carriers, Chair- 
man Johnson, of the I.C.C., has told 
the Senate interstate and foreign 
commerce committee. 


S. 3111, proposing amendment of sec- 
tion 303(b) in part III of the act so as 
to bring under I.C.C. regulation all in- 
land water carriers, except those on the 
Great Lakes, engaged in dry-bulk com- 
modity transportation now exempt from 
such regulation, was introduced by Sen- 
ator Bricker, of Ohio, for himself and 
seven other senators (T.W., March 13, 
p. 13). The bill is supported by the 
Conference for Inland Waterways Dry 
Bulk Regulation and is opposed by the 
Waterways Council to Oppose Regula- 
tion Extension (T.W., March 20, pp. 15 
and 67). 


Commission’s Comments 


In a letter to Chairman Bricker, of 
the Senate interstate and foreign com- 
merce committee, Chairman Johnson, of 
the Commission, said the Commission 
had given careful consideration to S. 
3111 and had authorized him to submit 
the following comments about the bill: 

“The first sentence of section 303(b) 
of the interstate commerce act now 
reads as follows: 


“*(b) Nothing in this part shall apply 
to the transportation by a water carrier 
of commodities in bulk when the cargo 
space of the vessel in which such com- 
modities are transported is being used 
for the carrying of not more than three 
such commodities.’ 


“S. 3111 proposes to amend section 
303(b) by adding in the above-quoted 
sentence after the word ‘transportation’ 
the words ‘on the Great Lakes or coast- 
wise,’ so as to limit the bulk-commodity 
exemption to ‘the transportation on the 
Great Lakes or coastwise by a water car- 
rier of commodities in bulk.’ 

“The bill would also redesignate the 
present section ‘303(b)’ as ‘303(b) (1)’ and 
add a new paragraph ‘(2)’, providing a 
grandfather clause which would entitle 
any carrier who had been engaging in 
such previously exempt transportation, 
‘for at least two years prior’ to the date 


of its enactment, to a certificate or per- 
mit if application therefor is made within 
120 days. 

“It is probably not generally realized 
that the bulk of all motor and water 
transportation is exempt from economic 
regulation by the Interstate Commerce 
Commission. Under both parts II and 
III of the act private carriers are, of 
course, exempt and must remain so un- 
less shippers are to be deprived of the 
opportunity to transport for themselves. 
Very formidable further exemptions of 
part III leave the greater part of all 
domestic water carriage free from regu- 
lation. The most important of these is 
the bulk commodity exemption. 


Effect of Proposed Amendment 

“As mentioned above, the bill proposes 
to restrict the bulk commodity exemp- 
tion provided in section 303(b) to trans- 
portation ‘on the Great Lakes or coast- 
wise.’ Presumably the phrase ‘coast- 
wise’ as used in the bill is intended to 
include transportation on inland coastal 
waters, such as the Atlantic and Gulf 
Intracoastal Waterways from Trenton, 
N.J., to Brownsville, Tex., as well as 
transportation on the high seas or over 
outside routes. It would appear, there- 
fore, that the proposed amendment 
would subject to regulation principally 
the transportation of bulk commodities 
on the Mississippi and Ohio River sys- 
tems. 

“Bulk commodities transported on in- 
land waterways consist mainly of grain 
and grain products, coal and coke, ore, 
sand, gravel and stone, phosphate rock, 
salt, and sulphur. A substantial portion 
of the tonnage handled by the regulated 
barge carriers operating on the Missis- 
sippi and Ohio River systems is com- 
prised of these commodities. Generally 
such traffic is moved in tows contain- 
ing non-bulk commodities. For this rea- 
son the bulk exemption is not applicable 
and the regulated carrier must, among 
other things, adhere to its published 
tariff rates. In so doing it is at a dis- 
tinct disadvantage in competing with 
wholly unregulated carriers, handling 
nothing but bulk commodities, who have 
only to look at the published tariffs to 
learn how low they must place their 
quotations to the shipper in order to 
get the business. A natural result is in- 
stability of rates. In addition it may be 
noted that rail and water rates, partic- 
ularly in the case of inland waterways, 
are not separate but are intermingled 
in very complex, competitive relation- 
ships. Shippers and carriers lack a firm 
basis for resolving the differences which 
develop among them when one group 
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of carriers is able to change its rates at 
will and vary them from shipper to 
shipper. The public interest in stable, 
reasonable, and properly related rates 
cannot find expression in the complete 
absence of control of a large part of the 
bulk-carrying trade. 


Regulatory Problem 


“During the first few years of opera- 
tion under part III of the act, this coun- 
try was at war and conditions were such 
that every carrier had more than it 
could do to keep up with the demands 
for service. With the return to more nor- 
mal conditions, however, the competitive 
situation has become intense. It is now 
apparent that effective over-all regula- 
tion is not possible so long as bulk com- 
modities can be moved by exempt car- 
riers. 

“The grandfather clause proposed in 
paragraph (2) is, in our opinion, some- 
what too restrictive, particularly the pro- 
vision requiring a two-year grandfather 
period. It seems to us that a grand- 
father provision similar to that con- 
tained in subsections (a) and (f) of sec- 
tion 309 would be much more preferable. 
We also suggest that it would be very 
helpful to define the scope of the carriage 
included in the term “transportation on 
the Great Lakes or coastwise.” 

“While we are of the opinion that it 
would be much more desirable and 
eauitable to repeal section 303(b) in its 
eatirety, we believe that removal of the 
exemption to the extent proposed by the 
bill would be a step in the right direc- 
tion. Subject to the suggestions and 
comments made above, we recommend 
that S. 3111 be enacted.” 





White Comments on I.C.C. 


Refusal to Initiate Inquiry 


William White, president of the New 
York Central, asked to comment on the 
refusal of the Commission to approve 
New York Central’s petition that the 
Commission, on its own motion, investi- 
gate the “continuing relation of Alle- 
ghany Corporation, Robert R. Young, 
and Allan P. Kirby on the one hand and 
Cyrus Eaton and Chesapeake and Ohio 
on the other hand in the transaction in- 
volving purported sale of New York Cen- 
tral stock by Chesapeake and Ohio to 
Clint W. Murchison and Sid Richardson,” 
said: 

“In the light of what is now public 
knowledge, it is difficult to understand 
huw the Interstate Commerce Commis- 
sion can afford to have its authority im- 
pupned and its prestige impaired. 

“The certificate given by C. & O. to 
Chase Bank to secure release of New 
York Central stock from the trust agree- 
ment was defective. Furthermore, the 
Commission certainly knows that the 
purported sale of New York Central 
stock by Chesapeake and Ohio does not 
require Murchison and Richardson to 
put up one cent of their own money; that 
$5,000,000 was loaned for that purpose by 
Allan P. Kirby, president of Alleghany 
Corporation; that $7,500,000 was loaned 
by Alleghany Corporation itself to 
Murchison and Richardson, with the 
right to repay the loan by turning over 
to Alleghany New York Central stock at 
$25 per share, which is a guaranty 
against loss; and that the loan involving 
the remaining 7,500,000 by a syndicate 
headed by Central National Bank of 
Cleveland, we are informed, was nego- 


tiated by Chesapeake: and Ohio officers, 
and that a participation in this loan is 
being taken by banks that are deposi- 
tories of Chesapeake and Ohio—at least, 
so we are informed, and in one case we 
have verified it. 

“In spite of all this the Commission, 
however, has made its own decision and 
it will have to bear the consequences” 





Order Issued Following 
Conference on Motor Class 


Rates in Eastern Areas 


The Commission, division 2, has is- 
sued an order recommended by Ex- 
aminer Henry C. Lawton after a 
prehearing conference in MC-C-1600, 
Class Rates Between Middle Atlantic 
and New England Territories. 


The parties were placed on notice that 
the recommended order recording the 
action taken at the prehearing confer- 
ence would become effective and would 
govern the subsequent course of the 
proceeding unless objections were filed 
with the Commission and served on the 
parties named in the order within 20 
days from the date of service of the 
recommended order, April 7, or unless 
the order was stayed by the Commission. 

The order says that the principal issue 
is the lawfulness of revised motor com- 
mon carrier class rates between Middle 
Atlantic and New England territories, 
observed by “some 1,400 respondents,” 
patterned after the rail class-rate ad- 
justment prescribed by the Commission. 
The adjustment, it said, entailed both 
increases and reductions in rates and 
charges, including reductions in arbi- 
traries on shipments under’ 6,000 
pounds, of 19 cents under 2,000 pounds, 
maximum 40 per cent, and 4 cents on 
2,000 pounds and less than 6,000 pounds, 
and provided for elimination of class- 
rate minimum stops, except that on joint 
hauls at class 35, respondents’ lowest 
class rating in the proposed adjustment, 
an arbitrary of 8 cents a 100 pounds was 
added. 

The other points of agreement were 
that other issues related to the need of 
respondents for increased revenues, the 
necessity for maintaining an adjustment 
paralleling that of the railroads between 
the same points, and the effect on the 
shipping public. 

The rates were filed to become effec- 
tive December 7, 1953, and the Commis- 
sion did not suspend, but set the matter 
for hearing and instituted an investiga- 
tion. The order said the respondents 
agreed to undertake the burden of show- 
ing that the proposed changed rates, 
charges, rules, regulations and practices 
were just and reasonable, 

The order required respondents to pro- 
ceed first, after presentation by opposing 
parties, the order said, respondents might 
present redirect testimony. Respondents 
were given 10 days form the close of the 
conference to reply to a petition of the 
Eastern Industrial Traffic League seeking 
an order requiring respondents to pro- 
duce certain information and data. It 
was stated in the instant order that dis- 
position of the petition would be made 
the subject of an order by the Commis- 
sion. 

Additional provisions of the examiner’s 
recommended order as issued by di- 
vision 2 were the following: 


“Respondents will introduce at the 
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hearing and furnish other parties pri r 
thereto, exhibits depicting (1) the rev. - 
nue effect of the class-rate adjustme: t 
that became effective December 7, 195}, 
to include all class-1 respondents fro:a 
whom such data can be obtained, (2) the 
operating revenues, expenses and opera’ - 
ing ratios from the annual and quarter'y 
reports of all the’ class-1 responden‘s 
operating between the two territories, «o 
far as can be ascertained, for 1953 and 
the first quarter of 1954, (3) rate exhibits 
comparing the prior and subsequent rates 
and other changes resulting from tie 
adjustment of December 7, 1953, and (4) 
the volume of traffic transported by the 
respondents under commodity rates, and 
parties opposing the adjustment uncer 
consideration herein will furnish ex- 
hibits depicting the effect of the rate 
changes on their particular traffic sit- 
uations; 

“That all exhibits of the parties will be 
interchanged not later than June 1, 1954, 
and that the hearing may be assigned at 
any time thereafter, but not earlier than 
June 15, 1954. 





Senate Passes $2 Billion 
Federal-Aid Highway Bill 


The Senate on April 7 passed and sent 
to a conference committee a federal-aid 
highway bill authorizing expenditure of 
$1,002,000,000 of federal funds in each of 
the fiscal years 1956 and 1957 for upkeep 
and construction of roads. The annual 
authorization includes $910 million for 
use on federal-aid road systems (T.W., 
April 3, p. 67). 


Having had under consideration 
S.3184, the Senate amended that bill 
and substituted the amended language 
for the text of H.R.8127, the federal 
highway authorization bill passed by the 
House (T.W., March 13, p. 17). The bill 
was then sent to a conference commit- 
tee of the House and Senate. 


Amendments adopted by the Senate in- 
cluded one directing a study by the Pub- 
lic Roads Commissioner of the cost of 
completing road systems in the several 
states; one to facilitate financing of a 
$400 million toll expressway in Con- 
necticut, and another authorizing an 
additional appropriation of $10 million 
for construction of circumferential de- 
fense highways. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-5836, Liquor—Cincinnati 
to Boston, the Commission, Board of 
Suspension, suspended from April 8 
and later, to and including November 7, 
certain schedules as published on first 
revised page 66 and second revised page 
69 of tariff MF-I.C.C. No. 31 of Wilson 
Freight Forwarding Co., Cincinnati, 0. 
and on third revised page 98 of tariff 
MF-I.C.C. No. A-90 of the eastern Cen- 
tral Motor Carriers Association, agent, 
Akron, O. The suspended schedules pro- 
pose new motor common carrier com- 
modity rates on alcoholic liquors and 
wines, minima 23,000 and 30,000 pou ds, 
from Cincinnati, O., to Boston, Mass. 
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Your less-carload freight shipments, whether consigned to main-line cities 
or branch-line towns, receive the same coordinated, swift, economical han- 


dling at Universal. 


A call to any of the 117 Universal offices puts your shipment on stream- 
lined service —a service that operates without let-up from pick-up to final 


delivery! 


CARLOADING & DISTRIBUTING CO. 


General Offices—New York: 345 Hudson Street + Chicago: 977 West Cermak Rd. * Los Angeles: 1227 Wilson 
Street and offices in principal cities throughout the U. S. 
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News of Significance lo Traffic and Transportation Men 


Eastern Roads to Consider 


New L.C.L. Distance Rates 
Carrier proposals to establish new dis- 


) tance less-carload volume rates to apply 


on less than carload shipments, as de- 
fined in Rule 16 of the Uniform Classi- 
fication, in quantities not less than 5,000 
pounds, or on which charges are assessed 
on basis of 5,000 pounds, will be consid- 
ered at the next meeting of the Traffic 
Executive Association — Eastern Rail- 
roads in Chicago, Ill., April 22, E. V. 
Hill, chairman of the association, has an- 
nounced. 


The proposals were published in part 
II of the March 27 issue of Traffic Bulle- 
tin on page 13 by the General Freight 
Traffic Committee—Eastern Railroads 
under Bulletin 90A-1-1. 


Mr. Hill said that the association 
would consider the proposals with a view 
to determining if the rates would speed 
up or retard the movement of less-car- 
load freight. He said that the proposals 
were made in an effort to recapture a 
portion of the less-carload traffic lost to 
competitive forms of transportation. 

In the published notice concerning the 
rates, it was stated that pickup and de- 
livery service without plus charges would 
be provided in connection with the rates 
at specified destinations, and that the 


rates were not subject to Ex Parte 175-B 
increases. 


I.C.C. Member to Address 
National Tank Truck Group 


Commissioner Clarke has accepted an 
invitation to speak at the sixth annual 
convention of the National Tank Truck 
Carriers, Inc., to be held in Cincinnati, 
0., May 6 to 8, Austin Sutherland, man- 
aging director of the group, has an- 
nounced. 

Commissioner Clarke will speak at the 
second general luncheon of the conven- 
tion, May 8, on “the importance of motor 
carrier costs as they affect rates.” 

Mr. Sutherland also announced that 
Dan Dugan Oil Transport Co., Sioux 
Falls, S.D., had won the 1953 Tank Truck 
Trailmobile Trophy. The trophy, awarded 
on the basis of the carrier’s contribution 
to general highway safety outside his 
own company, has been won twice pre- 
viously by the Dugan Co., which now 
gains permanent possession of it. 





Great Lakes Board Meeting 


The Great Lakes Regional Advisory 
Board will hold its summer meeting 
Jun: 23-24 at Traverse City, Mich., 
board officials have announced. The 
Teso;5 area was designated as the meet- 
ing site in response to requests for a 
diversion from the usual pattern of 
hola ng meetings in the same cities. 


Supreme Court Rejects |.C.C.-Initiated 
Reorganization Plan for F.E.C. Railway 


Proposal for Merger of Debtor’s Properties Into A.C.L. Must 
Originate With Carriers Involved, Not With Commission, High 


Court Holds. 


By a 4 to 3 decision, with two 
justices not participating, the Su- 
preme Court of the United States on 
April 5 reversed the U.S. Court of 
Appeals for the Fifth Circuit which 
previously had reversed a federal dis- 
trict court’s decision setting aside an 
I.C.C.-formulated plan of reorgani- 
zation for the Florida East Coast 
Railway, including a requirement 
that the F.E.C. be merged into the 
Atlantic Coast Line Railroad. 

Justice Douglas wrote a dissenting 
opinion, in which Justices Burton and 
Minton concurred. Justices Black and 
Clark took no part in consideration of 
the cases covered by the U.S. Supreme 
Court’s decision: No. 24, St. Joe Paper 
Co., Jesse Ball Du Pont, Elbert Dent 
et al., petitioners, v. The Atlantic Coast 
Line Railroad Co.; No. 33; S. A. Lynch, 
S. A. Lynch Corporation et al., petition- 
ers, v. The Atlantic Coast Line Railroad 
Co.; No. 36, J. Bryson Aird and Bank of 
the Manhattan Co., Successor Mortgage 
Trustees, petitioners, v. The Atlantic 
Coast Line Railroad Co., and No. 37, 
W. G. Welbon, E. N. Claughton and 
A. W. Corbett, petitioners, v. The At- 
lantic Coast Line Railroad Co. 

Writing the majority opinion, Justice 
Frankfurter said that “we . . . conclude 
that the Commission does not have under 
section 77 of the bankruptcy act a power 
which Congress has repeatedly denied 
it under the interstate commerce act, 
namely to initiate the merger or con- 
solidation of two railroads.” 

His discussion of the legislative history 
of section 77, Justice Frankfurter stated, 
did not mean that mergers could not be 
carried out in the course of a section 77 
reorganization. 

“Tt merely means,” he continued, “that 
if they are, they must be consummated 
in accordance with all the requirements 
and restrictions applicable to mergers 
under the act primarily concerned with 
railroad amalgamations, the interstate 
commerce act. So far as here relevant, 
that means that the merger must be 
worked out and put before the Commis- 
sion by the merging carriers. It also 
means that one carrier cannot be rail- 





See Late News, pages 11, 12, 
13 and 14, for other transpor- 
tation news developments. 





Justices Douglas, Burton and Minton Dissent. 


roaded by the Commission into an un- 
desired merger with another carrier.” 

Justice Douglas, in his dissenting 
opinion, said that the majority of the 
court had misstated “the issue in these 
cases.” 

“The sole question, the Court says,” he 
wrote, “is whether the Interstate Com- 
merce Commission has the statutory 
power to submit a plan of reorganization 
under section 77 of the bankruptcy act 
‘whereby a debtor railroad would be com- 
pelled to merge with another railroad.’ 
That is not the issue. Neither the Inter- 
state Commerce Commission nor the re- 
organization court has attempted to force 
a merger of these railroads. If at some 
future time any such attempt is made, 
it will be time enough to deal with it. 
Hence it is misleading for the Court to 
say that the issue is whether a merger 
may be ‘foisted upon one of the parties 
by the Commission.’ The one and only 
issue before us at the present time is 
whether the Commission may include in 
a plan of reorganization a provision that 
the debtor or bankrupt railroad should 
be merged with another road and submit 
that plan for approval or disapproval to 
the security holders who are entitled to 
vote on a plan... .” 

The court’s opinion as written by 
Justice Frankfurter began -with the 
statement that “the sole question for 
decision in this case is whether the 
Interstate Commerce Commission has 
the power under section 77 of the bank- 
ruptcy act to submit a plan of reorgani- 
zation to a district court whereby a 
debtor railroad would be compelled to 
merge with another railroad having no 
prior connection with the debtor.” 

“Answer to this problem,” the majority 
opinion continued, “depends on under- 
standing of a long legislative history. 
First, however, it is necessary to put the 
problem into its relevant context.” 

Justice Frankfurter then reviewed de- 
velopments in the period of insolvency 
of the F.E.C., noting that it had been 
thrown into equity receivership in Au- 
gust, 1931, and had remained in such 
receivership until January, 1941, when a 
section 77 petition for its reorganization 
was filed in, and subsequently approved 
by, the federal district for the southern 
Florida district, reorganization proceed- 
ings before the I.C.C. having been in- 
stituted thereafter. 


Of “many proposals” for F.E.C. reor- 
ganization that had been considered by 
the Commission in the 1941-1950 period, 
the court’s opinion stated, most had 
been rejected; three had been certified 
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by the Commission to the court, but 
none had as yet been confirmed by 
that court. 


“Atlantic Coast Line Railroad, the 
present respondent,” the opinion con- 
tinued, “first appeared on the scene in 
November, 1944, when, after the Com- 
mission’s hearings for devising a second 
plan had been closed, one Lynch joined 
by other bondholders of the debtor 
sought to reopen the proceedings for the 
purpose of proposing a new plan where- 
by each recipient of stock in the re- 
organized debtor would be required to 
sell 60 per cent of his interest at par 
to Atlantic, a connecting carrier, thereby 
giving that railroad operating control 
of the debtor. On November 30, 1944, 
Atlantic was allowed to intervene be- 
fore the Commission in support of the 
Lynch proposal. The St. Joe Paper Co., 
on the other hand, which had by that 
time acquired a majority interest in the 
debtor’s principal bond issue, opposed 
the Lynch plan. The Commission re- 
jected the Lynch proposal, indicating 
that, in view of Atlantic’s operating 
deficits over the past years, combining 
the two railroads would not be in the 
public interest at that time. 261 LC.C. 
151, 187. 


‘Struggle for Control’ 


“The subsequent struggle for control 
of the debtor has been largely between 
these two interests—the St. Joe Paper 
Co., owner of the major interest in the 
debtor, and Atlantic, a connecting car- 
rier anxious to acquire the debtor’s 
coveted Florida east coast traffic from 
Jacksonville to Miami. Shortly after the 
Commission’s rejection of the Lynch 
plan, Atlantic proposed its own plan pro- 
viding for:the merger of the debtor into 
Atlantic in return for the distribution 
of cash and various types of Atlantic’s 
securities to the debtor’s bondholders. 
St. Joe again opposed, as did various 
other bondholders, two competitors of 
Atlantic, an association representing the 
debtor’s employes, and other interested 
parties . . . The Commission .. . by a 
sharply divided decision . . . sanctioned 
a ‘forced merger.’ Circuit Judge Sibley, 
sitting in the district court, set the plan 
aside on the ground that the Commission 
had no power under the statute to force 
a merger; in addition, he held the plan 
not ‘fair and equitable’... On review to 
the Court of Appeals for the Fifth Cir- 
cuit, two judges sustained the Commis- 
sion’s authority to propose such a plan 
while the third agreed with Judge Sibley; 
but a majority agreed with the district 
court that the plan was not ‘fair and 
equitable.’ 

“The Commission then formulated an- 
other plan, which likewise provided for 
a forced merger of the debtor and At- 
lantic, 282 I.C.C. 81, and Circuit Judge 
Strum, sitting in the district court... 
again set the plan aside as unfair and 
inequitable ... The Court of Appeals was 
now convened en banc. Three of its 
judges, without further consideration of 
the Commission’s power, reversed the 
district court and found the plan fair 
and equitable. The other two judges dis- 
sented and adopted the reasoning of 
Judge Sibley in the earlier case .. . Be- 
cause of the importance of this ques- 
tion in the administration of section 177 
of the bankruptcy act, we granted cer- 
ew... 

Justice Frankfurter said that the A.C.L. 


(“the respondent”) relied on subsection 
(b) (5) of section 77 to sustain the Com- 
mission’s power to submit “a forced 
merger plan of the type here involved.” 
He said that this was subsection (b) (3) 
of the original section 77 as enacted in 
1933 and that, “insofar as here material,” 
it read as follows: 

“(b) A plan of reorganization within 
the meaning of this section ... (3) 
shall provide adequate means for the exe- 
cution of the plan, which may, so far 
as may be consistent with the provisions 
of sections 1 and 3 of the interstate 
commerce act as amended, include ... 
the merger of the debtor with any other 
railroad corporation .. .” 

Thus, wrote Justice Frankfurter, the 
permissive merger provision in plans of 
reorganization was made “expressly con- 
ditional on compliance with the require- 
ments of sections 1 and 5 of the inter- 
state commerce act.” He quoted some 
statements made in House debate on 
the “consistency clause” of section 77(b), 
including a statement by Representative 
Rayburn, then chairman of the House 
interstate and foreign commerce com- 
mittee, that it was his “firm conviction 
that this proposal in specific provisions 
safeguards the present consolidation and 
merger provisions of the interstate com- 
merce act and gives no additional au- 
thority to the Commission or the courts 
in these matters.” 


‘One Clear Thread’ 


Justice Frankfurter said that the “long 
and tortuous” history of sections 1 and 
5 of the interstate commerce act had 
running through it the “one clear 
thread” that “only mergers voluntarily 
initiated by the participating carriers 
are encompassed by that statute and 
sanctioned by it.” 


“From the initial enactment of the 
transportation act of 1920,” he con- 
tinued, “. . . Congress has consistently 
and insistently denied the Interstate 
Commerce Commission the power to 
take the initiative in getting one rail- 
road to turn over its ‘properties to 
another railroad in return for assorted 
securities of the latter. The role of 
the Commission in this regard has tra- 
ditionally been confined to approving 
or disapproving mergers proposed by 
the railroads to be merged .. .” 


In the course of further discussion, 
Justice Frankfurter wrote: 


“.. . Nowhere in the committee reports 
and the debates on the original section 
77, nor in any of the legislative materials 
relating to the thorough reexamination 
of that statute in 1936, can we find so 
much as one word which conveys the 
impression that as to mergers under 
the bankruptcy act, Congress stealthily 
designed to jettison its long-standing 
and oft-reiterated policy against com- 
pulsory mergers. . . Had it been the 
declared intention of the drafters of 
section 77 to confer such a power, it is 
fair to assume that, in view of the 
persistent opposition of organized labor 
and other groups to such attempts under 
the commerce act, the statute would not 
have passed... 


Heart of Section 5 


“ , . The consistency clause of section 
77 incorporates by reference section 5 
of the interstate commerce act, as 
amended. And the very heart of section 
5 is that a merger of two carriers may 
be approved by the Interstate Commerce 
Commission only if it originates as a 
voluntary proposal by the merging car- 
riers. . . 






“The crucial question . 
this merger plan meets the statutory 
requirements. Since it does not, as we 
have found, because it is sought to he 
imposed by Commission fiat rather than 
proposed by the merging carriers, it 
matters not that the security holdevs 
might ultimately accept it if it were 
put to them for a formal vote. The 
kind of Hobson’s choice, more or less, 
to which security holders are put when 
voting on a merger plan is not to he 
put to them on a plan initiated by the 
Commission rather than by their own 
corporation. And so, if a plan does not 
satisfy the basic conditions which cir- 
cumscribe the Commission’s power, it 
has a congenital defect, and any in- 
terested party can object to its at- 
tempted effectuation.” 


Effect of ‘Cramdown Clause’ 


Justice Frankfurter said that “the so- 
called ‘cramdown’ clause, much relied 
on by respondent’”’—a provision added 
to the law in 1935, permitting the district 
court, under appropriate circumstances 
and after making certain required find- 
ings, to confirm a plan despite disap- 
proval of it by more than one-third of 
each class of security-holders affected— 
had no bearing on this case. 

“Once its terms are found to be 
valid,” he added, “a plan may be im- 
posed on recalcitrant dissenters. But 
the validity of a plan cannot be derived 
from the existence of such ‘cramdown’ 
power. It is still true that a horse- 
chestnut is not a chestnut horse. 

“The judgment is reversed and the 
case is remanded to the district court 
for further procedings in accordance 
with this opinion.” 





Nation’s Economy Strong, 
Says Trucking Spokesman 


Rejection of depression forecasts and 
affirmation of faith in the stability of 
the nation’s economy were emphasized 
by Jack Cole, president of the American 
Trucking Association, in an address April 
5 before the Western Highway Institute. 

“Economic forecasts and statistical pro- 
jections must be interpreted in the light 
of existing conditions and past experi- 
ences,” said he. “We must realize that 
temporary setbacks and momentary lack 
of progress are part of the long-range 
pattern of steady, sure progress.” 

“I’m confident of the future because 
of the past,” he said. “The trucking 
industry and our nation survived the 
paralyzing crisis of the 30’s, and I can 
see nothing on the economic horizon 
approaching that period of peril either 
in severity or duration. : 


“T’ve seen the barometer of economic 
stability drop five or six per cent. I know 
that a tightening market, greater com-/ 
petition and rising operating costs have” 
made inroads upon profits in the trucking 
industry and upon every other segment 
of our economy. Yet, in the face of these 
facts, I still say that we need not fear. 
what’s ahead.” 





Flying Tiger-Slick Merger 


Merger of the Flying Tiger Line and 
Slick Airways has been set for May 1. 

Robert W. Prescott, president of Flying © 
Tiger, and Thomas L. Grace, president 
of Slick, announced that the boards of 
directors of the two carriers, in a joint 
meeting, had agreed on the May 1 date. © 
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April 10, 1954 


They said all steps necessary for the 
union of the two companies should be 
completed by that time, including the 
actiial physical merger of the various 
operations and departments, the con- 
clusion of union agreements affecting 
flight, maintenance and other personnel, 
and notification to the Civil Aeronautics 
Board that the carriers had complied 
with procedures established by the board 
when it approved the merger proposal 
last January. 

The merged company will operate a 
fleet of 53 aircraft and the overall route 
system will be the largest of any do- 
mestic carrier, totaling 26,223 miles, it 
is stated. Air freight traffic volume is 
expected to exceed 100,000,000 ton-miles 
a year, and total personnel will be ap- 
proximately 2,500. 





Middlewest Conference of 
Shippers, Motor Carriers 
Plans Kansas City Meeting 


Industrial traffic men and motor 
carrier representatives from 12 mid- 
western states are expected to attend 
the fifth regular meeting of the 
Middlewest Shipper-Motor Carrier 
Conference, to be held April 20 and 
21 in the President hotel, Kansas 
City, Mo., according to a conference 
announcement. 


Conference committees will hold meet- 
ings on April 20, and a general session 
of the conference will be held the morn- 
ing of April 21, after which, at 12:15 
p.m., a luncheon session will be held in 
the twelfth floor ballroom of the hotel. 
Robert J. Bayer, of Chicago, editor of 
TRAFFIC WorRLD and president of the 
American Society of Traffic and Trans- 
portation, will be the principal speaker 
at the luncheon. 

The following committees of the con- 
ference will meet in the Junior Ballroom 
of the President hotel from 9 a.m. un- 
til noon on April 20, according to the 
announcement: 

Bill of lading and freight bill; by- 
laws and planning; classification, rates 
and tariff; freight claim, loss and dam- 
age; finance and auditing; less-truck- 





In charge of arrangements for the April 20- 
21 meeting of the Middlewest Shipper-Motor 
Carrisr Conference at Kansas City, Mo., are the 
men shown in the photograph: R. F. Treptow, 
Cochvirman of the arrangements committee 
standing), and G. L. Moran, chairman. 


load, pickup and delivery; legislation; 
publicity; membership; tracing, routing 
and services; and customer relations. A 
meeting of the executive committee of 
the conference is scheduled for 2 p.m., 
April 20, in the Junior Ballroom. 


Customer Relations Forum 


The program for the general session 
the morning of April 21 would include 
an open forum on customer relations, 
for the purpose of “bringing into the 
open for discussion matters that perplex 
shippers concerning motor carriers and 
motor carriers concerning shippers, in 
an effort to establish closer cooperation 
and better understanding,” the confer- 
ence said. 


Heading the local committee on ar- 
rangements for the conference meeting 
at Kansas City are G. L. Moran, general 
traffic manager of Western Auto Suppply 
Co., chairman, and R. F. Treptow, traffic 
manager of H. D. Lee Co., co-chairman. 
The announcement included the follow- 
ing: 

“The Middlewest Shipper-Motor Car- 
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rier Conference is a group designed to 
promote adequate transportation and to 
foster interchange of ideas between 
shippers-receivers and motor carriers. 
Its membership consists of industrial, 
motor carrier and regulatory representa- 
tives residing in Colorado, Illinois, Iowa, 
Kansas, Minnesota, Missouri, Nebraska, 
North Dakota, South Dakota, Wisconsin, 
Wyoming and the lower peninsula of 
Michigan. 

“Since its organizational meeting at 
Kansas City in October, 1952, the con- 
ference has met in Des Moines, Milwau- 
kee, St. Louis and Omaha. During the 
period subsequent to the charter meet- 
ing, the group has grown to include 
about 200 members, with a near 50-50 
ratio between industrial and carrier rep- 
resentatives. E. W. Harlan, president of 
the conference and of the Bruce Motor 
Freight Co., Des Moines, Ia., will preside 
at the Kansas City meeting.” 





Article in News Magazine Criticizing 
1.C.C. Creates Widespread Comment 


Comments Within and Outside the Commission Center on Inaccuracies 


Said to Be Included in Article in Time. 


Record of the Commission 


And Duties Laid on It by Congress Cited to Illustrate Alleged Errors. 


Though asked to do so by repre- 
sentatives of the press, the Commis- 
sion this week declined to comment 
on an article appearing in the April 
5 issue of Time, criticizing the Com- 
mission for alleged shortcomings in 
the administration of its duties. The 
article in question is reproduced 
herewith. 


Reaction to the article was reflected in 
comment by persons within and outside 
the Commission, summarized as follows: 

The Commission has, for nearly 170 
years, been charged with regulation, first 
of the railroads, then of other forms of 
surface transportation. Today no other 
nation, it is asserted, can match the com- 
petitive transportation system of the 
United States, and no other nation has 
preserved totally the private ownership of 
transportation. If the regulatory activi- 
ties of the Commission were as defective 
as claimed, it was said, the results would 
have been quite different. 

It is also pointed out that one of the 
members of the Commission recently un- 
derlined the difficult, if not contradic- 
tory, tasks laid on the Commission by 
Congress. On the one hand, the inherent 
advantages of each form of transporta- 
tion are to be preserved, and, on the 
other, competition between the various 
forms of transportation is to be fostered. 
It is felt that the balancing of competi- 
tive rate issues in the light of those man- 
dates is a task requiring more skill than 
may be indicated by the “quasi-judicial” 
description given the work of the Com- 
mission. 

It is pointed out that the Time article 
says that the “Administration” is try- 
ing to streamline the Commission, by 
eliminating some of its “scattered bu- 


reaus.” Aside from the question as to 
what is meant by “scattered bureaus” 
since they are under one roof in Wash- 
ington, it is pointed out that the merger 
of the three bureaus the week before the 
Time article appeared was the result 
of an effort to improve the administra- 
tive work of the Commission which had 
its inception, first, in the period of the 
Truman administration, and, second, was 
initiated not by the “Administration” but 
by the Senate committee on interstate 
and foreign commerce before the present 
“Administration” came into power, in an 
attempt to improve the work of one of 
the agencies of Congress, subject to its 
jurisdiction. It is also observed that the 
merging of the three bureaus was not the 
first step taken in the “streamlining” 
endeavor. 


A little impatience is shown over the 
remark which Time says was made by 
a member of the Commission’s staff— 
that no one ever retires from the Com- 
mission, but that departure is “only by 
death.” The impatience is with the fact 
that a publication of the standing of 
Time would let that remark go un- 
checked. At just about the time the 
Time article must have been in prepa- 
ration, the Commission announced the 
retirement of three members of its staff. 
In the past year, there were 56 retire- 
ments; in the past three years there 
have been 160 retirements; and in the 
past five years there have been 254 re- 
tirements. In the five-year period there 
have been 77 deaths, with 18 deaths in the 
past year. In addition, it is stated, from 
250 to 300 employes leave the service of 
the I.C.C. each year. 

Those familiar with the interstate 
commerce act point also to the criticism 
implied in the statement in the Time 
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article about the time the Commission 
spends on the effect of rate changes on 
rail traffic. Time’s argument is that 
instead of withering away as has the 
monopoly of the railroads, the Commis- 
sion is now spending 25 per cent of its 
time on the effect of rate changes on 
the public, and 75 per cent on whether 
such changes will hurt traffic. 


One of the more experienced of the 
commissioners, Commissioner Mahaffie, 
pointed out to a congressional commit- 
tee about two years ago that the prob- 
lem of monopoly was not dead because 
there were still many communities in 
the United States dependent on rail or 
motor transportation alone, so that the 
dangers inherent in monopoly still ex- 
isted for those communities. 


But, beyond that factual situation, the 
interstate commerce act, as it has been 
amended, makes it mandatory that the 
Commission consider the effect of rates 
on traffic. Those experienced in proceed- 
ings before the Commission point to the 
consequence of this situation under the 
act. Shippers devote much of their 
testimony in general rate cases, and in 
individual rate cases, pointing to the 
diversion of traffic which has occurred, 
and to estimating the amount of traffic 
the railroads will lose in the future if a 
rate increase is permitted to go into ef- 
fect. This testimony the Commission 
must consider—and it frequently bulks 
quite large in the record. There is a 
whole history of diversion of cattle, cot- 
ton, textiles, fresh fruit and vegetables, 
automobiles, even of grain, and many 
other commodities, in the transcripts of 
hearings on rail rate cases by the Com- 
mission in recent years. 


What is characterized as a strange re- 
mark, in the light of the record, is that 
which the Time article makes in con- 
nection with general rate cases. It says: 
“Knowing that the ICC always likes to 
grant less than asked for, the railroads 
habitually ask for more than they need.” 
Former Commissioner Clyde B. Aitchi- 
son, in one of the general rail rate cases, 
asked the late Jacob Aaronson why the 
railroads had asked for a billion-dollar 
increase when they said they needed two 
billion in added revenue to meet in- 
creased costs and earn a fair return. In 
effect, Mr. Aaronson’s reply was that the 
railroads had not wanted to take a 
chance that the request for such a large 
sum would delay the remedy the rail- 
roads claimed was needed to meet an 
emergency revenue need. 


Rate Increase Delays 


As to the delays mentioned in the 
article, the fact is that, in the period 
since 1945 mentioned by Time, the Com- 
mission has actually acted within 90 days 
after a railroad petition for a general 
increase was filed. Such action may 
have been for an “interim” period, but 
was granted in recognition of the opposi- 
tion that was developing from shippers 
and their organizations, and from gov- 
ernment departments, and in recogni- 
tion of the showing of need by the rail- 
roads. What followed were the hearings 
which important interests demanded in 
various parts of the country so that they 
might not have to come to Washington 
to present their cases. The “interim” 
increases were to meet an acknowledged 
need for added rail revenue while every- 
one was heard. 


With reference to the so-called time- 
lag bill, railroad witnesses have appeared 
before the committee in charge of the 
bill and have made a number of state- 
ments about what the lapse in time be- 
tween the filing of a petition by the 
railroads for a general increase, and ac- 
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tion by the Commission, does to the rail- 
roads. 

Railroad witnesses pointed to the in- 
creased costs of operation on which they 
based their requests for increases and 
said that other increases came along 
while the case was pending, and that the 
Commission granted what they thought 


REGULATING RAILROADS_ 


The ICC Is Not up to the Job 


Of all the slow-moving, detail-bound 
agencies in Washington’s bureauc- 
racy, the champion is probably the Inter- 
state Commerce Commission, oldest of the 
Government’s nine independent regulatory 
bodies. And yet its job is one of the 
most important. It rules over the destinies 
of 450 railroads, 20,000 truck lines, 300 
freight haulers on inland and coastal 
waterways, pipelines, terminal companies, 
etc. Currently, the ICC is in the middle 
of the fight for the New York Central 
and has petitions from both sides charg- 
ing skulduggery. Nobody would be more 
surprised than the petitioners if the ICC 
concluded its investigations before the 
issue is decided by the stockholders in 
May. 
7 

To light some boilers under the ICC, 
the Administration is backing a “time- 
lag” bill requiring that rate cases be- 
fore the ICC be decided within 60 
days. It is also trying to streamline 
the ICC by eliminating some of its 15 
scattered bureaus. To this end, three 
bureaus were merged into one last week. 
And it is pressing for the resignation 
of Democratic Chairman J. Monroe 
(“Steamboat”) Johnson, 75, both for 
patronage reasons and to put in a younger 
chairman. So far, Johnson refuses to 
budge. Actually, Johnson is one of the 
most vigorous and effective men at ICC, 
within the limitations of the agency’s 
regulations. He can be outspoken when 
he thinks the railroads are falling down 
on the job, but pushes harder than 
anyone to get rate decisions through 
when the railroads need them. The big 
trouble is that the ICC needs more than 
just a highballing chairman. 

Employees, steeped by long service in 
their own bureaucratic traditions, are 
buried in paper work and time-wasting 
procedures. They have been doing the 
same thing the same way for so long 
that they resist efforts toward a speed- 
up. A 1952 analysis showed that 27.5% 
of the staff were 60 or older and 37.8% 
were between 50 and 60. Says a veteran 
staffer: “Nobody ever retires from the 
ICC. Departure is only by death.” 

. 


All the paper work slows up vital deci- 
sions, such as on rate increases, for 
months and years. The ICC now has 
560 rate cases pending, some of them 
filed as far back as 1952. Moreover, 
the commission is so scrupulously fair 
and long-suffering at its hearings that 
it will hear all witnesses at any length. 
As a result, shippers and farm lobbies 
know that they can filibuster a rate 
increase merely by bringing in more 
witnesses. Meanwhile, the railroads’ 


i 
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H 
costs have already gone up. Since | 
1945, the delay in rate cases has cost 
the railroads more than $500 million. 

Part of this is due to the outmoded 
law under which the ICC operates. 
One of its original purposes was to 
protect the public against monopolistic 
railroad practices. But cars, trucks and 
planes have brought keen competition 
to the transport industry, and so, have 
drastically reduced the monopoly dangers 
and the reason for ICC. Instead of 
withering away. the ICC is now devoting 
much of its time to protecting the rail- 
roads from themselves. For example, 
25% of the time at rate hearings is 
spent on the effect that an increase will 
have on the public, 75% on whether 
it will hurt rail traffic. The railroads 
would rather do away with such pater- 
nalism and let free competition take its 
course. 

Knowing that the ICC always likes 
to grant less than asked for, the rail- 
roads habitually ask for more than 
they need. Six months ago, the rail- 
roads asked for a 45% increase for 
carrying first-class mail. But when Post- 
master Arthur Summerfield _ started 
giving more business to planes and 
buses, the railroads backed down fast, 
were glad to take a 10% hike. Rail- 
roadmen feel that if they could set 
their own rates and shave them quickly 
to meet competition, the ICC could 
concentrate on preventing regional dis- 
crimination, stopping cutthroat competi- 
tion and guarding against shenanigans in 
railroad management. 

e 

In one area, the railroaders feel that 
the ICC should have more power; it 
should be able to overrule state rail- 
way commissions on whether a money- 
losing rail run should be eliminated. 
A study, made in 1951, showed that 
1,200 passenger runs were falling short, 
by $84 million a year, of even paying 
their direct operating costs (without 
counting company overhead). In the 
next two years, 314 runs were aban- 
doned, but the railroads were unable 
to drop many others because the state 
railway commissions had overruled the 
ICC’s recommendations to do so. 

When confronted with railroaders’ 
complaints on the commission’s short- 
comings, the ICC has a stock answer: 
insufficient appropriations and too small 
a staff. Actually, appropriations have 
gone up over the years, though not as 
fast as salaries. Thus, the number of 
employees has dropped. What the ICC 
needs is not just more employees, but 
up-to-date laws and rules, fresh ideas 
and an overhaul of its administrative 
machinery. 


(Reprinted from Time, The Weekly Newsmagazine, Copyright by Time, Inc., 1954) 
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were insufficient interim increases. They 
indicated that the Commission had not 
acted as promptly as it could or ought 
ti act. 

Another legal situation is pointed 
out: Shippers who have obtained a maxi- 
mum reasonable rate order for their 
commodities, do not readily agree to hav- 
ing that ceiling pierced. There are many 
such rate orders outstanding, and it is 
their existence which has made it neces- 
sary for the railroads to ask permission 
to increase rates generally, instead of 
merely filing tariffs and, at most, going 
through a seven-month investigation and 
suspension period. Shippers defend those 
ceiling rates, even though, as Time says, 
“the railroads’ costs have already gone 
up.” 





N.C.B. Hears Opponents of 
Revised Truck Ratings on 


Hair and Bristle Products 


Four shipper representatives ap- 
peared in opposition to a proposal 
to revise the ratings and minimum 
weights on a variety of types of hair 
and bristles at a hearing conducted 
by the National Classification Board, 
March 30 and 31, in the Congress 
hotel, Chicago. 


The four shipper representatives were: 
D. A. Chute, transportation and distri- 
bution manager for Armour & Co., Chi- 
cago; A. H. Brent, of Wilson & Co., Chi- 
cago; C. B. Sorge, of Blockson & Co.; 
and R. E. Morrissy, of the traffic anal- 
ysis department of the general traffic 
office of Ford Motor Co., Dearborn, 
Mich. 

The proposal, subject 61 on N.C.B. 
Docket No. 63, would graduate the rat- 
ings and the minimum weights of hair 
and bristle products according to den- 
sity. 

Mr. Chute, in opposing the proposal, 
said that it would increase his com- 
pany’s rates by 150 per cent. On a ship- 
ment of one type of rubberized hair pad 
shipped from Alliance, O., to New York 
City, he said, the truck rate under the 
rating proposed would approximate the 
charges presently applicable via the air 
carriers on this item. 

“Certainly, it is not your board’s in- 
tention to let the motor carrier com- 
pete with the air lines,” he said. “To 
adopt a proposal of this nature would 
greatly exceed the limit of any reason- 
able classification practices, and put 
other forms of transportation at a dis- 
tinct competitive advantage over the mo- 
tor carriers on much-desired less-truck- 
load traffic.” 


Mr. Morrissy, in opposing the proposal, 
said that it would only serve to com- 
plicate the billing, and would con- 
Sistently leave open to question the 
proper payment of freight charges. 

“We believe the motor carrier industry 
would invite considerable controversy 
and confusion from such an entry,” he 
said, “since such items become unduly 
burdensome and practically unworkable 
-.. While granting that the density of 
these pads is anything but high, we have 
been opposed to graduated density rat- 
ines on all occasions.” 


‘ir. Morrissy also appeared on subject 


mixed packages would be shown on the 
bill of lading. 


In opposing this proposal, Mr. Morrissy 
said it was his opinion that clarification 
was necessary to avert controversy from 
arising in application of the rule. 


After mentioning an instance “where 
the classification for individual packing 
requirements specifies that automobile 
parts may be shipped loose,” he said: 


“Let us ship 300 loose pieces and break 
the shipment down to 100 pieces of first 
class articles, 100 pieces of second class 
articles, and 100 pieces of third class. 
Does the banding of these articles con- 
stitute a package? It would certainly 


21 


| TRANSPORTATION WEEK 


seem so under the definition of a pack- 
age, and yet we believe that it is at this 
point that a conflict appears. If this 
method of shipment constitutes a pack- 
age and if such a shipment is subject to 
Rule 11, it appears that by palletizing 
material which has already met the re- 
quirements of the individual packing re- 
quirements of the classification, the 
shipper is being penalized rate-wise if 
he utilizes these modern materials han- 
dling devices which are as beneficial to 
the carrier as to the shipper.” 





Business Promotion Ideas Presented 
In N. & W. ‘Better Service’ Meeting 


Addressing 600 Representatives of Railroad’s Departments in Annual 
Conference, Norfolk and Western Officials Discuss Highway Transport 
Problems, Claims, Equipment, Industrial Location, and Regulation. 


In speeches at the twenty-ninth 
annual “Better Service Conference” 
of the Norfolk & Western Railway, 
April 2 and 3, in Roanoke, Va., officers 
and department heads of the N. & 
W. placed before the 600 represent- 
atives of N. & W. departments who 
attended the conference a number 
of suggestions and ideas for acquir- 
ing new business for the railroad 
and for regaining traffic lost to 
competitive means of transportation. 

Developments in the fields of highway 
transport, safety, freight claim preven- 
tion, industrial expansion and relocation, 
rolling stock, legislation and regulation 
were discussed in the course of the con- 
ference. The speakers were: R. H. 
Smith, president of the N. & W.; S. T. 
Saunders, general counsel; C. E. Pond, 
general superintendent of motive power, 
and L. E. Ward, Jr., industrial and ag- 
ricultural manager of the railroad. 

The conference sessions were held in 
the Roanoke hotel. Lieutenant Governor 
A. E. S. Stephens, of Virginia, was the 


speaker at the annual conference din- 
ner, the night of April 2. Dr. Walter 
A. Flick, of Washington and Lee Uni- 
versity, spoke at a luncheon that day. 
He was introduced by H. C. Wyatt, vice- 
president and general manager of the 
N. & W. Toastmaster at the luncheon 
was W. L. Young, assistant chief en- 
gineer. 


L. C. Yates, general claims agent, 
called the conference to order, and 
Mayor Roy L. Webber, of Roanoke, wel- 
comed the delegates and presented keys 
to the city to President Smith and Mr. 
Yates. 


N. & W. Traffic in 1953 


Mr. Smith said that N. & W. bitumi- 
nous coal traffic in 1953 had decreased 
2.2 per cent below the 1952 volume, as a 
result of a decline in export coal ship- 
ments, but that “our volume of freight 
traffic from shipments other than coal 
increased again last year over the pre- 
vious year, with our earnings from this 
source for the year reaching a new all- 
time high.” 


Reviewing Virginia legislative develop- 
ments affecting highway carriers, Mr. 





Seated at the speaker's table as C. E. Pond, general superintendent of motive power of the N. & W. 
was speaking, April 3, were (left to right): President Smith; L. C. Yates, general claim agent, and 
S. T. Saunders, general counsel, of the N. & W. 


No. 102, a proposal to amend Rule 11 
so that the highest-rated articles in 
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Smith said that a commission created 
by the General Assembly in 1952, headed 
by Colonel Marr, of the Virginia Mili- 
tary Institute engineering school, and 
known as “the Marr Commission,” had 
concluded, after a survey that heavy 
vehicles, described, according to Mr. 
Smith, as “those in excess of 18,000 
pounds weighing four and one-half to 
five times as much as the average pas- 
senger vehicle,” were not paying their 
fair share of Virginia’s highway costs, 
and that this deficiency ran into many 
millions of dollars a year. 


Application of State Tax 


Under Virginia law, said Mr. Smith, 
an excise tax of 2 per cent was imposed 
on the earnings of public service and 
transportation corporations serving the 
state. However, he added, “the state 
authorities (not the legislature) decided 
that while railroads operating in any 





Photographed at the luncheon on April 2 were 
these ‘principals’ on the luncheon program (left 
to right): R. H. Smith, president of the Norfolk & 
Western; Dr. Walter A. Flick, of Washington 
and Lee University, the luncheon speaker; H. C. 
Wyatt, vice-president and general manager of 
the N. & W., and W. L. Young, assistant chief 
engineer, who was toastmaster. 


part of the state should continue to pay 
the excise tax, trucking corporations in- 
corporated in other states should, on 
some theory of reciprocity, be relieved 
of paying any excise taxes to the state 
of Virginia for their use of its high- 
ways.” 

“Virginia is a bridge state between the 
north and the south and most of the 
truck traffic over the state’s roads is by 
trucks domiciled outside the state,” he 
continued. “This regulation, therefore, 
resulted in the great majority of the 
big commercial vehicles which use Vir- 
ginia’s highways and which cause most 
of the damage to those highways and 
create most of the need for expensive 
highways of the strongest and most 
costly type, paying nothing whatever 
for the use of those highways, except 
the gas tax on the small amount of 
gasoline which they have to buy in the 
state. 

“The Marr Commission found that 
this was a totally unfair setup and 
that the theory of reciprocity on which 
it was based was not applicable. In fact 
the commission said specifically that 
‘reciprocity, except for vehicle tags, is 
not tenable as a public policy.” The 
principal source of Virginia’s highway 
funds has been its gasoline taxes and 
the Marr Commission found that five- 
sixths of these taxes were paid by pri- 
vate passenger cars and miscellaneous 
small vehicles and small private trucks 
which cause practically no damage to 
the highways, and which would have 
been adequately served by much less ex- 


pensively constructed highways, and 
they found that one-sixth of Virginia’s 
gasoline taxes were paid by the giant 
commercial vehicles that actually wear 
out the state’s highways. 


Vehicle Weight Tax Proposal 


“Now Virginia is in need of additional 
money for highway construction and re- 
pair work ... To provide this extra 
money and to correct the present in- 
equalities in the payments for the use 
of Virginia’s highways, the Marr Com- 
mission recommended that Virginia . . 
adopt a weight distance or ton-mile tax 
applicable to all carriers whether intra- 
state or interstate, and graduated ac- 
cording to weight on freight transporta- 
tion vehicles having a gross load above 
18,000 pounds... 


“But the 1954 Virginia legislature 
finally took no action on this recom- 
mendation. In reaching their conclu- 
sion to do this, I think they were in- 
fluenced by protests from agriculture 
associations, farmers’ associations, and 
manufacturers’ associations, and other 
groups who had been led to believe that 
such a fund-raising measure would be 
against their interests and add to their 
costs. As a matter of fact, the proposed 
measure would have added nothing to 
the taxes on any private passenger auto- 
mobiles or any ordinary farm trucks or 
light delivery trucks, or, in fact, on any 
vehicle weighing less than a gross of 
nine tons . . . It would closely have paral- 
leled legislation already adopted for 
the same purposes by many progressive 
states all over this nation, including for 
instance such states at New York in the 
east, Ohio in the central plains, Colorado 
in the Rocky Mountains, and Oregon on 
the Pacific Coast.” 


Mr. Smith said that the N. & W. 
freight claim record in 1953 “wasn’t 
quite as good as that for the two pre- 
ceding years, which had been very good.” 


Freight Claim Payments 


“Our freight claim cost payments.” 
he said, “rose from 48% cents per $100 
of gross revenue in 1952 to 51% cents in 
1953, a disturbing trend. While the 
ratio of loss to total income decreased 
on perishable traffic like fresh fruits 
and vegetables and on very high value 
traffic like manufactured tobacco, it in- 
creased on traffic which is highly sus- 
ceptible to damage, such as furniture 
and canned goods... 

“This freight loss and damage claim 
cost problem is something which for 
years has involved an operating expense 
of from $800,000 to more than $1,000,000 
a year ... It demands our best and 
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unrelaxing efforts of every one of us to 
effect for improvement...” 

Mr. Ward, in his talk on the work of 
the N. & W. industrial department, said 
that the field of industrial development 
work was becoming more and more com- 
petitive each day. 


‘Greatest . . . Opportunity’ 


“Just obtaining a new industry for 
our railroad,” he said, “is only the 
starting point—unless that industry can 
prosper and grow, ultimately it will be- 
come a liability instead of an asset to 
all of us ... To my way of thinking our 
greatest field and opportunity for in- 
creased business lies in the success 
and growth of our established indus- 
ies...” 

After stating that industries examined 
critically the communities that had the 
qualifications necessary for their busi- 
ness, and were interested in factors that 
made the community “a good place to 
live,” Mr. Ward urged N. & W. em- 
ployes to “use all possible efforts to 
assist in correcting and improving any 
faults that may exist” in their respec- 
tive communities. 

“I want to emphasize the fact that 
there are approximately 22,000 Norfolk & 
Western employes whose economic fu- 
ture is dependent upon the business 
which our company is able to develop 
and keep,” he said. 

Questions that the railroad’s employes 
should ask themselves “each and every 
day on the job,” he said, were: 

“(1) What are the problems of the 
patrons whom I serve? (2) Can I help 
this shipper or receiver in his daily 
business? (3) Can I convince him that 
not only myself, but every employe and 
department of the Norfolk & Western is 
vitally interested in his continued pros- 
perity?” 


Partial’ Utilization of Railroads 


Mr. Saunders, the N. & W. general 
counsel, said that “our tremendous rail- 
road plant” was equipped to provide 
“cheaper full-cost volume transporta- 
tion than any other agency” but was 
being only partially utilized. That, he 
said, was “sheer waste.” 

“Greater resourcefulness in rate mak- 
ing and I.C.C. approval of certain pro- 
posed and projected rate reductions,” he 
continued, “will do much to enable the 
railroads to regain some of the traffic 
which they have lost, but that by no 
means will afford a complete answer. 
The railroads must also improve their 
service. While great strides have been 
made in modernizing our operating fa- 
cilities and equipment—mainly as a re- 
sult of the expenditure of some. $9 bil- 


Sales and service representatives of the N. & W. freight traffic department lined up for this photo 


graph in the course of the conference. 
of traffic. 


In the center, seated, is F. S. Baird, vice-president in charg« 
To his right is S. S. Hosp, freight traffic manager—sales and service. 
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lion by the railroads since the close of 
World War II, and of over $200 million 
here on our own railroad—there is still 
room for improvement. There is much 
yet to be done in speeding up freight 
train schedules, cutting down terminal 
expense and repeated handling of cars, 
utilizing equipment more fully, reducing 
loss and damage, developing more eco- 
nomical and efficient motive power, to 
mention only a few operating problems. 

“Moreover, the railroads of this coun- 
try can never prosper until they are re- 
leased from the stringent regulations 
under which they now operate. This is 
not to suggest that all regulations be re- 
moved. On the contrary, we merely ask 





L. E. Ward, Jr., industrial and agricultural man- 
ager of the N. & W., spoke at a conference 
session on April 3. 


that our laws and regulations be brought 
up to date, and that they recognize that 
the transportation business is a highly 
competitive one and not a railroad 
monopoly ... ” 


Passenger Deficit 


Mr. Saunders said that, according to 
preliminary figures for 1953, the rail- 
roads’ passenger deficit of “at least 
$600 million” was equivalent to about 70 
per cent of their total net income. 


“Here on the Norfolk & Western,” he 
said, “our passenger loss last year was 
$11,300,000, or for every dollar we took 
in for handling passengers it cost us 
Ot . 


“Closely related to such losses is the 
economic waste which government com- 
petition with private enterprise involves. 
Obviously, in building airports, water- 
ways and highways the government is 
furnishing at public expense competitive 
means of transportation to our privately- 
owned railways. Most of us do not 
realize the range and extent of govern- 
ment competition with private enterprise. 
I wonder how many people know that 
24 per cent of the land in this country 
is government owned, that the federal 
government writes more life insurance 
than any of our insurance companies, 
that it is the largest owner of grain, the 
largest lender of money, the largest 
tenant, the largest operator of trucks, 
that it roasts 5 per cent of our total 
coffee consumption, that it manufactures 
about 5 per cent of our rope, and that it 
is engaged in over 100 businesses, in- 
Cluding the making of false teeth, 
Spectacles and rubber stamps. Govern- 
1ent in business and government sub- 
lies are dire threats to our free enter- 
ise system. Some means to curb and 
ntrol them must be found.” 


After stating that in the last six 
yvars the railroads’ share of the nation’s 
intercity traffic had dropped from 68.5 


eu as 





per cent to 53 per cent, while the trucks’ 
share had increased from 7.4 per cent 
to 17.2 per cent, Mr. Saunders said: 


“This means that if the railroads could 
have kept the same proportion of the 
nation’s freight traffic in 1953 as they 
had in 1947 their gross operating rev- 
enues would have been almost $3.5 bil- 
lion greater.” 


Mr. Pond told the conference delegates 
that the amount of investment repre- 
sented by the equipment for which the 
N. & W. motive power department was 
responsible was $250,129,000. That figure, 
he said, included $48,282,000 invested in 
444 locomotives; $180,795,000 invested in 
58,083 freight cars, and $14,004,000 in 374 
passenger cars. Other statistical data he 
presented showed, among other things, 
that the daily average number of bad 
order cars held had been reduced from 
925 in 1952 to 517 in 1953, reflecting an 
improvement of 44.1 per cent. 


Prevention of Rough Handling 


He discussed various ways in which 
rail operating employes might provide 
better service for the railroad’s custo- 
mers, and he included in that discussion 
the following, concerning classification of 
freight cars at an important terminal: 


“This requires directly the coordinated 
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efforts of the yardmaster, hump con- 
ductor, hump engineer, car retarder op- 
erator, and indirectly the efforts of the 
M. P. Department which maintains the 
rolling stock, the section foreman who 
maintains the grades on the humps, etc. 

“Do the coordinated efforts of all these 
people produce a safe coupling speed of 
four miles per hour, or do these men per- 
mit the coupling speeds to increase to 8 
or 9 miles per hour with resulting dam- 
age to lading? Remember that at 8 miles 
per hour the impact is four times more 
than at 4 miles per hour... 

“We have been conferring recently 
with two large shippers about fitting up 
special cars to handle their business. 
Some of the things they have told us 
were startling. Gentlemen, rough han- 
dling on our railroads and other rail- 
roads is serious. It is increasing the 
cost of car repairs; it is turning shippers 
from the railway to other forms of trans- 
portation, and it is reaching such a 
magnitude that the security of some of 
our jobs depends upon handling cars 
properly and safely. Surely this is a 
Better Service matter, in which we are 
all mutually interested .. .” 





Procedure Act Contains Jokers,’ T et e9 
Examiner Says; Legislative Relief Asked 


In Letter to Senator McCarran, Examiner Driscoll Calls Attention to 
Statement Prepared for Presidential Committee, in Which He Asserts 
That Procedure Law Has Created Anomalous Situations at Commission. 


An I.C.C. examiner, in a statement 
he has brought to the attention of 
Senator McCarran, of Nevada, has 
contended that in view of “jokers” in 
the administrative procedure act 
that, he says, have created anoma- 
lous situations at the Commission, 
the act either should be amended so 
as to “carry out its objects” or should 
be repealed. 


The examiner, Michael Driscoll, told 
Senator McCarran in a letter that the 
statement he enclosed had been prepared 
in response to a request for Mr. Dris- 
coll’s views on the problems of hearing 
examiners from the President’s Confer- 
ence on Administrative Procedure. The 
statement included a declaration by Mr. 
Driscoll that he favored enactment of 
S. 1708, the McCarran bill providing for 
appointment of agency examiners by 
the President and for giving to the ex- 
aminers a status comparable to that of 
federal judges (T.W., April 25, p. 68). 


Mr. Driscoll said in his letter that he 
was convinced that the decision of the 
Supreme Court of the United States in 
“the examiners’ case’—the opinion 
handed down March 9, 1953, in No. 278, 
Robert Ramspeck et al., petitioners, v. 
Federal Trial Examiners Conference et 
al. (T.W., March 14, 1953, p. 23)—had 
made it necessary to amend the ad- 
ministrative procedure act. 


To comply with the administrative 
procedure act, said Mr. Driscoll in his 


statement, the Commission had “made 
every single one of its eligible examiners 
a hearing officer,” with “very few excep- 
tions (and these practically all by 
choice).” He said that the chief ex- 
aminer and his assistants were, “in 
actual practice and for all practical 
purposes,” supervisors of other hearing 
examiners, and he raised the question, 
“How can one group of hearing exam- 
iners be officers of the agency and de 
facto supervisors of hearing officers, and 
at the same time be hearing officers?” 

When he inserted the text of Mr. 
Driscoll’s letter to him and the statement 
prepared for the President’s Conference 
on Administrative Procedure in the 
Congressional Record, Senator McCar- 
ran said he believed his colleagues in the 
Senate would find this material “both 
helpful and enlightening.” 

“The statement,” Senator McCarran 
added, “deals with the problem of hear- 
ing officers in the executive branch, 
which is one of the most troublesome 


problems in the field of administrative 
law today.” 


Text of Driscoll Statement 


Following is the text of Mr. Driscoll’s 
statement: 


“These expressions are strictly limited 
to long and actual experience with Bu- 
reau of Motor Carriers, Interstate Com- 
merce Commission. These are not criti- 
cisms, nor do they present any personal 
problem. There is no intention to im- 
pute improper motives to any person. 
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They are intended as fair but forth- 
right statements of fact. 


“My agency did not take to the ad- 
ministrative act with glee. It opposed 
the idea. When it became subject to the 
act, it left outside the effects of the act 
a very great part of its hearing work. 
When the courts declared this work un- 
der the act, the agency, with very few 
exceptions (and these practically all by 
choice), made every single one of its 
eligible examiners a hearing officer. It 
went further. It even made the chief 
examiner and his assistants hearing of- 
ficers. If the act permits such a diluting 
and cheapening of status, it obviously 
ought to be amended or repealed. 


“In addition to that matter of status, 
there is the obvious anomaly of the chief 
examiner and his assistants, being hear- 
ing officers and being, in actual practice 
and for all practical purposes, supervisors 
of other hearing examiners. While it is 
a great pleasure to work for them, how 
can one group of hearing examiners be 
officers of the agency and de facto super- 
visors of hearing officers, and at the same 
time be hearing officers? If they can be 
under the act, that act should be 
amended or repealed. 


“Just a couple of weeks ago, for ex- 
ample, the chief examiner called the 
hearing officers to a meeting and more 
or less said, in effect, do so and so or 
some kind of supervisory action will be 
taken. I certainly have no objections 
to the order, but how could that be 
reconciled with the alleged free and 
independent judgment of hearing of- 
ficers? Under the present law, these 
things are both possible and probable, 
so that the act should be amended or 
repealed. 


‘Biggest Single Joker’ 


“The biggest single joker—and it is not 
so funny to many people—is that, under 
the present law, an assignment officer 
can for years and years assign one man 
small and unimportant cases, and at the 
same time assign another man large and 
important cases. The results are obvious. 
Under civil-service practice, which has 
prevailed up to this time, the small fry, 
regardless of increased ability or ex- 
perience, would forever remain a small 
fry, while the other person, even 
though not as experienced or as able, 
would be in the clover all of his days. 
This is the meanest single possibility in 
the whole setup. There could also be 
preferences and prejudices from the 
ability of assignment officer to see that 
one man got good stops and good terri- 
tories, while another got cooled off in 
winter and warmed up in summer. I 
do not imply anyone has done these 
things, but they are human possibilities. 
The interstate commerce act has some 
of its most important sections devoted 
to remedies for preference and prejudice 
and discrimination. Any law which even 
theoretically permits such preferences, 
prejudices, and discriminations should be 
amended or repealed. 

“The hearing officer today has no fa- 
cilities under his control and no right to 
facilities, so that he is consequently 
wholly dependent upon agency officials 
for space, appliances, and secretarial as- 
sistance. This may appear as a small 
point, but it has the effect of placing 
hearing officers in a situation where, for 
their merest necessities, they must apple 


polish, appease, or trust to luck. Any 
law which permits such dependence 
should be amended or repealed. 


Question of Appeal 


“The law has something to say about 
a hearing officer not doing work incon- 
sistent with his duties, but who shall 
be the judge? If I am handed a piece of 
work, I have the choice of doing it or of 
making an ineffective nuisance of my- 
self. There is no person nor authority 
to which I can appeal. If there is, the 
address is here solicited. Any law which 
recognizes the importance of a possible 
abuse and yet makes no effective pro- 
vision for its avoidance should be amend- 
ed or repealed. 

“From experience, observation, and 
study, I have concluded that, outside 
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of some additional words, and some 
technical changes that add up to nothing 
more than empty words, the administra- 
tive act has amounted to nothing more 
than a flock of new names in the arsenal 
of bureaucracy. If this is found to be 
true, the act should be amended or re- 
pealed. 

“Having reached those conclusions, I 
am convinced that the act should be 
amended in such a way as to carry out 
its objects or that, in the alternative, 
it should be repealed. 

“Having such views, I am therefore in 
favor of S. 1708 by Senator Pat McCarran. 

“If I have any problem, it is only that 
I prefer to be either an independent 
hearing officer or a plain old-fashioned 
agency examiner; and that I do not wish 
to be a make-believe hearing officer.” 





Allegheny Board Wants ‘Positive Action’ 
On L.C.L. Service Improvement Program 


In Meeting in Pittsburgh, Board Asks Less-Carload Research Group 
Of A.A.R. to Place Before Official Territory Roads Such a Program 
In Conjunction With Proposed New L.C.L. ‘Distance’ Rates. 


A resolution recommending that 
the less-carload research group of 
the Association of American Rail- 
roads place before Official Territory 
railroads “some program for positive 
action by the carriers to institute a 
L.C.L. service improvement program” 
was adopted at the seventieth regu- 
lar meeting of the Allegheny Re- 
gional Advisory Board in Pittsburgh, 
Pa., March 24-25. 


The resolution was submitted by the 
board’s less-than-carload committee and 
asked that such an improvement pro- 
gram be “calculated to be put in motion” 
simultaneously with carrier proposals 
instituting new L.C.L. distance rates 
based on a 5,000-pound minimum. (See 
elsewhere in this issue story under 
‘Eastern Roads to Consider New L.C.L. 
Distance Rates’) 

In other activities, the board predicted 
a decrease in carloadings withiin its ter- 
ritory of 11.9 per cent for the second 
quarter of 1954 as compared with actual 
carloadings in the corresponding period 
of 1953, and elected J. F. Davis, traffic 
manager, Babcock & Wilcox, Beaver 
Falls, Pa., as its general chairman. Other 
officers elected were: 

W. F. Schulten, vice-president, Pitts- 
burgh Consolidation Coal Co., Pittsburgh, 
Pa., vice-general chairman; F. W. Ben- 
nett, general traffic manager, Sharon 
Steel Corporation, Sharon, Pa., chair- 
man of the executive committee; Arthur 
C. Roy, general traffic manager, Penn- 
sylvania Glass Sand Corporation, Pitts- 
burgh, vice-chairman of the executive 
committee, and Charles Donley, manager, 
Charles Donley & Associates, Pittsburgh, 
general secretary. 


Paul W. Hartsock, assistant traffic 
manager, Warner Co., Bellefonte, Pa., 
who was succeeded by Mr. Davis as gen- 
eral chairman, presided over the meet- 
ing. The guest speaker at the board’s 
luncheon was Arthur P. Hall, vice-presi- 
dent, public relations, Aluminum Com- 
pany of America, who spoke on the 


subject, “What Kind of a Public Rela- 
tions Man Are You?” 

Before adopting the resolution per- 
taining to less-carload service, Mr. Don- 
ley, reporting for the less-than-carload 
committee, directed the board’s atten- 
tion to what he called the current rail- 
road program to establish “incentive” 
L.C.L. volume rates based on a minimum 
weight of 5,000 pounds a shipment. 

He said that the rates were being con- 
sidered by the railroads as an attempt 
to attract less-than-carload traffic, but 
he said that little traffic could be re- 
gained under the new “incentive rates” 
unless there was commensurate improve- 
ment in the service factor, adding that 
only by improvement in service would 
L.C.L. movement become attractive to 
all types of small lot traffic. 

J. C. Carpenter, supervisor, station 
service, Baltimore & Ohio Railroad, Bal- 
timore, Md., representing W. L. Pfarr, 
chairman of the railroad L.C.L. com- 
mittee, stated that the schedules of mer- 
chandise cars were being maintained on 
the railroads in this district, which, he 
said, meant that the railroads had not 
curtailed service. However, he added, 
the cars were just moving somewhat 
lighter. 


Mr. Carpenter said that he felt that 
the 5,000-pound minimum volume rate 
would be a considerable help inasmuch 
as it would give the railroads a nucleus 
to run direct cars and overhead cars and 
improve the service. 


Freight Car Supply 


Reporting on the national transpor- 
tation situation, R. E. Clark, manager 
of the closed car section of the A.AR., 
stated that there was a very substantial 
surplus of freight cars in the last few 
months. 


However, he said, the demand for 
gondola and hopper cars should increase 
in the next several weeks as building 
and road construction “gets under way.” 
He added that the heavy lake movemen's 
of coal and ore were expected to begin 
on or about April 20. 

Mr. Clark said that as to the freight 
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car supply for the second quarter of 
this year, there was no question but that 
it would be adequate to handle the 
volume of traffic now in prospect. 

He said that there could be some 
minor shortages of the long mill type 
gondola, the fifty-foot and wide side 
door forty-foot box, but that such a 
shortage would be of short duration. The 
supply of the high class box would be 
tight in the summer and fall months 
when the demand for this class car 
reached a peak, he said. 

A. C. Deimel, general traffic manager, 
Mullins Manufacturing Corporation, 
Warren, O., reporting for the car effi- 
ciency committee, recommended that the 
railroads take advantage of the present 
“Jull” in carloadings to upgrade freight 
equipment for the heavier loading season. 

Mr. Deimel said that the committee 
had received reports that there had 
been some delays on short-haul move- 
ments between yards, and some delays 
in placing cars after arrival in termi- 
nal, but that there was no serious delay 
reported in the dispatching of out- 
bound cars after having been billed. 

However, he said, there were reports 
that a majority of scheduled symbol 
trains of the carriers were not moving 
on normal schedules because of a lack 
of tonnage. He said that the commit- 
tee felt that the carriers generally could 
do a great deal in improving this situa- 
tion. 


Clean Car Campaign 


In conjunction with the clean car cam- 
paign, the committee requested the local 
district manager’s office of the A.A.R., 
to institute a survey for a 30-day period 
prior to the next board meeting as to the 
number of cars cleaned and points where 
cleaned by the carriers serving in the 
board’s area. 

After the report of Dr. Sidney L. 
Miller, professor of transportation, Uni- 
versity of Pittsburgh, for the legislative 
committee, the board went on record as 
advocating complete repeal of transpor- 
tation taxes on both passengers and prop- 
erty, and telegrams were sent to all sena- 
tors in the board’s territory, over the 
signature of the general chairman. 

In arriving at a forecast for the sec- 
ond quarter of 1954 of 11.9 per cent under 
the actual carloadings for the second 
quarter of 1953, the board said that only 
three commodities in the basic group were 
expected to show an increase this year. 
The loading of grain was expected to in- 
crease 13.2 per cent, fertilizers, 36.8 per 
cent, and food products, in cans and 
packages, were expected to increase 3.0 
per cent. 

Principal commodities showing de- 
creases were coal and coke, 9.1 per cent; 
ores and concentrates, 19.2; gravel, sand 
and stone, 19.5; petroleum products, 2.8; 
iron and steel articles, 18.4; machinery 
and boilers, 16.2; brick and clay prod- 
ucts, 9.3; vehicle parts, 5.2; paper and 
paper products, 3.7 per cent, and chemi- 
cals and explosives, 7.0 per cent. 


In his address at the board’s lunch- 
eon March 25, Mr. Hall told the mem- 
bers of the board that there was a very 
Close relationship between the field of 
public relations and the field of trans- 
portation. 

Public Relations and Transport 


“And like it or not,” he said, “you are 
& public relations man at the same time 
that you are a traffic man.” 

Mr. Hall said that each employe who 
gave a substantial portion of his day to 
service in his company shared in the 


over-all record of industry’s service to 
society in America. 

“As employes, each of us has a job 
to do as a public relations representative 
of his company,” he said. “You are, first, 
a traffic man—engaged in efficiently 
transporting goods between supplier and 
consumer. But, second, and only slightly 
second—you are a public relations man. 

“It is up to you to inform yourself 
about your company—its policies and its 
philosophies. It is up to you to be able 
to present the facts about your company 
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in such a manner that those who hear 
and see you may understand your com- 
pany and be favorable to it. It is up 
to you to encourage appreciation of what 
your company contributes to the well 
being of society today—by telling the 
facts of its contributions. 

“That is the job of a good public 
relations man.” 





Careful Car Handling Is Means of Cutting 
Damage Claims, Shipper Tells Carriers 


Douglas Orme, Southwest Shippers Advisory Board Chairman, Says 
Rough Handling of Freight Cars Contributes to ‘Terrific Costs’ 


Paid in Damage Claims. 


Careful car handling as a means of 
combating and lessening the annual 
damage bill paid by the nation’s rail- 
roads was the subject of an address 
by Douglas Orme, vice-president, 
traffic, Cosden Petroleum Corpora- 
tion, Big Springs, Tex., and general 
chairman of the Southwest Shippers 
Advisory Board, March 23, in Fort 
Worth, Tex. 


The address was given at a railroad 
contact committee “careful car handling” 
meeting sponsored by the Texas & Pacific 
Railroad. 

Saying that it was appropriate to con- 
sider the subject of careful car handling 
in conjunction with the “April Perfect 
Shipping Campaign,” Mr. Orme con- 
trasted what he called the progress rail- 
roads had shown in many directions in 
recent years with continual sacrifice of 
gains in efficiency by “terrific costs for 
rough handling of freight cars paid out 
of the till in the form of claim payments 
for damaged merchandise, labor and ma- 
terials in repairing the cars themselves 
or by wearing out cars faster than their 
normal service expectancy.” 

“Our economy,” he said, “has been built 
on the principles of free enterprise and 
free competitions” and is measured in 
terms of “efficiency and more efficiency.” 

“Damaged lading and damaged or de- 
stroyed freight cars from rough switching 
represents efficiency in reverse direction,” 
he said, adding; 

“Under these conditions it is becoming 
more difficult to make a profit out of 
your business. I do not know what rough 
handling costs your individual railroads 
but I do know that it costs you a lot more 
than you have written on the books as an 
item charged to unlocated damage claim 
payments. It costs a lot of money to 
process and pay a claim over and above 
the amount represented in the claim 
itself. Your rough handling of cars in- 
creases the wear and tear of expensive 
parts and necessitates more frequent 
and more expensive shop rehabilitation 
which adds to your cash expense and in- 
creases your car shortages under certain 
conditions when the demand for cars is 
great. Your shippers and receivers sus- 
tain an economic loss over and above the 
amount received from you in settlement 


Labels Such Handling, ‘Efficiency in Reverse.’ 


of these claims. All the combined figures, 
including tangible and intangible costs, 
add up to an astronomical sum.” 

Saying that operating under rules and 
regulations has a tendency to narrow the 
operating margin out of which claims 
must be paid, Mr. Orme said any im- 
provement made in claim payments or 
operating margin would offset to some 
degree the difficulties under which the 
railroads “labor in regard to operating 
margins.” . 

“Every movement of a car presents an 
opportunity to obtain relief through more 
careful handling of that piece of 
equipment, whereas, relief through leg- 
islative and regulative processes is cum- 
bersome, expensive, uncertain and time- 
consuming,” he said. 

Quoting figures, Mr. Orme said the 
railroads’ share of total ton mileage had 
dropped from a war-time peak of 72 per 
cent to a present level of 55 per cent. 

“Could damaged shipments have any 
effect in the thinking of the shipping 
and receiving public in regard to the 
type of carrier they will use?” he asked. 

Concluding the portion of his address 
devoted to developing the importance of 
the subject, Mr. Orme said, “... itis a 
fact that the way in which you handle 
your cars influences and has a pro- 
found effect upon your equity capital 
financing, your earnings, your competi- 
tion with other modes of transport and 
public relations.” 

In order to combat bad car handling, 
Mr. Orme said perhaps the railroads 
could enlist the help and recommenda- 
tions of shippers and receivers generally. 

Shippers and receivers, he said, while 
not actually moving cars, “may be able 
to give you or your traffic representatives 
information on how the switching is 
going on around their individual plants 
and whether or not rough handling is 
indicated.” 

Rough handling, he said in urging 
more supervision, is not due to mechan- 
ical failure but is due to “human failure 
such as error in judgment of speed and 
retarding forces.” 

“Capable supervision with authority 
and responsibility for handling cars can 
educate, plan and counsel with your 
crews in respect to the discharge of their 
duties,” he added. 

Mr. Orme said that rough handling 
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needed more attention, asserting that a 
damage report form adopted last year 
by the National Association of Shippers 
Advisory Boards did not have a space 
on it for showing damage caused by 
rough handling. 


Find Out What’s Causing the Damage 


“Gentlemen, let’s get this thing on the 
table, let’s admit it does exist, let’s find 
out who or what is causing the damage 
and let’s go to work to perfect the rem- 
edy,” he said. 

Mr. Orme said the railroads should 
enlist the support of their employes and 
sell the idea of careful car handling. 
Failing this, the railroads might con- 
sider “further research so the effects of 
rough handling can be defended by 
heavier or more protective mechanical 
car construction with stronger materials 
and more resilient devices,” he said. 

Advertise the program of careful car 
handling among employes and sell the 
program by “all avenues and approaches 
known to the experts of salesmanship; by 
repetition, by visual demonstration, by 
meetings, by interest creating gimicks of 
all kinds. In short, you will need to in- 
tensify this campaign,” he said, adding: 

“The hope for success in your drive 
lies in the fact that you have been chal- 
lenged before. You love a challenge. It 
keeps you alert. The pages of railroad his- 
tory and progress have been marked with 
challenges accepted and mastered. Our 
railroad plant is here today because you 
and the men before you have successfully 
challenged the adverse elements of na- 
ture, distance, speed, safety, dependabil- 
ity and economy under all of the condi- 
tions of American history during the past 
century. 

“In accepting the present challenge 
for improved car handling you have the 
best wishes of your shippers and receiv- 
ers for success in your course of action. 
Your results will mean much to all of 
us.” 





Pulliam Added to Young’s 
N.Y.C. Directorship Slate 


Eugene C. Pulliam of Indianapolis, 
Ind., publisher of eight newspapers, in- 
cluding the Indianapolis Star and In- 
dianapolis News, has been named as the 
eleventh nominee on the 15-member 
slate of the Alleghany-Young-Kirby 
ownership board of the New York Cen- 
tral by Robert R. Young, chairman of 
Alleghany Corporation, according to an 
announcement by that corporation. 


The other nominees are: Sid Richard- 
son, Clint Murchison, Allan P. Kirby, 
Robert R. Young, Earl Smith, Dr. R. 
Walter Graham, Jr., Frederic Lewisohn, 
D. E. Taylor, Mrs. DeWitt Wallace and 
W. H. Landers. 

Newspapers headed by Mr. Pulliam, in 
addition to those in Indianapolis, the 
Alleghany Corporation said, were: The 
Republic and The Gazette, in Phoenix, 
Ariz.; The Star and The Press in Mun- 
cie, Ind.: The Herald Press at Hunting- 
ton, Ind., and the Vincennes, Ind., Sun 
Commercial. 

“He also operates Radio Stations 
WIRE at Indianapolis and WAOV at 
Vincennes,” said Alleghany. “Through- 
out the war he was chairman of the 


Indiana War Finance Committee. The 
state of Indiana had a top record on the 
sale of war bonds. 


“During the last six years, as a re- 
porting team, Mr. Pulliam and his wife 
have flown to 66 countries to see for 
themselves if American readers have 
been getting the real facts on the post- 
war world. This included nine days 
spent behind the Iron Curtain. 

“Mr. Pulliam’s career has carried him 
a long way from the dugout house in 
Grant County, Kan., where he was born 
and where his father, the Rev. Irvin B. 
Pulliam, was a frontier home missionary 
for the Methodist Church. Mr. Pulliam 
started his career on the staff of the 
fabulous Kansas City Star, which has 
produced many of the hardy and color- 
ful newspapermen of the past half-cen- 
tury.” 





Rail Drought Relief Rate 
Program Ends; Cooperating 
Roads Thanked by Benson 


As the railroads’ program of grant- 
ing reduced rates on government- 
owned feed supplies, livestock and 
hay for the purpose of aiding farm- 
ers in drought-stricken areas of the 
United States came to an end, March 
31, Secretary of Agriculture Benson 
made public a letter in which he ex- 
pressed appreciation of the railroads’ 
assistance in the Agriculture Depart- 
ment’s drought relief program. 


Secretary Benson’s letter was ad- 
dressed to President W. T. Faricy, of 
the Association of American Railroads. 
In an announcement it issued on April 
2 concerning the letter, the Agriculture 
Department said that “participation of 
the railroads through freight rate re- 
ductions has been an important part 
of the department’s drought program, 
other features of which are still in 
force.” 

The text of Secretary Benson’s letter 
follows: 

“With the close of business March 31 
1954, the program of the railroads ot 
the United States, to assist in allevia- 
tion of the disaster to agriculture occa- 
sioned by widespread drought, came to 
an end. We are reminded that since 
July 1, 1953, the railroads in various sec- 
tions of the country, at one time or an- 
other, have cooperated with the federal 
drought relief program by reducing rates 
on government-owned feed supplies, on 
livestock, and on hay. 

“This excellent cooperation on the part 
of the rail carriers made possible the 
quick and efficient inauguration of the 
federal relief program and undoubtedly 
enabled the government to make its re- 
lief assistance available over a wider 
area than might otherwise have been 
practicable. 

“The dollar value of the freight rate 
reduction can eventually be calculated. 
The intangible contribution to the econ- 
omy of the affected areas by the main- 
tenance of ranches, farms, herds, and 
flocks can never be measured in finan- 
cial terms. We feel sure that the results, 
some of which are already discernible, 
will in time redound to the benefit of the 
entire economy of the nation. 

“We wish to express to the cooperat- 
ing railroads, through you, our appreci- 
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ation. We believe that the farmers and 
ranchers who have benefited from the 
program and the officials of the states 
and counties affected would like to join 
in this expression.” 





Postwar ‘Efficiency’ Gains 
Enabled Rails to Operate 
With ‘Lower’ Rates—Faricy 


Record gains in efficiency which 
the railroads had achieved through 
postwar improvements in plant and 
equipment had enabled them to op- 
erate with lower freight rates than 
would otherwise have been neces- 
sary, William T. Faricy, president of 
the Association of American Rail- 
roads, declared April 9 in an address 
at the Pacific Northwest Conference 
on Banking at the State College of 
Washington, at Pullman, Wash. 


Mr. Faricy said that the amount of 
labor and materials for which the rail- 
roads paid $1.00 in 1939 now cost them 
an average of $2.49. On the other hand, 
he said, the average increase since before 
the war in revenue received by the rail- 
roads for hauling a ton of freight one 
mile amounted to only 52 per cent. 

“If that were all there is to the story,” 
he added, “we should long ago have had 
to have much greater freight rate in- 
creases than those which have been au- 
thorized. But, most fortunately for us all, 
that is not all there is to the story. It 
has another side in the greater effective- 
ness with which railroads combine man- 
power with improved materials and ma- 
chines, and use them to produce trans- 
portation service more efficeintly.” 

Taking one measure of operating effi- 
ciency as an example, Mr. Faricy said 
that the hourly transportation output of 
the average freight train, including both 
local freights and high-speed, over-the- 
road trains, had increased 75 per cent 
between 1939 and 1953. 

The improvements back of such gains 
in the industry’s operating efficiency “are 
due to never-ending research looking for 
better ways to do the job; to manage- 
ment alert to put the results of research 
into practice, and to investment on a 
huge scale,” said he. 

In the eight years since the end of 
World War II, he continued, the rail- 
roads had spent for improvements of 
all sorts a total of more than nine 
billion dollars. 

In discussing improvements in rail- 
roads and their operations, Mr. Faricy 
said that since the 1920’s there had 
been two “revolutions” in motive power. 

“First,” he stated “we saw the high 
horsepower steam locomotive replace the 
older and less efficient types. Now we 
have seen 80 per cent of the motive 
power job of the railroads taken over 
by the still newer diesel electric loco- 
motive.” 

Mr. Faricy also described how the in- 
stallation of centralized traffic control 
on the railroads had so increased the 
traffic capacity of single track as to 
make it approach the capacity of 4 
double-track line. 

“Extensive installations of this type 
of control on the single-track transcon- 
tinental railroads during the war were 
one of the factors which made it possible 
for the railroads to carry the military 
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and civilian load of that time with mini- 
mum congestion and delay,” Mr. Faricy 
declared. 

In a look at the future, he said that 
for peacetime economic progress and 
even more for wartime security, it was 
essential that as the country grew in 
productive capacity and power, the rail- 
roads should grow in strength and serv- 
ice. 

“This is said with full realization of 
the importance of other forms of trans- 
portation,” Mr. Faricy added. 

“But when it comes to handling the 
great tides of traffic resulting from the 
massive production and far-flung dis- 
tances of the American continent, and 
doing it with maximum economy of 
manpower, fuel and materials, no one 
of these other forms of transportation, 
nor all of them put together, can take 
the place of the essential railroads,” he 
concluded. 


roads had given assurance that they 
would give such assistance and assurance 
of cooperation by the American Short 
Line Railroad Association also had been 
received, it was stated. 


The railroad’s part in the Korean relief 
program was designated as their “Help 
Korea Train” and the White House 
meeting was described as the “send-off” 
for this project. 


Actually, the “Help Korea Train” proj- 
ect would involve several train move- 
ments, it was explained. Carload ship- 
ments of commodities donated in the 
campaign would be transported to gate- 
ways such as Chicago and St. Louis and 
would be assembled into trains at such 
points and moved to west coast ports. 
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Products expected to be received in the — 
American Korean Foundation drive, Mr. 
Fort said, would include laboratory 
equipment, school supplies, building ma- 
terials, drugs and medicines, and vari- 
ous types of operating supplies. 


The railroad transportation job in- 
volved in the campaign is expected to be 
completed by the end of June. Mr. Fort 
said that 600 cars would be the minimum 
goal in this campaign. Several steam- 
ship companies would provide free trans- 
portation of the commodities from west 
coast ports to Korea, he said. 





Ohio Industrial Traffic League States Its 


f ae ° ° 

President Notified of Free | Position on Legislative and Rate Matters 
i | Rail Transport rer an Record Attendance Marks Group’s Annual Meeting in Columbus, O. 
i ‘Help Korea Train’ Project G. L. Ankney, Traffic Manager, Bostwick-Braun Co., Toledo, Is 
. Carloads of commodities contrib- 


Elected President. Warren W. Brown, of Monon Line, Speaks. 


uted by American industry and busi- 


ness establishments in a program for 
relief and rehabilitation of Korea 
would be transported without charge 
by the nation’s railroads from about 
75 cities in the United States to 
Pacific Coast ports, President Eisen- 
hower was told by a delegation that 
called on him at the White House 
the afternoon of April 9. 


Heading the delegation were several 
officers of the American Korean Founda- 
tion, an organization engaged in cam- 
paigns to obtain $10 million in carload 
donations of commodities from American 
industrial and business enterprises, for 
shipment to Korea, and $10 million in 
cash to be raised by contributions of in- 
dividuals. The foundation officers are: 
Dr. Howard A. Rusk, president, associate 
editor of the New York Times and di- 
rector of physical medicine at Bellevue 
Hospital, New York City; General James 
A. Van Fleet, active chairman; Milton 
Eisenhower, president of Pennsylvania 
State College, honorary chairman; 
Henry Clay Alexander, president of J. P. 
Morgan & Co., nationad campaign chair- 
man; Mrs. Wendell Willkie, national 
women’s committee chairman; Mrs. 
Dwight D. Eisenhower, honorary women’s 
committee chairman, and David Rocke- 
feller, executive vice-president of the 
Chase National Bank, New York City, 
treasurer. 


Phillip A. Hollar, vice-president and 
assistant to the president of the Asso- 
ciation of American Railroads, was a 
member of the delegation. 


In advance of the White House meet- 
ing, the plans for participation by the 
railroads in the commodity contribution 
compaign of the American Korean 
Foundation were discussed at the A.AR. 
by Mr. Hollar and Robertson M. Fort, 
of New York City, special assistant to 
the president of the foundation. Mr. 
Hollar said that President Eisenhower 
had addressed to President Faricy, of 
the A.A.R., a request that the railroads 
be asked to assist in the Korean relief 
compaign through the furnishing of free 
trensportation. Practically all the rail- 





At the annual meeting of the Ohio 
State Industrial Traffic League in the 
Deshler-Hilton hotel in Columbus, 
March 30, members of the league 
voted to take a stand on a number of 
rate and legislative matters, elected 
a slate of officers, and heard an ad- 
dress by Warren W. Brown, president 
of the Monon Railroad, on the re- 
lationship of railroads to other forms 
of transportation. 


The meeting was attended by the 
largest number of members in the history 
of the league, representing about one- 
third of its total membership of 200, ac- 
cording to Arthur W. Todd, secretary. 

Acting on a number of rate matters, 
the league voted to participate in op- 
position to the suspended minimum 
charges proposed in Eastern Central 
Territory, and decided to petition the 
Commission for an early hearing, to 
avoid the new charges becoming effec- 
tive under the seven-month rule, ac- 
cording to Mr. Todd. 

In addition, he said, the league sus- 
tained the action of the Pitsburgh Cham- 
ber of Commerce and others in request- 
ing suspension of certain increased 
minimum charges published to affect 
traffic into and out of Pittsburgh. 

As to the pending 10 per cent increase 
in Central States Motor Freight Bureau 
Territory, the league sustained the pro- 
test of the Central Territory Traffic 
Conference only insofar as it concerned 
shipments under 5,000 pounds, and only 
to apply to the period until final de- 
cision is rendered in the $1.50 case, Mr. 
Todd said, adding that the opinion of 
the league was that in other respects, 
the carriers needed the revenue in- 
crease requested. 

Pending legislation before Congress 
was the subject of most of the debate 
in the four-hour session, Mr. Todd said. 
Members expressed dissatisfaction with 
the way in which it was said the “fast 
increase” bill, S. 1461, was continually 
being cut and trimmed to satisfy vari- 
ous objections. Instead of taking action 


as to the substitute bill specifically, the 
league voted to sustain the principle of 
legislation aimed to reduce the “time- 
lag” subject to the proviso that there be 
no limiting conditions on the right of 
those who pay freight charges to obtain 
prompt refunds, whenever any interim 
increase exceeded the final allowance, 
Mr. Todd said. 

“In addition,” he said “the league voted 
to support legislation which would clarify 
the right of sellers to equalize freight in 
bona fide competition and to sustain the 
National Industrial Traffic League in 
legislation to correct abuses under Ex 
Parte 104 Part II. It also voted to sup- 
port legislation which would require the 
restoration of the old parcel post limits 
and which would prohibit the negotiation 
of section 22 rates at lower than pub- 
lished tariff rates. It further voted to 
reaffirm the position that when or if ex- 
cise taxes are to be canceled, in whole or 
in part, those on transportation be 
among the first so treated. 


Legislation Opposed 


“The league opposed bills to repeal 
section 5(a) of the interstate commerce 
act; to limit the right to practice before 
the Commission; to further define or 
regulate freight forwarders or shipper 
associations; to permit I.C.C. jurisdiction 
over local freight stations and service in 
intrastate operations; to regulate bulk 
carriers on inland waterways; to deny 
the I.C.C. power over motor vehicle trip 
leases and compensation.” 

Mr. Todd said that a move to support 
legislation to require joint through 
routes and rates via motor carriers failed 
to get support. The league took no ac- 
tion, or voted to take no position with 
respect to the Ohio axle-mile tax and 
other proposed legislation. 


The legislative report was offered by 
Kenneth Sater, counsel for the league, 
and a report on tariffs was given by 
Robert L. Hafer, traffic manager of 
Kruse Hardware Company, Cincinnati. 


Other committee reports were given by 
Alex E. Whiteside, traffic manager, Har- 
shaw Chemical Co., Cleveland, on the 
Central Territory Traffic Conference; 
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transportation service, by Mendel A. 
Keith, traffic manager, Columbus Coated 
Fabrics Corporation, Columbus; consti- 
tution and by-laws, by Rudy Jicha, 
traffic manager, True Temper Corpora- 
tion, Cleveland; finance and audit, by 
Edward M. Fisher, manager, Columbus 
Freight Service Bureau, and carrier con- 
tact by Ralph J. Joyce, general traffic 
manager, Central Ohio Paper Co., Co- 
lumbus. 


Monon President Speaks 


At an open luncheon prior to the 
meeting, Warren W. Brown, president of 
the Monon Railroad, spoke on the proper 
relationship of railroads to other forms 
of transportation. 

Saying that other methods, especially 
the truck lines, had a proper and fitting 
place in the national transportation pic- 
ture, he urged that all forms of transpor- 
tation be placed on the same plane in the 
sense that each be required to pay a 
proper share for the facilities over which 
it operated, public or private. 

He also urged shippers to take a con- 
structive attitude towards railroad prob- 
lems in general, and specifically, in the 
matter of rates and required services, 
and to permit the railroads the same 
kind of lattitude in the matter of pricing 
and free enterprise generaly, as the ship- 
pers expected to enjoy in the operation 
of their own businesses. 

Expressing faith in the principles of 
competition, he asked that railroads be 
permitted to compete freely and fairly 
for a proper share of the entire volume 
of transportation. 


Officers Elected 


G. L. Ankney, traffic manager, Bost- 
wick-Braun Co., Toledo, was elected 
president. Other officers are: 

W. Albert Wilde, traffic manager, Ma- 
honing and Shenango Valleys Traffic 


Association, first vice-president; Miles 
E. Brown, traffic manager, Baldwin- 
Lima - Hamilton Corporation, Lima, 


second vice-president; Mr. Todd, man- 
ager, transportation department, Lin- 
coln Electric Co., Cleveland, secretary, 
and Ralph J. Joyce, general traffic man- 
ager, Central Ohio Paper Co., Colum- 
bus, treasurer. 





Chicago Cal-Sag Group 
Withdraws From M.V.A. 


The Chicago committee of the Missis- 
sippi Valley Association announced at a 
meeting April 5 in the Union League 
Club, Chicago, that it was formally 
withdrawing from the Mississippi Valley 
Association and was affiliating with a 
new organization, the Cal-Sag Water- 
ways Development Committee, Inc. 
Henry E. Seyfarth, of the law firm of 
Seyfarth, Shaw and Fairweather, was 
elected chairman of the reconstituted 
committee. He said the campaign to 
promote the Calumet-Sag Canal would 
be continued with greater vigor. 


The new organization has been formed, 
said Mr. Seyfarth, when it became clear 
that the basic interests of industry, 
trade, commerce and navigation 
throughout the mid-continent area were 
not being served by any existing organ- 
ization. Present at the meeting was 
Representative Fred E. Busbey, of Chi- 


cago, author of the Busbey bill which 
seeks an appropriation of $5,000,000 to 
get the Cal-Sag project under construc- 
tion. 

Last year the M.V.A. had launched a 
campaign to develop a modern ship 
canal where the Calumet-Sag Canal now 
lies south of Chicago (T.W., May 2, 1953, 
p. 30). 





Applications for Motor 
Property Rights Digested 


The Commission has issued a digest 
of applications of motor carriers of 
property for operating rights, a type of 
information which has not hitherto ap- 
peared in TRAFFIC WORLD. 

The digest (Notice No. 1), also shows 
applications for permission to purchase 
motor carrier rights. Each of those ap- 
plications has been digested hitherto in 
these columns. 


The applications for motor carrier 
operating rights shown in the digest 
were as follows: 


No. MC 79007 Sub 1, Maislin Transport, 
Inc., 43 Clarkson Street, New York, N.Y. 
Applicant’s attorney: William Biederman, 
280 Broadway, New York 7, N.Y. For author- 
ity to operate as a common carrier, over a 
regular route, transporting: General com- 
modities, except those of unusual value, and 
except Class A and B explosives, livestock, 
household goods as defined by the Commis- 
sion, commodities in bulk, and those re- 
quiring special equipment, between the 
junction of New Jersey Highway 17 and USS. 
Highway 46, and Binghamton, N.Y., from 
the junction of New Jersey Highway 17 and 
U.S. Highway 46, over U.S. Highway 46 to 
the junction of U.S. Highway 611 at the 
New Jersey-Pennsylvania State line, thence 
over U.S. Highway 611 to junction US. 
Highway. 11, and thence over U.S. Highway 
11 to Binghamton, N.Y., and return over 
the same route, serving no intermediate 
points, as an alternate route, in connection 
with the carrier’s regular route operations 
between New York, N.Y., and Binghamton, 
N.Y., over U.S. Highway 1, New Jersey 
Highways 3 and 17, and New York Highway 
17, which is a portion of the regular route 
operations between (1) New York, N.Y., and 
Watertown, N.Y., (2) New York, N.Y., and 
Utica, N.Y., and (3) New York, N.Y., and 
Buffalo, N.Y. Applicant is authorized to 
conduct operations in New York and New 
Jersey. 

No. MC 114639, Howard R. Bartoo, Box 
636, Anthony, Tex. For authority to operate 
as a common carrier, over irregular routes, 
transporting: Fertilizer, sand, gravel, cotton- 
seed, cottonmeal, hay and vegetables, be- 
tween points in El Paso County, Tex., on 
the one hand, and, on the other, points in 
Dona Ana County, N.Mex. 


No. MC 114640, William Belzer, 3214 Everett 
Avenue, Everett, Wash. Applicant’s attor- 
ney: Ray H. Culbertson, 15342 Lake Shore 
Boulevard, Seattle 55, Wash. For authority 
to operate as a common carrier, over irregu- 
lar routes, transporting: Ground peat, from 
the United States-Canada International 
Boundary line near Blaine, Wash., to points 
in Whatcom, Skagit, Snohomish, King, 
Kitsap, Pierce, Thurston, Lewis, Cowlitz, 
Clark, Chelan, Kittitas and Yakima Counties, 
Wash., and no transportation for compensa- 
tion on return. 





Federal Grand Jury Inquiry 
Ordered in N.Y. Port Tieup 


Attorney General Brownell has di- 
rected that evidence relating to “pos- 
sible violations of the Sherman anti- 
trust act with respect to interference 
with the movement of cargoes through 
the port of New York” be placed before 
a federal grand jury in New York City, 
the Department of Justice has an- 
nounced. 


“The grand jury will be requested to 
investigate the activities of firms, corpo- 
rations, associations, unions and per- 
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sons,” the department said. “The inquiry 
will be in addition to other grand jury 
investigations going forward under other 
federal laws in New York City, Brooklyn, 
and Newark, NJ. 

“The grand jury will be asked to deter- 
mine whether there is an illegal con- 
spiracy among representatives of steam- 
ship lines and stevedoring companies 
and officers of the International Long- 
shoremen’s Union under which shippers 
refuse to employ longshoremen affiliated 
with the American Federation of Labor.” 





Irregular Route Carriers 


Announce New Officers 


Dana L. Clark, Jr., president, Blue Line 
Express, Inc., Nashua, N.H., was reelec- 
ted chairman of the Irregular Route 
Common Carrier Conference of the 
American Trucking Associations, Inc., at 
its third annual convention at the Ma- 
jestic Hotel, Hot Springs, Ark., April 1, 
2 and 3. (T.W., April 3, p. 15). 

Other officers elected were: J. C. 
Weaver, vice-president, Transport Corp- 
oration, Richmond, Va., first vice-chair- 
man; J. David Brothers, president, New 
Dixie Lines, Inc., Richmond, Va., second 
vice-chairman; Kern L. Smith, president, 
Penn Dixie Lines, Inc., York, Pa., third 
vice-chairman; Joseph B. Thomas, vice- 
president, Moore Motor Freight Lines, 
Inc., St. Paul, Minn., secretary; Peter D. 
Serra, president, Rand Express Freight 
Lines, Inc., Lyndhurst, N.J., treasurer, 
and R. Y. Sharpe, president, Pilot Freight 
Carriers, Inc., Winston-Salem, N., 
chairman of the executive committee. 

These officers and the board of direc- 
tors will take office at the A.T.A. con- 
vention at the Waldorf-Astoria, New 
York City, in October. L. C. Kibbee, 
Chief of A.T.A.’s equipment and opera- 
tions section, was the first speaker at the 
opening session, presided over by Chair- 
man Dana L. Clark, Jr., Mr. Kibbee in 
addressing the group on “Do Various 
State Size and Weight Regulations Ad- 
versely Affect Irregular Route Carriers”, 
said that variation in the state size and 
weight laws affected the operation of the 
industry, but he declared the industry 
itself “must get together on the type of 
law it wants before the move could be 
en for a national size and weight 
aw.” 

Speakers at the convention included 
Lee A. Hyde, of Memphis, Tenn., chair- 
man of the Regular Common carrier 
Conference of the A.T.A., who recom- 
mended a merger of the two confer- 
ences; Ben R. Miller, dirctor of A-T.A.’s 
industrial relations department; and Lt. 
Gov. James T. Blair, of Missouri, who 
spoke on a reciprocity panel. 

Jack Cole, Birmingham, Ala., A.T.A. 
president, addressed a luncheon meeting 
sponsored by Trailmobile, Inc., on “Har- 
mony Within the Industry.” S. Wade 
Marr, Elizabeth City, N.C., president of 
Pasquotank Industrial Developments, 
Inc., addressed the annual banquet. A 
cocktail party was tendered before the 
banquet by White Motor Co. 





Rate to Latakia 


The North Atlantic Mediterranean 
Freight Conference announces that for 
a further temporary period through 
July 31, 1954, shipments to Latakia, 
Syria, will be accorded the baseport 
rate basis either on direct call or trans- 
shipment. 
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INTERSTATE COMMERCE 





Decisions 





Mutrie Motor Operation at 
Tiverton, R.I., Held Lawful 


The Commission, division 5, has dis- 


/ missed a complaint alleging that P. B. 


A rm 


Mutrie Motor Transportation, Inc., of 
Waltham, Mass., has provided petroleum 
tank truck service to and from Tiverton, 
R.I., in violation of part II of the inter- 
state commerce act, in that its certif- 
icate authorizing operation at Fall River, 
Mass., was improperly obtained. 

By a report and order in MC-C-1500, 
H. Maynard Gould Co. v. P. B. Mutrie 
Motor Transportation, Inc., the Com- 
mission found that the defendant Mutrie 
had not been shown to have been, or 
to be, providing unauthorized motor 
common carrier service in the transpor- 
tation of property to or from Tiverton. 

The Commission said that Mutrie’s 
certificate issued in MC-31600, Sub. 80, 
authorized transportation of petroleum 
and petroleum products, in bulk, in tank 
vehicles, over irregular routes, from Fall 
River, Mass., to points in Massachusetts, 
and that Mutrie now conducted opera- 
tions from Tiverton to points in Massa- 
chusetts, based on a claim of right under 
Ex Parte MC-37, Commercial Zones and 
Terminal Areas, 54 M.C.C. 21. 

“Complainant contends,” said the 
Commission, “that these operations are 
improper and are causing irreparable 
harm and damage to it as Tiverton is a 
highly ‘competitive petroleum origin 
point, that the operations are directly 
competitive with complainant, and that 
Tiverton is now, competitively overbur- 
dened by the entry of Mutrie as an un- 
certificated competitor.” 

It said the sixth supplemental report 
in Ex Parte MC-37, 54 M.C.C. 21, held 
that a certificate authorizing service at 
a particular municipality should be con- 
strued as authorizing service at all 
points within the commercial zone of 
that municipality. It said it was evi- 
dent that Tiverton was within the Fall 
River commercial zone. 


The Commission said it saw no merit 
in a contention of the complainant that 
the instant situation was analagous to 
that in the New York City-New Jersey 
area, “where the Commission decided 
that the territory in New Jersey divided 
by the Hudson River could not be served 
under Ex Parte MC-37.” 





Illinois Pipeline Values 


Property owned and used for common 
carrier purposes by Illinois Pipe Line 
Co. of Texas, has been tentatively valued 
at $760,100 as of December 31, 1952, by 
the Commission, division 2. It issued a 
report and order in Valuation No. 1298 
(1952 Report), Tentative Valuation Re- 
port on the Property of the Illinois Pipe 
Line Co. of Texas. Any protests to the 
ten ative valuation would be due at the 
Commission by 30 days from April 7, a 
hotice said. 


Reduced Midwest Rail Rates on Asphalt 
Held Unreasonable in Some Instances 


1.C.C. Division Prescribes Adjustment and Section 4 Relief in 
Suspension Case on Asphalt Rates From Midcontinent Field to Middle 


Western Area. 


The Commission, Division 2, has 
issued concurrently two reports and 
orders covering a rate adjustment in- 
volving rail rate competition on 
liquid asphalt from the midcontinent 
field to a middle western area, on 
the one hand, and from origins in 
Wyoming and Montana to a middle 
western area, on the other. 


By its report in I. and S. No. 6081, 
Asphalt—Midcontinent Territory to Mid- 
west, and an embraced case, the Com- 
mission found the proposed reduced rates 
not shown just and reasonable in some 
instances. Its orders required cancella- 
tion of the schedules and discontinued 
the proceeding without prejudice to es- 
tablishment of rates yielding minimum 
revenue of 7 mills a ton-mile. Fourth- 
section relief was granted. The Com- 
mission said the yields from the pro- 
posed rates over circuitous routes would 
be at least as low as 6.1 mills a ton-mile. 


By its report in No. 31232, Asphalt 
from Montana and Wyoming to Mid- 
west, a Commission investigation pro- 
ceeding, it discontinued the investiga- 
tion on finding the rates not unjust, 
unreasonable, or otherwise unlawful. 


In its report in I. and S. No. 6081, 
which embraced Fourth Section Ap- 
plication No. 27473, Asphalt to Illinois 
and Western Trunk Line Territories, 
the Commission said the respondent 
railroads proposed reductions in the 
rates on liquid asphalt (asphaltum), in 
tank-car loads, from origins in Arkansas, 
Kansas, Louisiana, Missouri, New Mex- 
ico, Oklahoma, and Texas, generally 
known as the Midcontinent field or ter- 
ritory, to certain destinations in north- 
ern Illinois, northwestern Indiana, cen- 
tral Iowa, and southern Wisconsin, ef- 
fective March 3, 1953. 


These rates were suspended to October 
2, 1953, on protests filed by shippers of 
asphalt in Wyoming and Montana to the 
same destinations and the respondent 
railroads deferred operations of the 
schedules indefinitely, said the Com- 
mission. It added that a number of 


See Late News, pages 11, 12, 
13 and 14, for other I.C.C. 


action. 





Rates From Montana-Wyoming Area Held Reasonable. 


shippers in Midcontinent Territory sup- 
ported the reductions. 

It said the respondent railroads stated 
that the reductions proposed were im- 
pelled by reductions in the rates on 
liquid asphalt, in tank-car loads, which 
became effective August 1, 1951, from 
Casper, Glenrock, Illco, Sinclair, Chey- 
enne, Newcastle, Osage, Grey Bull, 
Thermopolis, Cody, Lovell, and Zube, 
Wyo., and Billings, Hardin, and Laurel, 
Mont., to approximately 750 destina- 
tions in western Illinois and Wisconsin, 
extending eastward as far as Chicago 
and Milwaukee. The latter rates were 
the subject of the investigation in No. 
31232. 

Specifically, the Commission found in 
J. & S. No. 6081 that some of the pro- 
posed rates would be below a minimum 
reasonable level, and that therefore the 
proposed schedules were not shown to 
be just and reasonable. 

“We further find,” continued the 
Commission, “that relief from the long- 
and-short-haul provision of section 4 of 
the act is justified as sought by the 
applicants, except where the rates would 
yield less than 7 mills per ton-mile 
on the loaded movement. We further 
find that, except as just indicated, the 
proposed rates would not be lower than 
necessary to meet the competition.” 


The order in I. and S. No. 6081 re- 
quired the respondents to cancel the 
schedules on or before May 3, on one 
day’s notice and discontinued the pro- 
ceeding, without prejudice to the estab- 
lishment of rates on conformity with the 
findings made. 


Section 4 Authorization 


Fourth Section Order No. 17702 au- 
thorized the applicant railroads to es- 
tablish and maintain over their existing 
lines or routes, rates on the basis pro- 
posed for transportation of asphalt (as- 
phaltum), natural, by-product or pe- 
troleum (other than paint, stain or var- 
nish) and road oil, in tank-car loads, 
from Midcontinent Territory in the 
seven aforementioned states to destina- 
tions in Illinois, Indiana (Chicago, Ill. 
district points), Iowa, and Wisconsin, 
and to maintain higher rates from and 
to intermediate points, with the usual 
conditions, and a further condition that 
the rates established would yield not 
less than 7 mills a ton-mile. 


“The average operating expense for 
the Western District in 1951 is stated as 
8.86 mills a ton-mile and 26.45 cents a 
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car-mile for an average loading of ap- 
proximately 60,000 pounds,” said the 
Commission, “the estimated average out- 
of-pocket cost is said to range from 60 
to 75 per cent of the average operating 
expense. Especially because it entails 
a 100 per cent return movement of 
empty equipment, which is not true of 
traffic generally, the cost of transport- 
ing asphalt in tank cars, as stated, is ob- 
viously greater than the average cost for 
all traffic. Considering the foregoing, we 
think that the minimum revenue from 
this traffic should not be less than 7 mills 
per ton-mile.” 

The Commission said there had been 
question as to whether the proposed rates 
would apply on road oil and that the 
respondents promised to amend their 
tariff so as to make certain that the 
rates would apply on road oil. 

It said that the reductions in rates 
from Wyoming and Montana which the 
railroads said impelled the proposed re- 
ductions in the instant case, were 3 cents 
a 100 pounds to Chicago and other Illinois 
points, and 3.5 cents to destinations in 
Wisconsin, except that the reduction to 
Milwaukee and Racine, Wis., amounted 
to 2.5 cents. In each instance, it said, 
the more-distant point rate was observed 
as maximum at intermediate points of 
origin and destination. 


Reductions Protested 


Protests against such reductions and 
requests for suspension were filed by 
various shippers from competing origins, 
said the Commission, adding that the 
reductions were not suspended, but that 
the Commission, by its order dated 
March 24, 1953, instituted the investiga- 
tion in No. 31232. 

The asphaltic content of the crude oil 
produced in Midcontinent Territory gen- 
erally was lower than that produced in 
the Wyoming-Montana area, said the 
Commission. 

The Commission said that from a rail- 
road exhibit showing the asphalt move- 
ment from 16 producing points in the 
Midcontinent Field to points in Illinois 
and Wisconsin in the destination terri- 
tory, it appeared that reductions from 
Wyoming and Montana, effective August 
1, 1951, had no material effect on the 
movement from Midcontinent Territory. 
It said it was probable that the exhibit 
was intended to show that the bulk of 
the movement from the Midcontinent 
Field was from the origin groups nearer 
to Chicago than the Wyoming-Montana 
area. 


It said the proposed rates substan- 
tially restored the differences in rates as 
between Midcontinent Territory on the 
one hand, and the Wyoming-Montana 
area, on the other, which existed on July 
31, 1944. 


Competition in the sale of asphalt 
was made more severe, said the Com- 
mission, by the fact that many states 
asked for competitive bids on asphalt 
to be used in their road-building proj- 
ects, and awards must be made to the 
lowest bidders. A large amount of 
asphalt was also used in roofing, it said. 
It said asphalt did not move by pipe 
line. 

Measured by the number of tons trans- 
ported, said the Commission, the rail- 
roads received only a small portion of 
the total petroleum traffic. It gave 
the percentages of the traffic carried by 


pipe lines, water carriers, trucks and rail- 
roads in 1938, 1941, 1942, 1950 and 1951, 
and stated that from 1938 to 1951 the 
trucks increased their percentage from 
5.8 to 20.3, the railroad proportion hav- 
ing declined from 16.06 to 6.19 per cent. 


Asphalt and Oil Rates 

The Commission said the proposed 
rates in the instant suspension case were 
approximately 74 per cent of the corre- 
sponding rates on refined oils from the 
Midcontinent Field, which approximated 
the relation of the rates on asphalt to 
the rates on refined oil for the shorter 
hauls from St. Louis to the destination 
territory. It said the rates from Casper, 
Wyo., to the destination territory were 
approximately 65 per cent of the rates 
on refined oil. 

In discussing the fourth section appli- 
cation the Commission said the differ- 
ences between the proposed rates to the 
destination territory and the rates to 
the higher rated intermediate points 
were generally 2 cents, although they 
varied apparently from 0.5-cent to 9 
cents. 


Investigation Proceeding 


The investigation in No. 31232 was in- 
stituted by the Commission on its own 
motion. It concerned the lawfulness of 
the present rates and charges, and the 
rules, regulations, and practices affect- 
ing such rates and charges, applicable to 
transportation of asphalt and other low- 
grade oils from points in Montana and 
Wyoming to points in Western Trunk 
Line Territory, including points in north- 
ern Illinois. 

The Commission said the railroad re- 
spondents were supported by oil refiners 


located at most of the origins involved, ~ 


and by the Board of Railway Commis- 
sioners of Montana and the Public Serv- 
ice Commission of Wyoming. 

The main origin points, said the Com- 
mission, were Casper, Cody, Glenrock, 
Lovell, Sinclair, Thermopolis, and Zube, 
Wyo., and Billings and Laurel, Mont., 
and the destination territory comprised 
generally North Dakota, South Dakota, 
Nebraska, Minnesota, Iowa, Wisconsin, 
the Michigan upper peninsula, northern 
Missouri, and northern Illinois. 

The commodities involved, it said, were 
the residual products of the refining 
process of crude petroleum found in 
Montana and Wyoming adjacent to the 
refineries at the points of origin. They 
consisted, it said, of coal-spraying fuel 
oil, coal-spraying petroleum oil, gas oil, 
petroleum-distillate fuel oil not suitable 
for illuminating purposes, and petroleum 
residual fuel oil, generally known as 
low-grade oils, and asphalt (asphaltum), 
natural, by-product of petroleum. 

“These commodities move in tank cars, 
subject to the classification estimated 
weight of 7.4 pounds per gallon for the 
low-grade oils, and 8 pounds per gallon 
for asphalt except that when loaded in a 
heated condition at 150 degrees Fahren- 
heit or higher charges on asphalt ship- 
ments are computed at the actual weight 
per gallon at the loading temperature. 

“The greater part of the crude petro- 
leum found in Montana and Wyoming is 
what is known as black asphaltic crude 
petroleum of extremely low gravity. It 
contains comparatively small amounts of 
gasoline and other light oils, but large 
amounts of residual oil and asphalt. Ap- 
proximately 70 per cent of this crude pe- 
troleum consists of low-grade oil suitable 
for the manufacture of liquid asphalt, 
the commodity with which this proceed- 
ing is principally concerned.” 
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The Commission said the present rates 
on asphalt and other low-grade oils from 
Midcontinent Territory to the midwest 
destination area described in No. 31232 
were generally on a basis of 80 per cent 
of the corresponding refined oil rates, 
the basis prescribed in Midland Cooper- 
ative Wholesale v. Abilene & S. Ry. Co., 
258 I.C.C. 75, as distinguished from the 
aforementioned rates in I. and S. No. 
6081, for application from Midcontinent 
Territory, ranging from 73 to 75 per cent 
of the corresponding refined oil rates. 
It said the present rates from Montana 
and Wyoming to the midwest area were 
generally considerably below 80 per ceni 
of the corresponding refined oil rates, 
in some instances as low as 55.2 per cent 
thereof. The rates from Casper to the 
midwest area, for example, it said, were 
approximately 65 per cent of the corre- 
sponding rates on refined oil. 

“Midcontinent refiners contend that 
the rates from Montana and Wyoming 
are unreasonably low and unduly preju- 
dicial to midcontinent shippers to the 
extent that they are lower than the rates 
constructed on the 80 per cent basis re- 
ferred to,” said the Commission. 

“The rates on refined oil, as well as 
those on asphalt and other low-grade 
oils, from Montana and Wyoming to the 
midwest generally were not prescribed 
by the Commission. The rates therefrom 
here considered do not reflect a fixed 
relation to the corresponding rates on 
refined oils. The evidence warrants the 
conclusion that those rates are neither 
above a maximum reasonable level nor 
lower than minimum reasonable rates. 
It affords no basis for a conclusion that 
the relations between the rates from the 
competing refineries in the Montana- 
Wyoming area and in Midcontinent Ter- 
ritory result in undue prejudice or pref- 
erence.” 

The Commission said that the Mon- 
tana and Wyoming origins were gen- 
erally related to one another by carrier- 
made differentials and that refiners at 
Casper, East Casper, and Thermopolis 
expressed dissatisfaction with the present 
origin relations. 

“They urge, in substance,” it con- 
tinued, “that we give due consideration 
to the geographical advantages of each 
origin and its short-line distance ad- 
vantage or disadvantage to each desti- 
nation in the midwest. The record af- 
fords no sufficient basis for the affirma- 
tive action sought. 

“From Montana and Wyoming origins 
to many points in the midwest the rates 
on low-grade oils are in excess of those 
on asphalt. Refiners at those origins 
urge that the rates on those oils should 
be reduced to the level of the asphalt 
rates. They point out that from Mid- 
continent Territory to the midwest the 
rates on asphalt and other low-grade 
oils are on the same level. Effective 
June 1, 1953, certain respondents reduced 
their rates on petroleum distillate fuel oil 
and petroleum residual fuel oil to the 
level of the asphalt rates, but from and 
to many points the rates on those com- 
modities are still in excess of the rates 
on asphalt. For example, from Thermop- 
olis to certain destinations the rates on 
low-grade oils exceed those on asphalt 
by as much as 10.5 cents. The record 
is silent as to the present or prospective 
movement of these low-grade oils. Rate 
comparisons only are shown. The record 
is inadequate to support a finding of 
unreasonableness of the rates on these 
commodities. 

“As stated, some of the tariffs pro- 
vide an estimated weight of 8 poun:s 
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| per gallon for asphalt and an estimated 


weicht of 7.4 pounds for the fuel oils, 
anc rates on fuel oils are higher between 
some points than those on asphalt. These 
commodities are predominantly asphaltic 
anc overlap in their nature. Although 
the record is confusing as to just where 
the dividing line lies, quite evidently the 
pet:oleum industry recognizes a distinc- 
tion between them. The evidence affords 
no basis for a condemnation of the es- 
tablished practices. 

“We find that the rates, rules, and 
practices under investigation are not 
unjust, unreasonable, or otherwise un- 
lawful. An order discontinuing the in- 
yestigation will be entered.” 





.C.C. Awards $15,000 
Reparation in Newport 


News Scrap Iron Case 


On further hearing, the Commis- 
sion, division 2, has determined and 
ordered paid by the defendant rail- 
roads a total of $15,143.25 reparation, 
with interest, as due the Newport 
News Shipbuilding & Dry Dock Co., 


/ on 230 carload shipments of scrap 


iron and steel, from Newport News, 
Va., to Weirton, W.Va., Steubenville, 
0., and certain destinations in west- 
ern Pennsylvania. 


A report and orders were issued in No. 
30686, Newport News Shipbuilding & Dry 
Dock Co. v. Chesapeake & Ohio Railway 
Co., et al., embracing Same, Sub. 1, Same. 
v. Same, with additional defendants. The 
reparation was ordered paid by June 3. 

The Commission said that in the prior 
report, 284 I.C.C. 409, division 2 found 
that the rates on scrap iron and steel 
from Newport News to the aforemen- 
tioned destinations, had been, were, and 
for the future would be unreasonable to 
the extent that they had exceeded, ex- 
ceeded, or might exceed 70 per cent of 
the rates in the basic scale prescribed in 
Iron and Steel Articles, 155 I.C.C. 517, 
597, and set forth in appendix F to that 
report, applied in the manner therein 
provided, plus the general increases sub- 
sequently authorized on scrap in Official 
Territory; and that the complainant was 
entitled to reparation, with interest. 


It said the complainant was directed 
to comply with rule 100 of the Commis- 
sion’s general rules of practice which 
provided that when the Commission 
found that damages were due, but that 
the amount could not be ascertained on 
the record before it, the complainant 
should prepare a statement showing de- 
tails of the shipments on which damages 
were claimed. 

The Commission said the Newport News 
complainant was advised that it might 
include shipments moving pendente lite, 
provided that the statement was accom- 
panied with proof by affidavit that the 
complainant paid or bore the charges on 
such shipments. 


“The defendants were advised that if 
they objected to this form of proof, a 
further hearing might be requested,” 
Said the Commission. “Defendants re- 
fused to certify some of the rule 100 
Statements, and the proceeding was set 
for further hearing to determine the 
amornts of reparation due under the 
findi igs. 

The prior report referred to a total of 


236 carloads of scrap listed by the com- 
plainant as having been shipped from 
Newport News to the named destinations 
during the period from January 22, 1948, 
through February 26, 1951. At the further 
hearing, 235 of those shipments were 
listed, and the claim on the other ship- 
ment was abandoned. No pendente lite 
shipments were included in the rule-100 
statements introduced at the further 
hearing.” 

The Commission said that there was 
pending a petition by the complainant 
for issuance of subpoenas duces tecum 
against two of the defendants to produce 
copies of freight bills and other books 
and records. It said that in view of its 
findings and conclusions in the instant 
report, issuance of the subpoenas was un- 
necessary, and the petition was “dis- 
missed without prejudice.” 





Knudson Says I.C.C. Should 
Be More Discreet in 
Granting Temporary Rights 


In a report on reconsideration, in 
which restrictions on the use of 
motor carrier operating rights as set 
out in the original report are clari- 
fied, Commissioner Knudson, in a 
concurring expression, says that the 
Commission should be “more dis- 
creet” in granting temporary author- 
ity, later relied on by an applicant in 
expanding his equipment. 

By a second report and order on re- 
consideration in MC-F-5080, Harry D. 
Zabarsky, et al.—Control; St. Johnsbury 
Trucking Co., Inc—Purchase—Hinsch 
Transportation Co., Inc., the Commission 
modified the findings in the prior report 
on reconsideration, decided January 19. 
Prior reports, 59 M.C.C. 419, and the re- 
port decided January 19. 

The Commission said that the restric- 
tions set out in an appendix in the prior 
report on reconsideration were suscep- 
tible of several interpretations and in 
certain respects authorized service which 
was not intended under its findings. In 
an appendix to the instant report, the 
rights to be purchased and retained by 
St. Johnsbury were set out. The Com- 
mission set out what it said was a 
clarification of the rights to be purchased 
and retained by St. Johnsbury. 

Commissioner Mahaffie, concurring, 
said that since the instant report was 
an improvement over the prior report, 
from which he dissented, he concurred 
in the result. It added that he would 
have preferred to deny the application 
“as was done by division 4 in its report, 
59 M.C.C. 419.” 

Commissioner Knudson, who said that 
Chairman Johnson concurred in his ex- 
pression, said he concurred in the find- 
ings, but would have preferred “to see 
a report issued allowing applicants to 
affect a complete purchase and oper- 
ation of all of the Hinsch Transporta- 
tion Co. rights.” The commissioner said 
that the temporary authority for oper- 
ation of the Hinsch rights was relied 
on by the applicant in such a manner 
that he acquired a great deal of new 
equipment and hired new personnel to 
conduct the operations. Any dimunition 
of rights applied for worked hardship 
under those circumstances he said, and 
that, to expect the seller to be able to 
resume operations “is beyond reasonable 
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assumption.” The Commission should 
be more “discreet in granting temporary 
authority in the first instance in such 
a situation,” said he. 


Commissioner Mitchell noted a dissent. 





I.C.C. Report Describes 
Fatal Highway Accident 


The Commission has issued motor car- 
rier investigation report No. 9 by Com- 
missioner Arpaia on an accident that oc- 
curred on July 24, 1953, near Fayette, 
Ala., involving a tractor-semitrailer com- 
bination operated by Greenstein Truck- 
ing Co., of Pompano Beach, Fla. 


The report said the tractor-semitrailer 
ran off of U.S. highway 43 about 16 miles 
south of Fayette. The driver, Larry A. 
Rowley, 19 years old, was killed, and the 
tractor, the semitrailer, and the cargo 
were destroyed, it said. 


“All evidence available,” said the re- 
port, “poits to the conclusion that Larry 
Rowley, having obtained but a fraction 
of the rest he needed throughout the 
round-trip which covered a period of 
more than a week, reached a state of 
fatigue which would no longer yield to 
the use of benzedrine tablets, dozed at 
the wheel, and rode his tractor to his 
death off the side of the highway.” 


The report said the investigation re- 
vealed practices on the part of the car- 
rier and its agents that were contrary to 
common sense safety, and which vio- 
lated specific provisions of the motor 
carrier safety regulations. 


After a further discussion of the acci- 
dent, the report stated: 

“Such disregard for safety on the 
highways, and for regulation is typical 
of a considerable number of interstate 
carriers of so-called ‘exempt’ commodi- 
ties. By law these carriers are required 
to observe the safety regulations, but the 
fact that they have been relieved of 
all other regulation by this Commission 
has, apparently, disposed many of them 
to be unwilling to accept responsibility 
for compliance with any of our regula- 
tions. Therein lies the danger of limit- 
ing the scope of the Commission’s con- 
trol with respect to such transportation.” 





Phillips Pipe Line Value 


Phillips Pipe Line Co., as of December 
31, 1952, owned and used property for 
common carrier purposes. tentatively 
valued at $67,580,000, according to a re- 
port and order of the Commission, divi- 
sion 2, in Valuation No. 1320 (1952 Re- 
port), Tentative Valuation Report on the 
Property of Phillips Pipe Line Co. Any 
protests to the tentative valuation would 
be due at the Commission by 30 days 
from April 5, a notice said. 





Ohio River Pipeline Value 


The Commission has issued, and sent 
to Ohio River Pipe Line Co., of Ashland, 
Ky., and to the Attorney General of the 
United States and the governor of Ken- 
tucky, a tentative valuation for 1952, in 
docket No. 1292, in which the final value 
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of the property owned and used by Ohio 
Pipe Line Co. for common carrier pur- 
poses was stated as $31,500. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Insulating Material, Etc. 


No. 31241, Marine Engineering & 
Supply Co. v. Elgin, Joliet & Eastern 
Railway Co. et al. By division 2. Com- 
plaint dismissed on finding applicable, 
commodity rate of $1.84 a 100 pounds, 
36,000 pounds, charged on two carloads 
of infusorial earth and asbestos com- 
bined, in solid, flat blocks or sheets, 
shipped on December 2 and 19, 1950, 
from Waukegan, Ill., to Watson, Calif. 
The Commission said the bills of lading 
described the commodity as magnesia 
insulating material, in blocks, and that 
the rate charged applied on “Insulating 
Material, viz: . . . Magnesia, separate or 
combined . . . Infusorial Earth and As- 
bestos combined .. .” It said the com- 
plainant sought application of a com- 
modity rate of $1.50, minimum 60,000 
pounds, on “Insulating Material, viz: 
. .. Diatomaceous Earth and Asbestos or 
Clay combined, in solid flat blocks ... 
or in solid flat sheets.” 


Portable Wooden Houses 


No. 30957, National Homes Corporation, 
et al. v. Abilene & Southern, et al. By 
division 2. Rates on portable wooden 
houses and accessories, carloads, from 
Lafayette, Ind., to destinations in the 
United States, except in Official Terri- 
tory, found unjust and unreasonable for 
the future to the extent they exceed or 
may exceed 27.5 per cent of the first-class 
rates subject to the Uniform Classifica- 
tion, and to destinations in Mountain- 
Pacific Territory to the extent they ex- 
ceed or may exceed 27.5 per cent of the 
first-class rates on the prescribed dis- 
tance basis subject to the Uniform Classi- 
fication, plus an arbitrary of 15 per cent. 
Railroads were ordered to cease and de- 
sist from collecting rates in excess of 
those mentioned by July 1, and to pub- 
lish the prescribed basis on or before 
that date on 30 days’ notice. Rates on 
the traffic from Lafayette to Official 
Territory destinations found not shown 
to have been unjust or unreasonable in 
the past, and assiled rates found not 
shown to be or to have been unduly prej- 
udicial. 


* * * 


No. 31209, Southern Mill & Manufac- 
turing Co. v. Atchison, Topeka & Santa 
Fe Railway Co., et al. By division 3. 
Reparation awarded on finding that 
rates assailed on portable wooden 
houses, in carloads, shipped in period 
January 27, 1949-June 13, 1951, inclusive, 
from Tulsa, Okla., to Tuscola and Wood- 
stock, Ill., Louisville, Ky., Ellicott City, 
Md., Stokesdale, N.C., Frazer, Pa., Ap- 
pomattox and Orange, Va., and Casper, 


Granger, Moorcroft, Powder River, and 
Worland, Wyo., were and for the future 
will be unreasonable, to an extent stated, 
to all destinations except the Wyoming 
destinations and Stokesdale. The Com- 
mission said the rates would be unrea- 
sonable to the extent that they exceeded 
or might exceed 27.5 per cent of the 
first class rates as prescribed for interim 
and final application, respectively, in 
Class Rate Investigation, 1939, 281 I.C.C. 
213, plus increases in the rates as au- 
thorized, minimum 30,000 pounds in the 
past, and 24,000 pounds for the future, 
subject to rule 34 of the classification. 
To the Wyoming destinations, it said, 
the rates assailed were, and for the 
future would be, unreasonable to the 
extent that they exceeded, or might ex- 
ceed, rates on the same basis, plus an 
arbitrary of 15 per cent for the respec- 
tive short-line distances in territory 
west of that for which the No. 28300 
class rates were prescribed. The assailed 
rates to Stokesdale were found not 
shown to have been unreasonable. The 
Commission said that its finding was 
based on the record before it and was 
not to be construed as an indication 
that in Mountain Pacific Territory gen- 
erally rates should or should not be fixed 
on a different level than that applying 
in territory east thereof. The defend- 
ants were required to cease and desist, 
on or before July 1, from maintaining 
rates in excess of those prescribed. The 
order for the future was made effective 
July 1 on 30 days’ notice. Commissioner 
Knudson dissented in part. 


Demurrage—Fertilizer 


No. 31265, Farm Fertilizers, Inc. v. 
Union Pacific Railroad Co. By division 
2. Complaint dismissed on finding not 
shown to have been unjust or unreason- 
able, demurrage charges collected for 
detention of a tank car containing nitro- 
gen fertilizer solution, in April and May, 
1951, at South Omaha, Neb. The Com- 
mission said the parties operated under 
a demurrage average agreement as au- 
thorized in rule 9 of Agent L. C. Schuldt’s 
tariff I.C.C. No. 4257. On November 27, 
1950, it said, the complainant entered 
into an agreement with Phillips Chemi- 
cal Co., for lease of certain tank cars 
to move nitrogen fertilizer solutions from 
the lessor’s plant at Etter, Tex., to South 
Omaha. It said the lessor agreed to 
affix securely to each car a board plate 
on which would be printed the words, 
“Leased to Farm Fertilizers, Inc.,” before 
tendering a loaded tank car to a com- 
mon carrier and that a sworn affidavit 
of the lessor’s traffic manager indicated 
that, to the best of his knowledge, this 
provision of the lease agreement was 
complied with in connection with the 
considered car when shipped April 10. 
When the car arrived at South Omaha, 
on April 14, however, the Commission 
said, no board plate or placard appeared 
on the car, and neither the bill of lading 
nor the shipping order carried a nota- 
tion that the car was leased. The Com- 
mission held that the tariff placarding 
requirements for leased cars were not 
met. 


Clay Cinders 


No. 30774, Federal Cement Tile Co., et 
al. v. Baltimore & Ohio Railroad Co., et 
al. By division 3. Complaint dismissed on 
finding not shown to have been unrea- 
sonable, rates charged on numerous Car- 
loads of clay or shale cinders, shipped 
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from Danville, Ill. to Hammond, Ind. 
from Jewettville, N.Y., to Wampum, Pa 
and from South Park, O., to Detroit, 
Mich., on and between September 9. 
1948, and December 14, 1950. The Com- 
mission said that in Clay or Shale Cin 
ders in the Southwest, 262 I.C.C. 413 
division 2 approved the maintenance of 
higher rates on clay or shale cinders tha: 
on sand and gravel. The rates on clay o 
shale cinders from South Park to Detroi'‘ 


and from Jewettville to Wampum, i , 


said, were found unreasonable to the ex 
tent that they exceeded rates of $2.20 
and $2.46 a ton of 2,000 pounds, re 
spectively, in Lastik Products Co., Inc. v. 
Baltimore & O. R. Co., 278 I.C.C. 409, by 
division 2. These rates as subsequently 
authorized in Ex Parte 166, Increased 
Freight Rates, 1947, and Ex Parte 168, 
Increased Freight Rates, 1948, were the 
rates assailed in the instant case, which 
were voluntarily reduced in 1950, said 
the Commission. It added that prior 
thereto the rates on clay or shale cin- 
ders generally included the maximum in- 
crease of 60 cents authorized in Ex Parte 
166. The rates assailed, said the Com- 
mission, were not shown to have been 
unreasonable as compared with the rates 
on clay or shale cinders then generally 
in effect. It added that the subsequent 
general reduction by a substitution of 
the increase of 30 cents, and compari- 
sons with the rates on sand and gravel, 
were not convincing that the assailed 
rates exceeded the maximum of reason- 
ableness. 


Iron, Steel Articles 


No. 31162, Allis-Chalmers Manufac- 
turing Co., et al. v. Chicago & North 
Western Railway Co., et al. By divi- 
sion 3. Complaint dismissed on find- 
ing not shown to have been or to be 
inapplicable or unreasonable, rates on 
a restricted group of manufactured iron 
and steel articles, in carloads, from 
points in Illinois Freight Association 
Territory to Beaver Dam, Berlin, La 
Crosse, Marshfield, Ripon, Wausau, and 
Wisconsin Rapids, Wis., and Escanaba, 
Mich. The Commission said the rates 
assailed, which were subject to a mini- 
mum weight of 40,000 pounds, approxi- 
mated 28 per cent of the first class rates 
prescribed in Western Trunk Line Class 
Rates, 204 I.C.C. 595. It said that rates 
subject to a minimum of 80,000 pounds 
were sought for the future on the same 
basis, distances considered, as the rates 
voluntarily established by the defendant 
railroads on this traffic within Illinois 
Territory and from that territory to 
zone C. It said that the rates assailed. 
subject to a minimum of 40,000 pounds, 
were in compliance with the order 
entered in Iron and Steel to Iowa, Minn., 
Mich., and Wis., 263 I.C.C. 361. In that 
proceeding, it said, the Commission 
found not unreasonable the nonestab- 
lishmment of alternate bases of rates 
subject to minima of 40,000, 60,000, and 
80,000 pounds. In a report on further 
hearing therein, 279 I.C.C. 321, it said, 
petitions for modification of the findings 
in the prior report so as to permit 
establishment of a reduced rate, mini- 
mum 60,000 pounds, on a restricted 
group of iron and steel articles from 
Sterling and Rock Falls, Ill., to St. 
Paul, Minneapolis, and Minnesota 
Transfer, Minn., were denied. The 
Commission said the evidence before 
it was not convincing that the absence 
of rates subject to a minimum of 80,00 
pounds was in any respect unreasonable. 
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[ 


GC. M. &O. 


The G. M. & O., by an application in 
Finance No. 18485, asks permission to 
abandon passenger train operations 
which it has been conducting in New 
Orleans, La., between Terminal Junction 
and the Canal Street passenger station 
over the tracks of the New Orleans Ter- 
minal Co., seven and one-half miles. The 
applicant said it had rejected a renewal 
contract offered by N.O.T., and that, af- 
ter April 1, there would be in effect no 
contract whereby it could move its pas- 
senger trains over the trackage involved. 
The G. M. & O. said it was not presently 
operating trains over the described track- 
age, having temporarily discontinued 
those operations March 8 because of a 
decrease in the use of its service. 


Ohio & Morenci 


By an application in Finance No. 
18499, the Ohio & Morenci Railroad asks 
authority to abandon its line, described 
as switching trackage near Blissfield, 
Lenawee county, Mich., about 1.7 miles 
in length. The applicant said the pres- 
ent and anticipated use of the trackage 
was “so minor in nature” that its con- 
tinued operation was unwarranted. 


Louisville & Nashville 


The Louisville & Nashville asks the 
Commission, in Finance No. 18503, for 
authority to abandon a branch line of 
railroad extending from Four Mile, Ky., 
to Adalia, Ky., 2.16 miles, in Bell coun- 
ty, Ky. The applicant said that no 
traffic had moved over the line for 
some time because of the “working-out” 
of the coal mines it served. 





RAILROAD ABANDONMENTS 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-113867, James J. Robertson, dba 
Jim’s Garage, Huntington, W.Va. Cer- 
tificate denied. Wrecked or disabled 
motor vehicles, including but not limited 
to, trucks, passenger cars, trailers, semi- 
trailers, and ‘tractors, between points in 
Cabell county, W.Va., and points in O., 
Ky., and W.Va., over irregular routes. 


* MC-113533, Sub. 1, L. B. Vincent 
Gardella, dba Gardella’s Refrigerated 
Express, Common Carrier. Certificate 
granted. Over irregular routes, (1) 
meats, meat products, and meat by- 
products, from Detroit, Mich., to points 
in Conn., R.I., and Mass., points in Hud- 
son and Essex counties, N.J., and New 
York, Syracuse, Rochester, and Buffalo, 
N-Y., and (2) frozen foods, frozen poul- 
try, and frozen fish, from Boston and 
Gloucester, Mass., North Girard, Pa., 
Rome, N.Y., and points in a described 
N.Y. area, to Bay City, Detroit, Flint, 
Grand Rapids, Jackson, Port Huron, and 
Scginaw, Mich. 

MC-50291, Sub. 2, Hunt Transfer Co., 
Inc., Seattle, Wash., Extension—Wash- 
inzton. Certificate denied. Household 
goods, between points in Wash., over 
irregular routes. 

MC-85445, Sub. 1, Lee Walker, Edin- 


burg, Tex., Extension—Interstate Cer- 
tificate. Certificate denied. Specified 
commodities, including machinery and 
equipment requiring special handling 
because of size or weight, between points 
in Texas, over irregular routes. 

* MC-96489, Sub. 11, Howard Bowen, 
Holley, N.Y., Extension—Four Counties. 
Certificate granted. Fertilizer, in con- 
tainers, from Carteret, N.J., to points in 
Allegany county, N.Y., over irregular 
routes. 

* MC-111069, Sub. 4, Coldway Carriers, 
Inc., Clarksville, Ind., Extension—Down- 
ingtown, Pa. Permit granted. Bakery 
products, unbaked, over irregular routes, 
from Downingtown, Pa., to points in 
Conn., Del., Me., Mass., N.H., N.J., N.Y., 
O., Pa., R.I., Vt., Va., W.Va., and D.C. 

* MC-52949, Sub. 10, James A. Hannah, 
Inc., Lemont, Ill., Extension—Wisconsin. 
Permit granted. Petroleum products, in 
bulk, in tank vehicles, from Lockport, 
Ill., to Stevens Point, Wis., over irregular 
routes. 


UNCONTESTED FINANCE CASES 





Supplemental report and supplemental or- 
der in F.D. No. 14892, Chicago & Eastern Illi- 
nois Railroad Co. Bonds. Application for 
authority to pledge and repledge $1,244,000 
of C. & E. I. first mortgage 334 per cent 
bonds, Series B, as collateral for notes, ap- 
proved. 

* * a 

Report and order in F.D. No. 18430, Chesa- 
peake & Ohio Railway Co., Trackage Rights. 
Approved. The C. & O. asked authority to 
acquire trackage rights over the Lackawanna 
between point of connection with tracks of 
International Bridge Co., at Black Rock, 
N.Y., and Lackawanna yards at East Buffalo, 
N.Y., 9.66 miles, and over certain tracks in 
those yards, 4 miles, all in Erie county, 
N.Y. The C. & O. also asked authority, if 
necessary, to operate over tracks on bridge 
company’s bridge and its east approach be- 
tween point on bridge at U.S.-Canada 
boundary at or near middle of Niagara 
River and point of connection with Lacka- 
wanna at Black Rock, N.Y., 2,842 feet, all in 
Erie county. “ 

* * a 


Report and order in F.D. No. 18462, Texas 
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& Pacific Railway Co. Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability, as guarantor, in respect 
of not exceeding $1,240,000 of Texas & Pa- 
cific Railway equipment-trust certificates, 
series O, to be issued by J. P. Morgan & Co., 
Inc., as trustee, and sold at 98.484 per cent 
of principal and accrued dividends in con- 
nection with the procurement of certain new 
equipment. Approved. 
cz * * 

Report and order in F.D. No. 18457, Illinois 
Central Railroad Co. Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability, as guarantor, in respect 
of not exceeding $6,300,000 of Illinois Central 
equipment-trust certificates, series 39, to be 
issued by the Guaranty Trust Co., of New 
York, as trustee and sold at 99.4179 per cent 
of principal and accrued dividends in con- 
nection with the procurement of certain new 
equipment. Approved. 


MOTOR FINANCE CASES 


MC-F-5549, Joseph Lorenzetti — Control; 
Service Transportation, Inc. —Merger— 
Anthony Clanps, Inc., and Carl C. and Roger 
Lorenzetti. Application for authority under 
section 210a(b) of Service Transportation, 
Inc., of Stafford Springs, Conn., for tempo- 
rary operation of the motor-carrier rights 
and properties of Anthony Clapps, Inc., 
and Carl C. and Roger Lorenzetti, partners, 
doing business as Lorenzetti and Sons Trans- 
portation, also of Stafford Springs, denied. 

* cd * 


MC-F-5358, Transcontinental Bus System, 
Ine.—Purchase (Portion)—Missouri Transit 
Co., Inc., embracing MC-36524, Sub. 4, Mis- 
souri Transit Co., Inc., Extension—Moberly, 
Mo. On reconsideration, purchase by Trans- 
continental Bus System, Inc., Dallas, Tex., 
of certain operating rights of Missouri 
Transit Co., Macon Mo., authorized, with 
conditions. Issuance of certificate to Mis- 
souri Transit Co., Inc. authorized, with con- 
ditions. 

* * * 

MC-F-5659, Paul Schuster, et al.—Control; 
Schuster’s Express, Inc.—Merger—McLain 
Motor Line, Inc. Application for authority 
under section 210a(b) of Schuster’s Ex- 
press, Inc., of Colchester, Conn., for tempo- 
rary operation of the motor-carrier proper- 
ties of McLain Motor Line, Inc., of Trenton, 
N.J., denied. 





Orders 





N.Y.C. Petition for I.C.C. Inquiry Into 
Alleghany, C.&O. Transactions Denied 


At Same Time It Announces Action on N.Y.C. Petition, 1.C.C. Makes 
Public Another Petition of N.Y.C. Asking Finding as to Whether 
Stock Held by Young Group May Be Lawfully Voted at May 26 Meeting. 


The Commission, April 7, denied a 
petition of the New York Central for 
an investigation of stock transac- 
tions of Alleghany Corporation, the 
Chesapeake & Ohio, Robert R. Young, 
and Allan H. Kirby, which were en- 
tered into as part of an effort by 
Messrs. Young and Kirby to obtain 
control of the N.Y.C. 

At the time it issued its order, the 
Commission made public another peti- 
tion filed with it by the N.Y.C. asking 
a declaratory order in advance of the 
meeting of N.Y.C. stockholders to be held 


in Albany on May 26. The N.Y.C. wants 
to know if the stock held by the Young 
group may lawfully be voted at that 
meeting. It also says that if any of the 
Young group are seated on the board 
as a result of the meeting, the railroad 
and its stockholders should “as soon 
thereafter as possible, be advised of any 
illegality involved.” The N.Y.C. said 
that, while the Commission’s authority 
seemed to be limited to violations which 
had already occurred, it was filing the 
petition for declaratory action so that 
“consideration of the question involved 
may commence immediately.” 


The Commission’s order denying the 
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N.Y.C. petition recites the background 
of the ownership of the N.Y.C. stock by 
the C.&O., and other details of the de- 
velopments centering around the cur- 
rent struggle for control of the N.Y.C. 
The text of the order follows: 

“The Commission, division 4, by its 
report and order of June 5, 1945, entered 
in Finance Docket No. 14692, Chesapeake 
& Ohio Railway Co. Purchase (including 
docket No. 29085, In Re Alleghany Cor- 
poration Control), among other things, 
authorized Alleghany Corporation (Alle- 
ghany) to acquire control through stock 
ownership of the Chesapeake & Ohio 
Railway Co. and its subsidiary and af- 
filiated carriers (the Chesapeake system) 
subject to certain conditions, among them 
being the following condition numbered 
2 in the report: 


“*2. Alleghany and the Chesapeake & 
Ohio shall deposit with the Chase Na- 
tional Bank of the city of New York as 
independent voting trustee all voting 
stocks of carrier copporations subject to 
regulation under the interstate com- 
merce act, not at present affiliated with 
the Chesapeake & Ohio system whether 
now owned or hereafter acquired by 
either of them, except Alleghany’s hold- 
ings of the stock of the Missouri Pacific 
Railroad Co. which is now in reorgani- 
zation under section 77 of the bankruptcy 
act, as amended.’ 


“The said order of June 5, 1945, pro- 
vided in part as follows: “That unless 
and until otherwise ordered by this Com- 
mission said Alleghany Corporation shall 
be considered as a carrier subject to 
the provisions of section 20(1) to (10), 
inclusive, and section 20a(2) to (11), in- 
clusive, of the interstate commerce act 
to the same extent that those provisions 
are applicable to The Chesapeake and 
Ohio Railway Company and its carrier 
subsidiaries and affiliates... .’ 


“Counsel for Alleghany Corporation 
has stated to the Commission that 
Alleghany Corporation and its officers 
have divested themselves of control of 
the Chesapeake system, and the vice- 
president and general counsel of The 
Chesapeake and Ohio Railway Co. has 
advised the Commission of various steps 
taken to effectuate such divestment of 
control. 


“The vice-president and general coun- 
sel of the Chesapeake & Ohio Railway 
Co. has further advised the Commission 
that the 800,000 shares of common stock 
of the New York Central Railroad Co., 
which theretofore had been deposited by 
it (745,259 shares) and its wholly-owned 
subsidiary, Western Pocahontas Corpo- 
ration (54,741 shares), under the voting- 
trust agreement with the Chase National 
Bank of the City of New York, in com- 
pliance with the said report and order 
of June 5, 1945, were sold on February 
23, 1954, in equal amounts (400,000 
shares each) to two individuals, namely 
Clint W. Murchison and Sid W. Rich- 
ardson, for a total purchase price of 
$20,000,000, of which amount $12,500,000 
in cash has been paid to The Chesapeake 
& Ohio Railway Co. by said purchasers, 
and the remaining amount of $7,500,000 
has been deposited by the purchasers in 
a bank to the credit of The Chesapeake 
and Ohio Railway Company and will be 
available to it upon transfer of the said 
800,000 shares of stock to said purchas- 


ers upon the books of The New York 
Central Railroad Company. 

“The New York Central Railroad Com- 
pany, by petition filed March 2, 1954, as 
supplemented March 12, 1954, has re- 
quested the Commission upon its own 
motion to institute an investigation into 
and concerning these transactions of 
Alleghany Corporation and The Chesa- 
peake and Ohio Railway Company, or 
either of them, to determine the fol- 
lowing: 

“*(T) Does Alleghany Corporation, di- 
rectly or indirectly, continue to control 
the Chesapeake & Ohio Railway Co. 
within the meaning of the word ‘control’ 
as used in section 5 of the interstate 
commerce act? 

““(TT) Was the purported sale by The 
Chesapeake, and Ohio Railway Com- 
pany to Clinton W. Murchison and Sid 
W. Richardson of the trusteed 800,000 
shares of The New York Central Rail- 
road Co. a sale made in such manner 
and to such persons as to fail to comply 
with the requirements of the _ trust 
agreement and therefore to fail to com- 
ply with condition (2) to the order of 
June 5, 1945? 

“*(TTT) Does Alleghany Corporation 
own or hold any voting stocks of carrier 
corporations which, under condition (2) 
to the order of June 5, 1945, should be 
placed in trust and which have not been 
so trusteed? 

“*(TV) Is there reason to believe that 
Section 7 of the Clayton antitrust act 
has been or is being violated by The 
Chesapeake & Ohio Railway Company 
through acquisition by it from the trus- 
tee of the previously trusteed 800,000 
shares of stock of The New York Central 
Railroad Co.? If so, action by the 
Commission is requested as provided in 
section 11 of that act.’ 

“Inquiries made by representatives of 
the Commission have developed facts in- 
dicating that on or about January 19, 
1954, Alleghany Corporation sold _ its 
entire holdings of capital stock of the 
Chesapeake & Ohio Railway Co., consist- 
ing of 104,854 shares of common stock, to 
Cyrus S. Eaton for cash, and that such 
stock has been delivered and transferred 
to the purchaser; that on the date of said 
sale six individuals said to have had a 
direct or indirect connection with Al- 
leghany Corporation resigned from the 
then thirteen-member board of directors 
of the Chesapeake & Ohio Railway Co., 
the said Cyrus S. Eaton (theretofore a 
director) was named chairman of the 
board, and five new directors were elected 
leaving one unfilled vacancy which later 
was increased to two vacancies by the 
resignation of another director; and that 
said two vacancies were in effect elimi- 
nated by resolution reducing the number 
of directors from thirteen to eleven. 


“Such inquiries have developed fur- 
ther facts indicating that the Chesapeake 
& Ohio Railway Co. and its wholly-owned 
subsidiary, Western Pocahontas Corpo- 
ration, have sold their 800,000 shares of 
common stock of the New York Central 
Railroad Co. to two individuals, namely 
Clint W. Murchison and Sid W. Richard- 
son, neither of whom is an officer, direc- 
tor or employe of Alleghany Corpora- 
tion, for $20,000,000 cash, and that the 
said 800,000 shares of stock involved in 
the said sale have been tendered to the 
New York Central Railroad Co. transfer 
agent for transfer to the said two indi- 
vidual purchasers. 


“The advice to the Commission by 
the vice-president and general counsel of 
the Chesapeake & Ohio Railway Co. in- 
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cluded advice that directors of the 
Chesapeake & Ohio Railway Co. owning 
securities of Alleghany Corporation have 
disposed of such holdings, and that di- 
rectors of Alleghany Corporation owning 
securities of the Chesapeake & Ohio 
Railway Co. have disposed of such hold- 
ings, and that all contractual, lease and 
joint salary arrangements previously 
existing between said two corporations 
have been eliminated. 

“Upon consideration of the said petition 
and supplemental petition of the New 
York Central Railroad Co. for investiga- 
tion concerning Alleghany Corporation 
and the Chesapeake & Ohio Railway Co.., 
and 

“It appearing, That the allegations of 
the said original and supplemental peti- 
tions standing alone or considered in 
conjunction with the information devel- 
oped through the Commission’s prelim- 
inary inquiries, do not constitute suf- 
ficient grounds for the institution of the 
investigation requested. 

“It is ordered, That said petition of 
The New York Central Railroad Com- 
pany, as supplemented, be, and it is here- 
by. denied; 

“And it is further ordered, That noth- 
ing herein contained shall be interpreted 
or construed as a determination by this 
Commission of the propriety or legality 
of any acquisition or exercise by any 
person or persons of control of The New 
York Central Railroad Company and the 
New York Central System, or of the 
propriety or legality of any interlocking 
directorates: insofar as it relates to the 
New York Central System.” 

“By the Commission.” 


Matters Not Mentioned 


While the Commission’s order of denial 
sets forth certain general questions 
raised by the N.Y.C.’s petition for an in- 
vestigation, it does not refer to specific 
questions raised by the N.Y.C. as to 
whether or not what it called the “pur- 
ported sale” of C. & O.’s N.Y.C. stock 
holdings to Messrs. Murchison and 
Richardson complied with the terms of 
the trust agreement. Those _ specific 
questions were as to whether or not the 
sale of the N.Y.C. stock was made for 
cash, whether C. & O. received evidences 
of indebtedness, whether there was any 
pledge or other lien interest remaining 
in C. & O., “whether any part of any 
money paid for the stock was borrowed 
from Alleghany,’ and whether Messrs. 
Murchison and Richardson were guaran- 
teed against loss. 

In connection with these latter points, 
the Commission made public, April 6, 
a letter written to it by the C. & O. in 
Finance No. 14692, C. & O. Ry. Purchase, 
261 I.C.C., 239, to say that the 800,000 
shares of stock beneficially owned by 
it and a subsidiary, had been sold for 
cash to Clint W. Murchison, of Dallas, 
Tex., and to Sid W. Richardson, of 
Fort Worth, Tex., at $25 a share, a total 
consideration of $20,000,000. 

“Of the total purchase price of $20,- 
000,000,” said the letter, signed by Joseph 
C. Kauffman, vice-president and general 
counsel of the C. & O., “the Chesapeake 
& Ohio has received in cash from the 
purchasers the sum of $12,500,000. The 
balance of $7,500,000 has been deposited 
to the credit of the Chesapeake & Ohio 
by the purchasers in a bank, and this 
remaining sum will be available to the 
Chesapeake & Ohio upon transfer of the 
stock to the new owners on the books 
of the New York Central Railroad Com - 
pany.” 

In an accompanying letter, Mr. Kaufi 
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man reported the resignation of 
Thomas J. Deegan, Jr., as a director and 
vice-president of the C. & O., as having 
occurred since, in February, he reported 
otier changes in personnel and office 
arvangements which were taken in con- 
se uence of the sale of Alleghany Cor- 
poration’s holdings of C. & O. stock to 
Cyrus K. Eaton, a Cleveland industrial- 
ist. Who succeeded Mr. Young as chair- 
man of the C. & O. board, to complete 
severance of relations between C. & O. 
and Alleghany. Mr. Kauffman also re- 
ported that, at a meeting of the C. & O. 
board, February 25, the company’s by- 
laws were amended to reduce the num- 
ber of directors from 13 to 11. 

Mr. Kauffman then referred to the 
separate letter in which he reported sale 
of the N.Y.C. stock “theretofore de- 
posted wtih the Chase National Bank of 
the City of New York under the trust 
agreement of Jnue 14, 1945.” This was 
a reference to the stock which had been 
ordered by the Commission placed in an 
independent voting trust because, at that 
time, it found that the N.Y.C. and the 
C. & O. were competitive roads. 


“Since the Chesapeake & Ohio no 
longer has any voting securities de- 
posited in either the Chase trust or in the 
trust with Empire Trust Co. of New 
York, I respectfully ask that this letter 
be treaed as a final report by the Chesa- 
peake & Ohio in fulfillment of the Com- 
mission’s requirement imposed under 
the order of June 5, 1945, in this docket.” 

In reply, Chairman Johnson referred to 
the request that the letter reporting the 
sale of the stock be in fulfillment of the 
trust, and added: 


“Whether the fact that the Chesa- 
peake & Ohio, at the present time, has 
no voting securities deposited under the 
trust agreements terminates the require- 
ments under the conditions imposed in 
the order of June 5, 1945, is a question 
for the determination of the Commis- 
sion upon appropriate petition.” 


Commission Considerations 


Chairman Johnson was asked the 
meaning of the words “appropriate peti- 
tion,’ and whether or not the pending 
petition of the N.Y.C. for an investiga- 
tion of the circumstances of the sale of 
the C. & O. stock by Alleghany, and of 
the N.Y.C. stock by the C. & O., would 
be an “appropriate petition.” The chair- 
man said that that was a question which 
the Commission was actively consider- 
ing, along with whether or not it should 
enter into the investigation. 


The chairman said that the “interrog- 
atories” of all the parties to the trans- 
actions were almost completed and that 
the Commission’s decision on whether or 
not to investigate would be made would 
not be long in forthcoming. He was asked 
Specifically if the decision would be 
made before the May 26 N.Y.C. stock- 
holders’ meeting, and the chairman said 
that it undoubtedly would be. The scope 
of any probe, he said, would be decided 
after the questioning had been completed. 


Alleghany Loans 


After the C. & O. letter had been 
written to the Commission, Alleghany 
Corporation made public its annual re- 
port for 1953, and said, in answer to a 
question which it said was prompted 
by publication of that annual report, it 
Wes tabulating certain portfolio changes 
involving items in excess of a half-mil- 
lion dollars, through March 31. 

Under “Sales” the tabulation showed 
10: 854 shares of C. & O. common stock 
Soll for $3,595,118. Under “Purchases” 


the tabulation showed, March 15, a loan 
to Clint W. Murchison of $5,000,000, due 
September 15. On the same date a loan 
was also shown to Sid W. Richardson, 
of $2,500,000. A footnote to the tabula- 
tion said that the loans might be satis- 
fied on or before September 15, but not 
before July 15, by the delivery of shares 
of the N.Y.C. stock at $25 a share, pro- 
vided, in part, that certain joint venture 
agreements were entered into prior 
thereto. The nature of the agreements 
was not specified. 


White Statement 


Following the statement by Alle- 
ghany Corporation concerning the loans 
to Messrs. Murchison and Richardson, 
William White, N.Y.C. president, said: 

“Tt is interesting to note the $7,500,000 
loan to Clint W. Murchison and Sid 
Richardson in connection with the pur- 
ported sale to them by Chesapeake & 
Ohio of New York Central stock. Es- 
pecially is it interesting to note that, in 
addition to the loan, Murchison and 
Richardson are guaranteed against loss 
in the transaction and that other docu- 
ments not disclosed are involved. 


“This isn’t anything new to us. It 
supports New York Central’s petition to 
the Interstate Commerce Commission to 
investigate the violation of the trust 
agreement under which 800,000 shares 
of New York Central stock belonging 
to Chesapeake & Ohio were released. It 
confirms the continuing relationship be- 
tween Alleghany and Young on the one 
hand and Chesapeake & Ohio on the 
other. 


“We believe that other loans from 
sources close to Young are involved and 
that these two purported buyers (Murch- 
ison and Richardson) have not put up 
any of their own money and are guaran- 
teed against loss in connection with the 
commitments which they may have 
made. Young’s position must have been 
pretty desperate when an arrangement 
like this was entered into. Gradually he 
is being smoked out. No wonder he 
doesn’t want to testify under oath in 
the proceedings which he himself brought 
against New York Central directors. 


“All of this is of great public interest 
and if Young and the C. & O. can get 
away with something like this, the pres- 
tige of the Interstate Commerce Com- 
mission is going to be badly impaired.” 


New Petition by N.Y.C. 


In its latest petition, for a declaratory 
order, the N.Y.C. again reviews the ef- 
forts of Mr. Young, beginning in 1946, 
to obtain control of the N.Y.C., and the 
details of the current steps taken to- 
ward that end. In connection with the 
sale of C. & O.’s 800,000 shares of stock 
to Messrs. Murchison and Richardson, 
the N.Y.C. said that efforts had been 
made to make the sale “appear to be a 
happy coincidence motivated solely by 
C. & O.’s desire to sell its Central stock 
at a profit and Murchison and Richard- 
son’s desire to become heavy investors 
in Central stock.” 


“This fantastic fabric of deceit, how- 
ever, can no longer be practiced,’ the 
N.Y.C. continued. “The Alleghany has 
been forced to admit that it has loand 
at last $7,500,000 to Murchison and 
Richardson in connection with the pur- 
chase of this stock and has guaranteed 
them against loss to the extent of this 
loan. Your petitioner is informed and 
believes that Kirby or others associated 
with Alleghany have loaned an addi- 
tional $5,000,000 to the Texans in con- 
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nection with their pretended purchase 
of this stock .. .” 

The N.Y.C. said the sale was arranged 
to insure that the voting power of that 
block of stock would be in the control 
of Messrs. Young and Kirby “through 
the medium of Murchison and Richard- 
son is now not to be doubted.” If the 
Texans could vote their stock, the N.Y.C. 
said, the Allegheny group would control 
the votes of well over 1,000,000 shares.” 

After listing the slate of 15 directors 
which Mr. Young has made public as 
nominees for the N.Y.C. board of direc- 
tors, and saying that the “birth of the 
Allegheny-Young-Kirby board has ap- 
parently been a painful affair,” the 
N.Y.C. added: 

“Further, the heterogeneous character 
of the members of the group and the 
random and irresponsible manner of the 
selection emphasizes that Young, Kirby 
and Alleghany will have no opposition 
in their complete control of Central’s 
policies and operations if their candi- 
dates are elected.” , 


Probable Control Discussed 


The N.Y.C. observed that it controlled, 
through stock ownership, the Pittsburgh 
& Lake Erie, and the Indiana Harbor 
Belt, common carriers by railroad sub- 
ject to part I of the interstate com- 
merce act. It asserted that “the acquisi- 
tion of control of Central by Young, 
Kirby and Alleghany would automati- 
cally result in the acquisition of control 
by Young, Kirby and Alleghany of the 
carriers which are controlled by Central 
as aforesaid.” 

After summing up the various circum- 
stances it has related in detail and clos- 
ing the summary with the statement 
that it controlled through stock owner- 
ship other common carriers by railroad 
subject to part I of the act, the N.Y.C. 
said that those facts justified a finding 
that “Young, Kirby and Alleghany 
would acquire control of Central if a 
majority or more of the members of 
Central’s board are composed of Young 
or Kirby and others selected by Alle- 
ghany, Young and Kirby, and that there 
would be an acquisition of ‘control of two 
or more carriers’ by ‘a person who is not 
a carrier’ which, under section 5 of the 
act, may not lawfully be effectuated un- 
less approved and authorized by the 
Commission.” 

Central said it was filing the petition 
that “it may be advised before the hold- 
ing of its annual meeting,” or at the 
earliest possible time thereafter, whether, 
if the Commission had not authorized 
acquisition of control of the N.Y.C. by 
Messrs. Young and Kirby, and Alleghany 
“any vote for the election of Young or 
Kirby or for the proposed Alleghany- 
Young-Kirby board of directors can, con- 
sistently with section 5, lawfully be cast 
at the meeting or if cast, can lawfully 
be counted; and, if the candidates of the 
Alleghany group should receive a 
plurality, Central may know whether 
such directors can lawfully be seated.” 


Furthermore, said the N.Y.C., if can- 
didates of the Alleghany group were 
seated as a consequence of the meeting, 
it and its stockholders should know as 
soon thereafter as possible any illegality 
involved. It added: 

“Such a determination and consequent 
knowledge on Central’s part is of the 
utmost importance to Central if it is 
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properly to determine its course as to 
the many corporate questions which 
may arise in this connection; and so 
that, if any illegality is involved, resort 
may, as promptly as possible, be had 
by the stockholders and the corpora- 
tion to the legal remedies available to 
prevent or correct such a situation, 
whether under applicable state law or, 
after violation has occurred, under the 
interstate commerce act.” 


Need for Declaring Order 


The N.Y.C. said issuance of a declara- 
tory order by the Commission was the 
only manner in which the Commission 
might determine whether or not, unless 
it had authorized such action before- 
hand, the action contemplated by Young, 
Kirby and Alleghany, “if accomplished, 
would be unlawful.” It then said that 
the Commission’s investigatory powers 
under section 5(7) of the act were seem- 
ingly confined to situations where the 
alleged violation of section 5(4) had al- 
ready occurred. As applied to “the pres- 
ent situation,” said the N.Y.C., under 
section 5(7) “even the commencement of 
Commission action for the determination 
of the question would be impossible un- 
til the meeting of the Central stockhold- 
ers had already been held.’ Considera- 
tion of the controversy presented by the 
petition would, on the other hand, result 
in immediate consideration of the ques- 
tion by the Commission, the N.Y.C. said, 
and that it was, therefore, filing the peti- 
tion for declaratory action so that “con- 
sideration of the questions involved may 
commence immediately.” 


Keeshin Purchase Reopened 


The Commission, by an order in MC- 
F-5606, M. H. Clarke and John Ruan— 
Control; C. & R. Trans. Inc.—Control— 
Keeshin Freight Lines, Inc., et al. (Wil- 
liam F. Drohan and Daniel D. Carmell, 
Trustees), has reopened the proceeding 
and set it for further hearing on April 
27, in Washington, D.C., before Ex- 
aminer Irving J. Raley. 

The Commission, division 4, had de- 
nied the proposed purchase of the 
Keeshin properties. The parties peti- 
tioned for further hearing, saying that 
changes in the plan had been made to 
meet the objections of Commission to 
the original purchase plan (T.W., April 
3, p. 51). 


Rail Record Destruction 


The Commission has authorized the 
Milwaukee Railroad to destroy records 
of predecessor companies consisting of 
stock ledgers which cover the period from 
1882 to 1945, inclusive, and registered 
bond records covering the period from 
1891 to 1930. The action was by sub- 
order No. 38 of the Commission by Com- 
missioner Mahaffie in the proceeding en- 
titled “Destruction of Carrier Records.” 


C. &1. M. Rerouting Order 


Agent Charles W. Taylor, of the Com- 
mission, has authorized the Chicago & 
Illinois Midland Railway Co., and its 
connections, because of a work stoppage, 
to divert or reroute traffic over any 
available route to expedite the move- 


ment, regardless of routing shown on 
waybills. 

The action was by Taylor’s I.C.C. 
order No. 34 under revised service order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent, effective from 10 a.m., 
April 6, to 11:59 p.m., April 20. 

Under the revised service order, Agent 
Taylor has power to authorize diversion 
and rerouting when, in his opinion, 
emergencies exist in which railroads 
are unable to move traffic currently over 
their lines. 


Central States Motor Class 
Rate Boost Not Suspended 


The Commission, April 6, voted not to 
suspend schedules of the Central States 
Motor Freight Bureau, Inc., including 
supplement No. 26 to tariff 216-D, 
MF-I.C.C. 670, carrying an increase of 
10 per cent in motor carrier class rates 
to be effective April 7 (T.W., April 3, 
p. 51). 

Many shippers and shipper organiza- 
tions, including the National Small 
Shipments Traffic Conference, Inc., pro- 
tested the increase in motor rates. 

The Commission has not acted on a 
companion proposal for an increase of 
10 per cent in commodity rates, which 
is scheduled to become effective on 
May 7. 


Western Maryland Records 


By an order of the Commission by 
Commissioner Clarke, a Western Mary- 
land Railway request for keeping a form 
of record embodying information addi- 
tional to that prescribed by the Com- 
mission has been approved. The order 
said the forms desired to be kept were 
titled: “ “Time Return and Delay Report 
on Train Employes,’ Form C.T. 3-A Rev., 
‘Time Return and Delay Report of En- 
gine Employes, Form C.T. 3-B Rev., 
‘Time Return Report of Yard Train Em- 
ployes,’ Form C.T. 3-C, Rev.” The order 
was issued in Method and Form of Rec- 
ords to be Kept by Carriers Relating to 
the Time on Duty of Employes and the 
Movement of Trains. 


C. & N. W. Power Brake Order 


On further hearing, the Commission, 
division 3, with conditions, has granted a 
petition of the North Western Railway 
for extension of the effective date of an 
order issued September 21, 1945, requiring 
completion of power brake and appliance 
installation. The effective date was post- 
poned to December 31, 1954, insofar as it 
applied to the railway’s 50-ton ore cars 
operated in non-interchange revenue 
service. A report of the Commission by 
Commissioner Clarke and an order were 
issued in No. 13528, Investigation of 
Power Brakes and Appliances for Op- 
erating Power Brake Systems, Chicago 
& North Western Railway Co. 


N.Y.C. Record Forms 


A record form embodying information 
additional to that prescribed by the 
Commission and desired to be kept by 
the New York Central Railroad has been 
approved by an order of the Commission 
by Commissioner Clarke. The form was 
titled: “‘Dispatcher’s Record of Move- 
ment of Trains’ For Toledo Division— 
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Form NYCW T-1214.” The approval or- 
der was issued in a proceeding titled “In 
the Matter of Method and Form of 
Records to be Kept by Carriers Relating 
to the Time on Duty of Employes and 
the Movement of Trains.” 


Review of Action in Lumber 
Rate Case Denied by I.C.C. 


The Commission, division 2, acting a: 
an appellate division, by an order in 
Lumber Pacific Coast Ports to Atlantic 
Ports, has denied a petition filed March 
31 by Harry S. Brown, chairman of the 
Intercoastal Steamship Freight Associ- 
ation, for review and reconsideration ot 
certain action of the Commission’s Board 
of Suspension. 

It said the aforementioned association 
had earlier protested proposed reduced 
rates on lumber from Pacific coast 
ports to Atlantic ports, published by the 
Union Sulphur and Oil Corporation. 
The Commission said that Mr. Brown 
telegraphed a petition for review and 
reconsideration of action by the Board 
of Suspension in declining to suspend 
the protested rates. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-5812, Iron or Steel Ar- 
ticles—Connecticut and New Jersey, the 
Commission, Board of Suspension, sus- 
pended from April 1 to and including 
October 31, schedules as published in 
supplement No. 14 to Kenmore Trans- 
portation Co. (Abraham Sack, doing 
business aS Washington Trucking Co. 
Series) MF-I.C.C. No. 6. The suspended 
schedules propose to establish motor 
common carrier commodity rates on 
strip steel, and wire rope or strand with 
or without attachments, between Ham- 
den, New Haven, North Haven and 
Wallingford, Conn., and Trenton and 
East Trenton, N.J., in lieu of higher class 
or commodity rates. 

I. and S. M-5814, Alcoholic Liquors— 
Lawrenceburg to N.Y. and Md., the Com- 
mission, Board of Suspension, suspended 
from April 1 to and including October 
31, original page No. 204-B to MF-ICC 
No. A-90 of Eastern Central Motor Car- 
riers Association, agent, Akron, O., and 
lst revised page No. 67 to MF-I.C.C. No. 
31 of Wilson Freight Forwarding Co., 
Cincinnati, O. The suspended schedules 
proposed to reduce the rates on alcoholic 
liquors and wine from Lawrenceburg, 
Ind., to Albany, N.Y., and _ Silver 
Spring, Md. 

I. and S. M-5815, Various Commodities 
—Illinois, lowa, and Nebraska, the Com- 
mission, Board of Suspension, suspended 
from April 1, to and including October 
31, certain schedules as published in 
supplement No. 14 to tariff MF-I.C.C. 
No. B-12 of Agent A. R. Fowler, St. Paul, 
Minn. The suspended schedules propose 
to establish new and reduced motor 
common carrier commodity rates on cer- 
tain commodities between various points 
in the middlewest. 

I. and S. M-5816, Paint—Colebrook- 
dale, Pa. to Del., N.J., and N.Y., the 
Commission, Board of Suspension, sus- 
pended from April 2, to and including 
November 1, certain schedules as pv?- 
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‘ished in supplement No. 133 to tariff 
MF-I.C.C. No. A-366 of Middle Atlantic 
Conference, agent, Washington, D.C. 
The suspended schedules propose to es- 
iablish new motor common carrier com- 
modity rates on paints, lacquers or var- 
nishes in less-truckloads weighing 6,000 
pounds or more, from Colebrookdale, Pa., 
to Glassboro, N.J., New York, N.Y., and 
Wilmington, Del., in lieu of higher class 
rates. 

I. and S. M-5817, Stopping in Transit— 
New England, N.Y. and N.J., the Com- 
mission, Board of Suspension, suspended 
from April 2 and later, to and including 
November 1, certain schedules as pub- 
lished in supplement No. 8 to tariff MF- 
I.C.C. No. 91 and in tariff MF-I.C.C. No. 
95 of Hartford Transportation Co., Inc., 
Newington, Conn.; tariff MF-I.C.C. No. 
32 of P&G Motor Freight, Inc., Man- 
chester, Conn.; and in supplement No. 
2 to tariff MF-I.C.C. No. 21 of Runard’s 
Motor Express, Inc., West Haven, Conn. 
The suspended schedules propose new 
rates, charges, and regulations for the 
stopping of shipments in transit for par- 
tial unloading or to complete loading at 
points in New England, New York, and 
New Jersey. 

I. and S. M-5818, Chemicals—From 
Port Newark, N.J., to Pittsburgh, Pa., the 
Commission, Board of Suspension, sus- 
pended from April 2 to and including 
November 1, certain schedules as pub- 
lished in supplement No. 16 to tariff 
MF-I.C.C. No. A-526 of Middle Atlantic 
Conference, agent, Washington, D.C., and 
on 24th revised page No. 67 to tariff 
MF-I.C.C. No. 1 of Continental Transpor- 
tation Lines, Inc., Pittsburgh, Pa. The 
suspended schedules propose to establish 
a new motor common carrier commodity 
rate on chemicals, minimum 26,000 
pounds from Port Newark, N.J., to Pitts- 
burgh, Pa. 

I. and S. M-5819, Electrical Equipment 
—Minneapolis to Scranton, Pa., the 
Commission, Board of Suspension, sus- 
pended from April 5 to and including 
November 4, certain schedules as pub- 
lished on 12th and 13th revised pages 
No. 99 to MF-I.C.C. No. A-82 of Eastern 
Central Motor Carriers Association, 
agent, Akron, O. The suspended sched- 
ules propose a new motor common car- 
rier commodity rate of 173 cents a 100 
pounds on electrical appliances or equip- 
ment, minimum 30,000 pounds, from 
Minneapolis, Minn., to Scranton, Pa., to 
apply in lieu of higher class rates. 

I. and S. M-5820, Tire Fabric to De- 
troit, Mich., From Scottsville, Va., the 
Commission, Board of Suspension, sus- 
pended from -April 5 to and including 
November 4, schedules as published in 
supplement No. 9 to tariff MF-I.C.C. No. 
400 of R. S. Cooper, agent, Greensboro, 
N.C. The suspended schedules propose 
to establish a reduced motor common 
carrier commodity rate of 104 cents a 
100 pounds, minimum 24,000 pounds, on 
tire fabric, cotton or rayon, or cotton 
and rayon combined, in straight or 
mixed shipments, in lieu of a higher 
commodity rate, from Scottsville, Va., to 
Detroit, Mich. 

{. and S. M-5821, Creosote—Jackson- 
vile, Fla., to Georgia, the Commission, 
Board of Suspension, suspended from 
April 5 to and including November 4, 
Schedules as published in supplement 
No. 2 to MF-I.C.C. No. 3, of Asphalt 
Cerriers, Inc. The suspended schedules 
propose to establish new motor contract 
Ca ‘rier minimum distance rates on Cre- 
os.'te in tank vehicles from Jacksonville, 
Fl.., to points in Georgia. 


+, and S. M-5822, Pool Truck Distribu- 


tion in New York Area, the Commission, 
Board of Suspension, suspended from 
April 5 to and including November 4, 
schedules as published in tariff MF-I.C.C. 
No. 38 of The H. T. Smith Express Co., 
Meriden, Conn. The suspended sched- 
ules propose new rates on carpet lining, 
cement, cloth, tile, battery boxes and 
battery insulating partitions for the 
distribution from pool truckloads in the 
New York metropolitan area. 

I. and S. M-5823, Iron or Steel Arti- 
cles—Baltimore to Pennsylvania, the 
Commission, Board of Suspension, sus- 
pended from April 4 to and including 
November 3, schedules as published in 
supplement No. 44 to tariff MF-I.C.C. 
No. A-484 of Middle Atlantic Conference, 
agent, Washington, D. C. The suspended 
schedules propose new motor common 
carrier commodity rates on iron and 
steel articles, minima 25,000 and 32,000 
pounds, from Baltimore, Md., to points 
in western Pennsylvania. 

I. and S. M-5824, Containers, Covers, 
Can Keys—Maine to Mass., the Com- 
mission, Board of Suspension, suspended 
from April 5 to and including Novem- 
ber 4, schedules as published in MF- 
I.C.C. No. 30 of Graf Brothers, New- 
buryport, Mass., and MF-I.C.C. No. 42 
of Hunnewell Trucking, Inc., Portland, 
Me. The suspended schedules proposed 
to establish reduced rates on sheet iron 
or steel containers, can covers and can 
keys from Portland and South Port- 
land, Me., to points in Massachusetts. 


I. and S. M-5825, Waste paper—P & G 
Motor Freight, Inc. the Commission, 
Board of Suspension, suspended from 
April 3 to and including November 2, 
schedules as published in tariff MF-I.C.C. 
No. 32 of P. & G. Motor Freight, Inc., 
Manchester, Conn., the suspended sched- 
ules propose a new motor common Car- 
rier commodity rate on waste paper from 
New York and Long Island City, N.Y., 
and three New Jersey points, to New 
Haven, Conn., in lieu of a higher class 
rate. 


I. and S. M-5826, Plumbers’ Goods— 
Between Texas and New Mexico Points, 
the Commission, Board of Suspension, 
suspended from April 4 to and including 
November 3, schedules as published in 
Supplement No. 8 to tariff MF-I.C.C. 
No. 204 of J. D. Hughett, agent, Dallas, 
Tex. The suspended schedules proposed 
to increase the exceptions basis ratings 
on a list of plumbers’ goods, or bathroom 
or lavatory fixtures, and on bath tubs 
and water heaters, less-truckload, be- 
tween Texas points, and points in New 
Mexico. 


I. and S. M-5827, Merchandise—Kan- 
sas City, Mo., to Iowa & Missouri, the 
Commission, Board of Suspension, sus- 
pended from April 6, to and including 
November 5, schedules as published in 
supplements Nos. 12 and 16 to MF-I.C.C. 
No. 246; supplement No. 126 to MF- 
I.C.C. No. 187 and Supplements Nos. 16 
and 17 to MF-I.C.C. No. 234 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose new or reduced motor common 
carrier rates on merchandise, minimum 
20,000 pounds, between Kansas City, Mo., 
and St. Louis, Mo., and from Kansas 
City, Mo., to Des Moines and Sioux City, 
Ta. 

I. and S. M-5828, Bakery Goods Sioux 
City, Ia., to Twin Cities, the Commission, 
Board of Suspension, suspended from 
April 6 to and including November 5, 
schedules as published in supplement No. 
125 to tariff MF-I.C.C. No. 187 of Middle- 
west Motor Freight Bureau, agent, Kan- 
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sas City, Mo. The suspended schedules 
propose to reduce the motor common 
carrier commodity rate on bakery goods 
from Sioux City, Ia. to Twin Cities, 
Minn., from 92 to 64 cents a 100 pounds. 

I. and S. M-5829, Minimum Charge— 
Meinhardt Cartage Co., the Commis- 
sion, Board of Suspension, suspended 
from April 7 to and including November 
6, certain schedules as published in 
tariff MF-I.C.C. No. 5 of the Meinhardt 
Cartage Co., Quincy, Ill. The sus- 
pended schedules propose to establish 
a reduced minimum charge a ship- 
ment provision in connection with class 
rates applicable between Chicago, IIl. 
and Keokuk, Ia. 

I. and S. M-5830, Auto Springs—Lo- 
gansport, Ind., to Detroit, Mich., the Com- 
mission, Board of Suspension, suspended 
from April 7 to and including November 
6, certain schedules as published in Sup- 
plement No. 42 to MF-I.C.C. No. 697 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose a new and reduced 46- 
cent motor common carrier commodity 
rate on automobile springs, minimum 
26,000 pounds, from Logansport, Ind., to 
Detroit, Mich., to apply locally over the 
lines of Courier Express, Inc., and six 
other participating carriers, in lieu of 
higher class rate. 

I. and S. M-5831, Food Stuffs-—Jack- 
sonville to Ala., Ga., and S.C., the Com- 
mission, Board of Suspension, suspended 
from April 7 to and including November 
6, certain schedules as published in sup- 
plements Nos. 39 and 43 to tariff MF- 
I.C.C. No. 650, and supplement No. 55 to 
tariff MF-I.C.C. No. 573 of Southern Mo- 
tor Carriers Rate Conference, agent, At- 
lanta, Ga. The suspended schedules 
propose new motor common carrier 
less-than-truckload commodity rates on 
a voluminous list of foodstuffs from 
Jacksonville, Fla., to various destinations 
in Alabama, Georgia and South Caro- 
lina, in lieu of higher class rates. 

I. and S. M-5832, Chemicals—Joliet, 
Ill. to Colorado, the Commission, Board 
of Suspension, suspended from April 7 
to and including November 6, certain 
schedules as published in lst revised 
page No. 35-B of tariff MF-I.C.C. No. 9 
of Wheelock Bros., Inc., Kansas City, 
Mo. The suspended schedules propose 
to establish a new motor common carrier 
commodity rate on chemicals, minimum 
20,000 pounds, from Joliet, Ill., to Colo- 
rado Springs, Denver, and Pueblo, Colo. 


I. and S. M-5833, Storage Batteries— 
Vincennes, Ind. to Louisville, the Com- 
mission, Board of Suspension, suspended 
from April 7 to and including November 
6, certain schedules as published in sup- 
plements Nos. 42 and 46 to tariff MF- 
I.C.C. No. 697 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, IIl. 
The suspended schedules propose a new 
motor common carrier commodity rate on 
electric storage batteries, minimum 30,- 
000 pounds, from Vincennes, Ind., to 
Louisville, Ky., in lieu of a higher class 
rate. ¥: 

I. and S. M-5834, Returned Contain- 
ers—Chicago to Terre Haute, the Com- 
mission, Board of Suspension, suspended 
from April 7 to and including November 
6, certain schedules as published in sup- 
plement No. 4 to tariff MF-I.C.C. No. 60 
of Morrow, Inc., Evansville, Ind. - The 
suspended schedules propose a new mo- 
tor common carrier commodity rate of 








, 
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65 cents a drum, any-quantity, on re- 
turned empty steel shipping drums, 16- 
gauge or thicker, 55-gallon capacity, from 
Chicago, Ill., to Terre Haute, Ind. 


COMMISSION ORDERS 


I. & S. 6132, Drugs, Etc.—Norwich, N.Y., to 
Atlanta, Ga.; I. & S. 6151, Terminal Charges 
at Fla. Ports; I. & S. 6178, Intercoastal Rates 
on Pads or Padding. Proceedings discon- 
tinued because respondents under special 
permission filed schedules canceling the 
schedules under suspension. 


a * a 


Applicants having requested dismissal, the 
Commission has issued orders dismissing the 
applications in the following: 


MC-263, Sub. 64, Garrett Freightlines, Inc. 

MC-4405, Sub. 261, Dealer’s Transport Co. 

MC-7746, Sub. 63, United Truck Lines, Inc. 

MC-28439, Subs. 56 and 58, Daily Motor Ex- 
press, Inc. 

MC-40007, Sub. 33, Reliable Transportation 


Co. 
MC-52858, Sub. 32, Convoy Co. 
MC-61978, Sub. 5, Zerkle Transfer Co. 
MC-65802, Sub. 8, Lynden Transfer, Inc. 
MC-68618, Sub. 17, Los Angeles-Seattle 
Motor Express, Inc. 
MC-75320, Sub. 56, Campbell Sixty-Six Ex- 
press, Inc. 
. MC-84212, Sub. 22, Dorn’s Transportation, 
ne. 
MC-89716, Sub. 23, Dick Jones. 
MC-101458, Sub. 14, National Cartage Co. 
MC-107952, Sub. 53, Beverage Transporta- 
tion Co. 
MC-109156, Sub. 4, Hageman Transport Co. 
MC-109640, Sub. 2, Bice Truck Lines. 
MC-110416, Sub. 6, Pike Bros. 
MC-112046, Sub. 26, Collett. Tank Lines. 
MC-112442, Sub. 2, H. L. Maness Truck Line. 
MC-113303, Sub. 2, Tacey Bros. Produce. 
MC-113336, Sub. 1, Petroleum Transit Co. 
MC-113940, Sub. 1, Durston and Fuller, Inc. 
MC-114080, Sub. 1, Good Truck Service. 
MC-114218, Roland Sockol. 
MC-114235, Francis E. Ackerman. 
MC-114390, Reesman Transfer. 
MC-114442, Sub. 1, Louis E. Meinzer. 


MC-3168, Baker’s Horse Transportation, 
Inc.; MC-15796, Geyer Transfer; MC-59652, 
Foree Transportation Co.; MC-82494, Kraft 
Trucking Lines; MC-107349, L. & B. Cold 
Storage Co.; MC-107430, Sub. 1, Fred Dahm. 
Certificates revoked on carriers’ failure to 
resume operations. eee 

MC-34837, Sub. 4, Reliable Transport, Inc., 
Extension—Cheatham Annex, Va.; MC-114267, 
G & R Oil Co., Inc., Common Carrier Appli- 
cation; MC-114292, Oil Express, Inc. Common 
Carrier Application; MC-114294, Indiana Tank 
Line Oommon Carrier Application. Effective 
date of recommended orders stayed pending 
further order of Commission. 

* * x 


MC-108589, Sub. 7, Eagle Express Co.—Al- 
ternate Routes. Motion of Eldridge Truck 
Line to continue indefinitely action on ap- 
plication and to postpone hearing to some 
future date overruled. 

, * * * 

I. & S. M-4955, Tobacco—From and To 
Points in Va.; I. & S. M-4961, Glue, Solid— 
New York City and N.Y.; I. & S. M-5188, 
Iron or Steel—Between Worcester, Mass., and 
Pa. Effective date of recommended orders 
postponed to Apr. 5. 


* * * 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Effective date of order of Sept. 21, 
1945, as amended, insofar as it applies to cays 
being used by California Western R.R. in 
non-interchange service, extended until Dec. 
31, 1956, for non-interchange cars that may 
be used in transporting revenue freight, and 
until further order of Commission for all 
other non-interchange cars, on condition 
that such non-interchange cars are operated 
in trains of not exceeding 20 cars and at 
speeds not exceeding 30 miles per hour. 

* a * 

No. 31098, Nueces County Navigation Dis- 
trict No. 1 v. A. & S., et al. Order of Jan. 19 
modified so as to change notice required 
from 30 to 15 days. 

* * * 

No. 31148, Page Belting Co. v. B. & M., et 
al.; No. 31148, Sub. 1, J. F. McElwain Co. v. 
B. & O., et al. Order of Oct. 26, 1953, further 


modified so as to become effective June 25, 
on 30 days’ notice, instead of Apr. 26. - 


Finance 18322, St. Louis & O’Fallon Ry. Co. 
Abandonment. Motion of East St. Louis Al- 
falfa Mills, et al., that hearing now assigned 
at East St. Louis, Ill., on Apr. 12, be canceled, 
and that later a joint hearing be held with 
Illincis Commerce Commission overruled. 

* co a 


MC-106297, Sub. 26, Mid States Trailer 
Transport, Inc., Extension—West Pittston, 
Pa. Application amended by eliminating 
request to transport return shipments of 
trailers. Proceeding reopened for purpose 
of service of a report and recommended order 
on further proceedings reflecting amend- 
ment. 

* * * 

MC-111069, Sub. 6 TA, Coldway Carriers, 
Ince. Order of Mar. 17, revoking, in part, 
order of Jan. 28, made effective May 1. 

* * 


MC-F-5544, John J. Brady—Control; Brady 
Motorfrate, Inc.—Lease—Central Thru Pa- 
cific Truck Lines, Inc. Application dismissed 
at applicants’ request. 


MC-F-5587, John Meinders—Control; Mid- 
Continent Freight Lines, Inc.—Purchase— 
Hanson Motor Express, Inc. (S. Harvey Klein, 
Receiver). Applicant’s petition for reconsid- 
eration of order denying authority to tempo- 
rarily operate dismissed. 

* * * 


MC-FC-52121, Roland C. Ames, Transferee, 
and Geo. D. Bailey, Transferor. Petition of 
Gay’s Express, Inc., et al., for reopening and 
reconsideration denied. 

co * * 


MC-FC-55370, Roland C. Ames, Transferee, 
and Raymond M. Eames, Transferor. Peti- 
tion of Gay’s Express, Inc., et al., for reopen- 
ing and reconsideration denied. 

7 * om 

MC-3076, Sub. 12, Karn’s Transfer, Inc.; 
MC-29886, Sub. 69, Dallas and Mavis Forward- 
ing Co., Inc.; MC-114309, Commercial Line: 
MC-114425, Buford T. Gassett. Applications 
dismissed at applicants’ requests. 

oo * a 


MC-57229, Topeka-Council Grove Truck 
Line. Order of Mar. 23 entered through in- 
advertence vacated. 

~ * a 


I. & S. M-4821, Iron & Steel Forgings— 
Cudahy, Wis. to Indianapolis; I. & S. M-5061, 
Iron & Steel Castings, Milwaukee to In- 
dianapolis. Effective date of recommended 
order postponed to Apr. 9. 


cg * * 


I. & S. M-5653, Armor Plate—Philadelphia 
to Center Line, Mich. Respondent’s petition 
for vacation of order of suspension denied. 

oa a * 


MC-109439, Sub. 1, A. R. Davis Extension 
—Wyo. Proceeding reopened for further 
hearing. 

ae * * 

Respondents having canceled suspended 
schedules under special permissions, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & S. M-5271, Cigars from Jacksonville to 
New Orleans, La. 

I. & S. M-5352, Printed Paper—Cambridge, 
Mass. to Chicago. 

I. & S. M-5426, Commodities—Mass. and 
Canada. 
re ma S. M-5449, Roofing Materials—Mass. 
oO Pa. 

I. & S. M-5467, Iron or Steel Plate—Bos- 
ton and N.Y. and NJ. 

I. & S. M-5474, Skates—Torrington, Conn., 
to N.J. & N.Y. 

I. & S. M-5518, Oil Field Equipment— 
Western Trunk Line. 

I. & S. M-5524, Frozen Eggs—Kans., Mo. to 
Ohio & Pa. 

I. & S. M-5529, Frozen Eggs—Grand Island, 
Neb. to Chicago. 

I. & S. M-5531, Hides—St. Cloud, Minn. to 
Chicago & Milwaukee. 

I. & S. M-5553, Aluminum—Knoxville to 
Alcoa, Tenn., Ex Barge. 

I. & S. M-5561, Allowances for Pick-Up- 
Transcontinental. 

I. & S. M-5591, Tax & Permit Charges— 
Wales Trucking Co. 

I. & S. M-5604, Fresh Meats—Cincinnati, 
Ohio to Eastern Points. 

I. & S. M-5615, Class Rates—West Coast to 
Kans. & Nebr. 

I. & S. M-5627, Glass, Etc.—Between Pitts- 
burgh and W.Va. 

I. & S. M-5681, 
Points in Okla. 

I. & S. M-5075, Pulpboard, Hartford Trans- 
portation Co., Inc. 

- & S. M-5608, Aluminum Pigs—Badin, 
N.C. to Pa. 


Automobiles — Between 


* * ” 
I. & S. M-5547, Iron & Steel Articles— 
Ohio to Follansbee, W.Va. Respondent’s pe- 


tition for vacation of order of suspension 
denied. 
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I. & S. M-5657, Petroleum Products—Whit- 
field Transportation, Inc. Respondent’s peti- 
tion for vacation of order of suspension 
denied. 

* * * 

Section 5a Application No. 47, Mississippi 
Valley Motor Freight Bureau—Agreement. 
Hearing set before Examiner Morgan on Apr. 
13, at St. Louis, Mo., canceled. Proceeding 
directed to be handled under modified pro- 
cedure. 

%* om zo 

MC-30887, Sub. 44 TA, Shipley Transfer, 
Inc. Applicant’s petition for reconsidera- 
tion of order, which granted, only in part, 
request for temporary authority, dismissed 
at applicant’s request. 

co 


MC-109387, Adamson Transfer. Order of 
June 14, 1949, directing that a certificate 
be issued, vacated. Application dismissed on 
applicant’s failure to comply with certain 
conditions. 

ak a x 

MC-112941, West Virginia Motor Delivery 
Co., Inc. Certificate, only insofar as it au- 
thorizes certain operation, revoked at car- 
rier’s request. 

* 7 

MC-C-1115, Motor Carrier Rates New York 
City Area—New England. Date on or before 
which respondents are required to cancel 
rates and ratings which have been found un- 
lawful in report of Jan. 19 further postponed 
to June 1, on not less than 5 days’ notice. 


I. & S. M-4684, Petroleum Products, N.J. & 
Pa. to Md., Va., & W.Va. Proceeding dis- 
continued because respondent canceled 
schedules under suspension on Jan. 14. 

co co oe 


Respondents having canceled suspended 
schedules under special permissions, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & S. M-5091, Assembly & Distribution— 
LTL—Ia. & Nebr. to Chicago. 

I. & S. M-5326, Pickup & Delivery Allow- 
ances at Columbus, Ohio. 

I. & S. M-5338, Building & Roofing Mate- 
rials, N.J. to Mass. 

I. & S. M-5447, Tractors—Mid Western 
Points. 

I. & S. M-5480, Sugar—Tex. and La. to 
Southwest. 

I. & S. M-5481, Flavoring Syrup—Dallas, 
Tex. to Denver, Colo. 

I. & S. M-5492, Classification of Floor 
Coverings in Ohio. 

I. & S. M-5508, Class & Commodity Rates— 
Converse Trucking Service. 

I. & S. M-5523, Mineral Wool—Waukegan, 
Ill. to Des Moines, Ia. 

I. & S. M-5525, Chemicals—Nitro, W.Va. to 
Des Moines, Ia. 

I. & S. M-5541, Soaps & Powders—Dorn’s 
Transportation, Inc. 

I. & S. M-5551, Butter & Cheese—Minn. & 
Wis. to N.C. & S.C. 

I. & S. M-5563, Butter—Fort Smith, Ark., 
to Danville, Ill. 

I. & S. M-5567, Food Products Between 
Sioux City and Minn. 

I. &*S. M5579, Multiple Deliveries—Eastern 
Transport, Inc. 

I. & S. M-5595, Television Bulb Scrap—H. 
W. Taynton Co., Inc. 

I. & S. M-5600, Chemicals—Atlanta to S.C. 

I. & S. M-5618, Candy—Chicago & Blue Is- 
land, Ill. to South. 

I. & S. M-5649, Silicate of Sodium—Con- 
verse Trucking Service. 

I. & S. M-5655, Trunks or Bags, Sardis, 
Miss. to Chicago & St. Louis. 

* * cg 


MC-F-5591, Louis S. Zimmerman, et al.— 
Control; Baltimore and Annapolis R.R. Co. 
—Purchase—Bison Lines, Inc. Petition of 
Safeway Trails, Inc., for further hearing 
and other relief denied. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





FF-220, River Forwarders, Inc., Freight 
Forwarder Application. Order of Feb. i 
stayed pending disposition of petition cf 
Gordons Transports, Inc., et al., for recor- 
sideration. i < in 


No. 30976, National Hay Association, Inc., 
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t al. v. A. & R., et al. Order of Jan. 15 
tayed pending disposition of petitions of 
efendants and complainants for reargument 
nd reconsideration. 


cm 
No. 31080, Federal Cement Tile Co. v. 
H.B., et al.; No. 31080, Sub. 1, Same v. C. 
EI., et al. Order of Jan. 18 stayed pend- 
ig disposition of defendants’ petition for 
10dification. ‘fi 
No. 31097, Elberta Crate & Box Co. v. 
.V., et al. Order of Feb. 4 stayed pending 
disposition of complainant’s petition for re- 
consideration. i ta 
No. 31098, Nueces County Navigation Dis- 
trict No. 1 v. A. & S., et al. Order of Jan. 19 
stayed pending disposition of petitions of 
defendants generally, Houston Port and 
Traffic Bureau, Inc., and City of Galveston, 
et al., for reconsideration and reargument, 
and a petition of defendant Northern lines 
for reconsideration and modification. 





Aplications 
and Petitions 





Trailer Transport on Flat 
Cars Further Discussed in 
Views Filed With 1I.C.C. 


Additional filings of petitions and 
statements of position on questions 
regarding the transportation of high- 
way motor trailers on railway flat 
cars have been received by the Com- 
mission (T.W., March 6, p. 44). 


Among communications received in No. 
31375, Movement of Highway Trailers by 
Rail, were those of the eastern railroads, 
the Freight Forwarders Institute, the 
Local Cartage National Conference, the 
Safety Transportation Corporation, a 
Florida motor carrier, Mid-States Freight 
Lines, Inc., a midwestern carrier, and the 
Regular Common Carrier Conference of 
the American Trucking Associations, Inc. 


In January the Commission set up pro- 
cedure after submission by the New 
Haven Railroad of 20 queries in connec- 
tion with that railroad’s service in trans- 
porting highway trailers on flat cars. 
The Commission asked for views on the 
questions from interested parties. 


Eastern Railroads 


The eastern railroads, in a response 
filed in No. 31375, asked the Commission 
to withdraw its notice of January 6 and 
permit the parttes to the proceeding to 
make such responses to the petitions and 
motions filed as they deemed appro- 
priate. The railroads said: 


“1. Many of the eastern railroads in 
attempting to frame responses to the 
Commission’s said notice have met with 
difficulties due to the fact that they have 
1ad little or no experience with trailer- 
on-flat-car service. Under these circum- 
stances, any responses which these lines 

ight file would be unrelated to any 
actual experience and, accordingly, hypo- 

hetical in nature. 


‘2. Therefore, the Commission’s an- 
nounced rule-making procedure of ne- 
cessity under its notice would predicate 

oposed rules upon responses, only a 
w of which would be bottomed upon 

tual experience. Under these cir- 
‘imstances, and aside from any question 
© jurisdiction, the Commission ought 
nut to embark upon any extensive rule- 


~~ 


= 


making procedure and thereby straight- 
jacket this type of service when such 
rules, of necessity, would be framed with- 
out regard to a record of specific facts. 
Thus, any rules that might result from 
such a procedure may well prove an im- 
pediment to the future development of 
the new form of service because there 
exists no factual record before the Com- 
mission which can relate such rules to 
the problems actually inherent in ren- 
dering this service.” 


Freight Forwarders 


The Freight Forwarders Institute, in a 
statement filed in No. 31375, said that 
“while earnestly pressing our view that 
the procedure outlined in the Commis- 
sion’s notice of January 6, 1954, should 
be abandoned, if the Commission never- 
theless pursues that procedure, we re- 
spectfully suggest a very substantial post- 
ponement of the date for filing responses 
to the Commission’s notice.” 

Asserting that the plan of procedure 
sprang from the petition of a single 
railroad, the New Haven, the institute 
added that the procedure, however, had 
been broadened by the Commission’s no- 
tice of January 6, “‘to such an extent as to 
affect or involve the entire transporta- 
tion industry of the United States, as 
well as shipping interests.” 

Under those circumstances, continued 
the institute, it suggested that the pro- 
cedures outlined in the January 6 notice 
“represent an inappropriate approach.” 

“Under the procedure which it has 
outlined,” said the institute, “the Com- 
mission would determine the rights and 
duties of persons in advance, based upon 
a hypothetical set of assumed facts and 
circumstances, wholly detached from the 
economic conditions which may surround 
future situations when they arise. 

“The matter under consideration in- 
volves both basic questions of law and 
economic questions of potentially serious 
import to every form of transportation 
in this country. Questions under the 
national transportation policy are also 
involved. These tremendously impor- 
tant questions cannot be determined by 
weighing the varying views or opinions 
of persons or groups or by counting 
noses. They must be determined on the 
basis of fact and applicable law and 
governing policy. 

“Such determinations should not, and 
cannot properly be made except after 
full hearings on definitely determined 
issues, on the basis of an adequate rec- 
ord, and after careful consideration of 
the legal and economic impact of the 
decision on each of the transportation 
systems and the public generally.” 


Florida Motor Carrier 


The Safety Transportation Corpora- 
tion, Tampa, Fla., a motor common car- 
rier, said, among other things, that the 
practice of transporting freight in loaded 
trailers on rail flat cars was “neither 
new nor original.” It added that a simi- 
lar physical operation was inaugurated 
in 1926, by the Chicago North Shore & 
Milwaukee Railroad and continued by 
that company until 1947. It said a simi- 
lar operation was also begun in 1936, by 
the Chicago Great Western Railroad and 
that the operation was “presently being 
actively promoted and developed.” Other 
railroads, it said, had also attempted 
such an operation but had ceased it or 
were conducting it on a limited scale 
only. 


One problem presented to the Commis- 
sion, said Safety Transportation, was 
whether two motor carriers performing 
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a through operation by means of an 
interchange arrangement might substi- 
tute “trailiner’” service for their own 
truckline-haul in the performance of a 
through operation. It said it believed 
that under the “connecting carrier con- 
cept,” presented in Motor-Rail-Motor 
Traffic in East and Midwest, 219 I.C.C. 
245, there was nothing in the existing 
laws and regulations thereunder which 
would prevent connecting motor common 
carriers from utilizing “trailiner” service 
to perform the line-haul operation be- 
tween points in the territory of each 
motor carrier. 

Another problem for the Commission, 
said Safety Transportation, was whether 
or not two connecting motor common 
carriers or a single motor common Car- 
rier under a requirement to observe a 
gateway point might utilize “trailiner” 
service in operations through the gate- 
way point when such point was not 
physically located on a main rail line. 
Safety said it believed that this question 
had already been substantially answered 
by the Commission in Motor-Rail-Motor 
Traffic in East and Midwest, wherein it 
was held that where a motor common 
carrier’s authorized routes generally coin- 
cided with or extended in the same gen- 
eral direction as the existing through 
routes of the railroad’s, then substituted 
truck or flat rail car service might be 
instituted. 

It said that applying the same principle 
to its own problem, it appeared to be a 
valid assumption that the irregular route 
operations of Safety and the Carolina 
Southern Motor Express, Inc., through 
the Goldsboro, N.C., gateway or the con- 
solidated operations of the two carriers, 
in the event the consolidation was ap- 
proved, through the same gateway, might 
be performed by use of “trailiner” serv- 
ice even though the gateway point was 
not physically located on the main line 
of the railroad to be used. 


Local Cartage Conference 


The Local Cartage National Confer- 
ence, in a letter to the Commission, 
“suggested” that the subject of movement 
of highway trailers by rail be set for 
formal hearing in order to determine the 
public interest, the interest of the re- 
spective parties, and the legal issues in- 
volved, so that any rules promulgated 
might properly be made _ applicable 
thereto. 

Pending such determination, it said, 
the Commission should: 


“a. Stop the mad rush to attempt to 
establish prior or grandfather rights to 
such service by directing the motor car- 
riers’ attention to the fact that any 
such unauthorized or unlawful service 
would constitute basis for cancellation 
of corresponding certificated authority, 
and 


“bp. Advise intercity certificated motor 
carriers that if such operations were 
found to require a license or other au- 
thority as a broker or forwarder, the 
establishment of any such prior service 
would have absolutely no bearing or 
effect on the determination by the Com- 
mission as to whether or not the public 
interest would be best served by the grant 
or denial of such application for author- 
ity to perform the operations as a broker 
or forwarder.” 


The conference said that it was its 
“studied opinion that on account of the 
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mass of propaganda, news releases and 
expressions of personal opinions that 
have already beclouded the issues in- 
volved, the Commission should not at- 
tempt to establish rules in this proceed- 
ing until a full formal hearing or hear- 
ings have been held and regular proce- 
dures governing the adjudication of such 
important issues have been completed.” 

The conference said, among other 
things, that it did not seem proper, or 
within the intent and purpose of the 
transportation act, to permit a carrier 
licensed to carry a highway-borne trans- 
portation service to convert such licensed 
highway service to a rail-borne trans- 
portation service without a license to ex- 
tend such service as a rail service. 

It said that to permit a regular route 
certificated motor carrier to convert a 
rail-borne service without proper show- 
ing of the need therefor “would be tanta- 
mount to blanket authorization to aban- 
don service to many intermediate points 
at which less lucrative traffic is handled, 
thereby depriving the intermediate 
point of adequate service contrary to the 
intent of the act.” 


Midwestern Motor Carrier 


Mid-States Freight Lines, Inc., a motor 
common carrier, in a petition for a de- 
claratory order, asked the Commission 
to rescind its notice of January 6 and 
enter into an investigation of practices 
outlined in the carrier’s petition. The 
carrier also requested an order declaring, 
as follows: 

“(1) That the movement of railroad 
l.c.l. freight in a highway semitrailer on 
a railroad flat car in intercity service is 
motor common carriage and beyond the 
purview of the authority of carriers sub- 
ject to part I of the interstate commerce 
act. 


“(2) That a railroad cannot hold it- 
self out to perform a through service by 
trailer at railroad rates and on a rail- 
road bill of lading, furnishing a rail- 
owned trailer to the shipper, performing 
the pick-up, the line-haul via rail flat 
car, and delivery. 


“(3) That a railroad may not hold 
open to a shipper a service whereby a 
shipper’s owned semitrailer could be 
moved between railroad terminals by a 
flat car.” 


A.T.A. Common Carrier Conference 


The Regular Common Carrier Confer- 
ence of the American Trucking Associa- 
tions, Inc., stated its position in No. 
31375 as follows: 


“(1) Any transportation service involv- 
ing the handling of highway vehicles or 
trailers on railroad flat cars must be 
conducted under joint rate arrangements 
between common carriers by motor ve- 
hicles and common carriers by rail sub- 
ject to the ‘substituted service’ rules 
which have heretofore, or may in the 
future, be promulgated by the Com- 
mission. 


“(2) All such joint rate arrangements 
as are provided for in any rail-trailer 
movements shall be entered into pursu- 
ant to section 216 ef the transportation 
act of 1940. 


“(3) Any motor carrier entering into 
such joint rate arrangements with the 
railroads must hold a certificate of pub- 
lic convenience and necessity covering 
the movement of the particular com- 
modities handled between the origin and 


destination points of the rail-trailer 
service.” 

The conference said that, in its es- 
sence, the service rendered by rail- 
trailer movements was one which, in the 
absence of the ‘substituted service’ by 
rail, would be performed almost ex- 
clusively by motor carrier. It said that 
previous cases involving such move- 
ments and considered by the Commis- 
sion had in fact involved shipments 
originating and terminating with motor 
common carriers with an intermediate 
‘substituted service’ performed by a 
railroad. 

The conference asserted that it was 
not believed that by introducing the in- 
termediate rail factor into the operation 
the basic character of the service, other 
than possible economy in operation, was 
altered. 

“Indeed,” the conference continued, “to 
consider the rail-trailer movement as 
anything other than an available refine- 
ment or modification of existing motor 
common carrier service would be to over- 
look the carefully considered and highly 
essential motor common carrier system 
of transportation which has arisen under 
guidance and regulation by the Commis- 
sion since the passage of the motor car- 
rier act of 1935. It is felt that the con- 
templated action by the Commission 
should be taken with this basic fact in 
mind, and in the light of the congres- 
sional expression of the national trans- 
portation policy. 

“The implications inherent in possible 
widespread utilization of the rail-trailer 
operations suggest that the Commission 
very carefully consider whether the 
technique is legal, economically feasible 
and otherwise desirable, as well as the 
means by which such operations may 
best be regulated. It is therefore, submit- 
ted that rather than formulating pro- 
posed rules prior to a ‘pre-hearing’ con- 
ference as announced in the aforemen- 
tioned notice of January 6, the Commis- 
sion may desire to adopt an approach 
which will permit more careful and de- 
tailed study of the problem, availing it- 
self of the experience and opinions of all 
interested parties.” 


Denial of Further Hearing 


In Keeshin Case Suggested 


Railroad protestants in MC-F-5606, 
John Ruan—Control; C. & R. Trans., 
Inc. — Control — Keeshin Freight Lines, 
Inc., et al. (William F. Drohan and 
Daniel D. Carmell, Trustees), have asked 
the Commission to deny the applicants’ 
request for further hearing. The Com- 
mission had denied the application for 
authority to purchase the Keeshin prop- 
erties. 

The railroads asserted that the ap- 
plicants had “tried to high-pressure the 
Commission into a speedy decision in 
their favor,” and that, in their petition 
for reconsideration, they had “in effect 
admitted they have so far failed to 
prove public interest requires the pro- 
posed transaction.” 


“All through this proceeding appli- 
cants have cried out that time was of 
the essence, that the Commission should 
rush this through and grant it,” said 
the railroads. “They now admit that the 
facts put forth by them were not of 
sufficient nature to warrant an affirma- 
tive grant on the part of the Commis- 
sion. At this late date they now want 
a further hearing to submit additional 
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facts. Rail carriers submit there is no 
merit in applicants’ petition for recon- 
sideration and further hearing and it 
should be denied.” 





Express Agency Asks I.C.C. 
To Order 1952, 1953 Rate 


Boosts on Florida Traffic 


The Railway Express Agency has 
asked the Commission to institute a 
13th-section proceeding and to order 
the Florida Railroad and Public 
Utilities Commission to permit the 
express agency to bring its rates on 
shipments within Florida to the level 
resulting from increases in inter- 
state express rates and charges au- 
thorized by the federal Commission 
in 1952 and 1953. 


As to the 1952 increases, the agency 
said that, after hearing by the Florida 
commission, that agency took under 
advisement the matter of the agency’s 
petition for the right to make the same 
increases on traffic within the state, 
and said it would furnish notice of addi- 
tional evidence, or call for additional 
hearings, if they were found necessary. 
Although a year and three months had 
elapsed since the filing of its request, 
said the agency, no further notice of 
any kind had been received from the 
Florida commission. 


The agency also said that, after a 
hearing on its petition for authority to 
make the 1953 interstate increases apply 
to traffic within the state, the Florida 
commission had recessed the case to take 
under -consideration what further in- 
formation it would want and to decide 
on a date for further cross-examination. 
The agency said it had received no 
further notice from the Florida body. 


The Express Agency asked that the 
Commission, after hearing, find the 
rates and charges it was required to 
maintain on traffic within Florida were 
in violation of paragraph (4) of section 
13, and of paragraph (2) of section 
15(a) of the interstate commerce act. 





Two Carriers Ask Hearing 


On Leasing Rules Provision 


Safety Transportation Corporation and 
Carolina Southern Motor Express, Inc., 
have petitioned the Commission in Ex 
Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers, for assign- 
ment of formal hearing on the provi- 
sions of section 207.3, the rule on 
exemptions. 

The petitioners said that section 207.3 
provided that other than the inspection 
and identification requirements of the 
regulations “these rules shall not apply” 
to equipment owned or held under 4 
lease of 30 days or more by an authorized 
carrier and regularly leased by it to 
another authorized carrier for transpor- 
tation in the direction of a point whic) 
the lessor was authorized to serve. 


“If this provision means what these 
carriers believe it says, then none cf 
the regulations except inspection and 
identification would apply to the: 
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1ethod of operation,” asserted the peti- 

oners. 

They asked that hearing on the afore- 
mentioned rule be held June 14, at 

hich time a further hearing on other 
provisions of the regulations had been 
scheduled to be held in Washington, D.C. 





Request for Amoskeag Co. 
Probe Made in New Haven 
Railroad Control Fight 


Counsel for Patrick B. McGinnis, 
who is in the middle of a proxy fight 
in an effort to gain control of the 
New Haven Railroad, has asked the 
Commission for immediate action to 
determine whether Amoskeag Co., a 
holding company, should be permit- 
ted to vote its New Haven shares at 
a stockholder’s meeting April 14, in 
view of its alleged ownership of 
stocks in other railroads. 


Chairman Johnson, of the Commission, 
in reply, said that the letter of William 
T. Griffin, Mr. McGinnis’ attorney, would 
be called to the attention of the Commis- 
sion. He added that it was not probable 
that any conclusion would be reached by 
April 14, and that the Commission 
might decide to afford the interested 
parties an opportunity to file a response 
to the attorney’s request. The chairman 
also questioned the existence of any law 
giving the Commission power to deter- 
mine who might lawfully vote stock. 

Mr. Griffin said that Amoskeag Co., 
“an investment trust admittedly con- 
trolled by the Dumaines,” owned 127,670 
shares of preferred, and 22,400 shares of 
common of the New Haven. Frederick C. 
Dumaine, Jr., is president of the New 
Haven. Mr. Griffin asserted that Mr. Du- 
maine, and William Snow, who, with 
Mr. Dumaine, is a director of the New 
Haven, were also trustees of Amoskeag, 
Mr. Snow being president of that com- 
pany and Mr. Dumaine its treasurer. 

Amoskeag, said Mr. Griffin, owned 
5,500 shares of Pennroad; 8,000 shares of 
Lehigh Coal and Navigation, controlling 
two railroads; and 11,500 preferred and 
8,900 shares of the B. & M., 15,000 shares 
of Erie, and 15,000 shares of the D. & H. 

Mr. Griffin also said that Mr. Dumaine 
was a director of Pennroad and of the 
Lehigh Coal and Navigation. 


He cited a proposed report in Finance 
No. 17883, New York, Chicago & St. Louis 
Railroad Co. Control, as saying that regu- 
latory commissions and the courts recog- 
nized that the amount of power and in- 
fluence which might be wielded in cor- 
porate affairs in many cases was dispro- 
portionate to the stock ownership held by 
those exercising such power. 


Mr. Griffin requested an immediate in- 
vestigation (1) into the power and in- 
fluence exercised by Amoskeag in the 
affairs of the several carriers mentioned 
“with a view to determining whether 
Amoskeag may lawfully vote its New 
Haven stock,” and (2) into the several 
positions occupied by Messrs. Dumaine 
anc Snow “with a view to determining 
Whether violations of the interstate 
commerce act exist.” 


Bond Conversions 


_ in the event an inquiry should result 
in a determination that Amoskeag ex- 
erc. sed control of more than one carrier 


7 
4 


within the meaning of the act, Mr. 
Griffin said that it would then be even 
more appropriate for the Commission 
to inquire into “the recent acquisition 
by Amoskeag of 50,700 shares of pre- 
ferred stock of the New Haven.” Those 
shares were included in the 127,670 shares 
he had mentioned earlier, Mr. Griffin 
said. The stock, he asserted, was ob- 
tained by converting recently acquired 
bonds of the New Haven and that, as- 
suming Amoskeag paid the market price, 
the loss to Amoskeag in market value in 
the transaction would be about $9 a 
share of preferred or $456,930. He as- 
serted that previously owned bonds had 
been converted into 10,900 shares of pre- 
ferred stock at “a similar loss in market 
value of $9 a share or $98,100.” Mr. Grif- 
fin added: 

“As you are aware, Mr. Dumaine is 
struggling to retain control of the New 
Haven Railroad. To me and to many 
others who are familiar with the above 
facts, there seems no adequate explana- 
tion of the above described conversion 
of income bonds other than the necessity 
of acquiring the votes resulting from the 
additional preferred shares thus created.” 

In his reply, Chairman Johnson also 
said: 

“T know of no provision of law, and you 
call attention to none, that gives this 
Commission authority to determine who 
may lawfully vote at such a stockhold- 
ers meeting.” 


A group of six directors and stock- 
holders who describe themselves as “in 
opposition to the present management” 
of the New Haven, have circulated to 
stockholders of the road a proxy state- 
ment entitled, “Six Years of Financial 
Deterioration of the New Haven Rail- 
road—The Dismal Record of Railroad 
Operations of the Present Management.” 


The statement bears the names of C. 
Prevost Boyce, Harold F. Freeburne, Roy 
W. Freeburne, Frederick R. Murgatroyd, 
John P. Rutherfurd, and Edward F. 
Williams as stockholders and directors; 
also the name of Patrick B. McGinnis, 
as a stockholder, and Paul A. Rust, de- 
scribed as president and director of the 
Connecticut Railway & Lighting Co., 
owner of 42,893 shares of New Haven 
common and $4,589,318.87 face amount 
of certificates of beneficial interest. 


The statement was issued in advance 
of a meeting of stockholders of the New 
Haven, scheduled for April 14, at which 
Mr. McGinnis will seek to gain control 
of that railroad. 


At the bottom of each page are the 
words, “Vote the Blue Proxy,” and 
recipients are asked to date, sign and re- 
turn an enclosed proxy and not to sign 
any other. 


Prefacing pages of figures and state- 
ments in support of the contention of 
the group that “we cannot escape the 
conclusion that, under the present man- 
agement, the interests of the corpora- 
tion’s stockholders are being jeopard- 
ized,” it is said that “we feel that it is 
time for a change.” Among other things, 
the group asserts that the present New 
Haven management “is totally inexpe- 
rienced in railroad matters,” and that 
difficulties could be overcome by expe- 
rienced railroad management. The names 
of individuals whom, the group said, had 
been dropped by the present manage- 
ment, were included in the statement. 

The group said that, in its opinion, 
the main issues at stake were whether 
the recipient wished to restore “your 
company’s lost position as a successful 


41 


| IcC NEWS 


and profitable railroad,” and whether 
the recipient wished to protect “your in- 
vestment by eliminating the unsound 
present operation of the New Haven 
Railroad.” 


Government Takes Arbitrary 
‘Concessions’ by Deducting 
Claims, Ship Lines Charge 


The Intercoastal Steamship Freight 
Association, commenting on a pro- 
posed rule which would require the 
filing with the Commission of 
section 22 quotations, calls the at- 
tention of the regulatory agency to 
the impossibility of enforcing the 
ordinary rules of its tariffs on gov- 
ernment traffic. 


Since the government takes arbitrary 
“concessions” by deducting claims from 
current freight bills, says the association, 
in effect all the traffic in the intercoastal 
trade might technically be regarded as 
involving reduced rates under section 22 
(T.W., March 27, p. 248). 


Harry S. Brown, chairman of the as- 
sociation, said his letter was not in pro- 
test against the proposed rule, nor as a 
reauest for any hearing in connection 
therewith, but merely to acquaint the 
Commission with the conditions which 
made intercoastal cargo “technically” in- 
volve reduced rates. 


He said the member carriers of the 
association did not quote or tender re- 
duced rates or offer free transportation 
of freight for government account, as 
may be done under section 22 of the 
interstate commerce act. He said it was 
moreover the desire of the intercoastal 
carriers that the rules and regulations 
governing commercial shipments as pub- 
lished in his tariffs, I.C.C. No. 1 and No. 
2, be enforced on government shipments 
as well, adding: 


“The enforcement of such rules and 
regulations against the government has 
proven impossible because of the refusal 
of the government to comply with such 
rules and regulations. Technically, 
therefore, it may be contended that all 
government cargo moving in the inter- 
coastal trade is moving under section 22 
concessions. For example: 


“1. The government refuses to let its 
shipments move under carrier’s bill of 
lading as published and on file with the 
Interstate Commerce Commission. It 
insists upon using its own form of bill 
of lading which provides numerous ad- 
vantages to the government shippers not 
available to commercial shippers. 


“2. The government refuses to pay the 
freight charges on its shipments prior 
to removal of the cargo from the carrier’s 
dock at destination port so that the car- 
riers are in effect extending credit to the 
government contrary to their tariff pro- 
visions as well as in violation of the 
Commission’s credit rules. 


“3. When the government has a claim 
against a carrier in connection with a 
shipment on which it has already paid 
the freight charges, it is a practice to 
deduct the amount of its claim from sub- 
sequent freight bills submitted by the 
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yove progress 


THE ROUNDHOUSE 
WENT SQUARE- 


When the Erie completed its program of providing 100% diesel 
power for its freight and passenger service between New York 
and Chicago, the old roundhouses became a thing of the past. 
Now the roundhouse has gone “square” to service Erie’s diesel 
fleet—keep it in top notch running order for better and more 
dependable service to industry and the public. 


AND THE CABOOSE 
NOW TALKS 


Notice this modern Erie caboose is different—no cupola, instead 
a bay window from which the conductor can watch his train. 
But there’s a bigger difference —‘‘Radio-equipped for safety, for 
service” says the sign. These cabooses are equipped with radio- 
telephone so that the conductor can talk to passing trains, the 
dispatcher, wayside stations and the engineer up ahead. This is 
another example of Erie’s progressive railroading . . . providing 
the best in safe, dependable transportation. 


Erie Railroad 
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carrier in connection with subsequent 
movements. 

“4. Under what is understood to be in- 
structions from the General Accounting 
Office, government agencies have also de- 
ducted from freight bills amounts of 
money claimed by the General Account- 
ing Office to be due the government in 
connection with matters other than 
freight charges on shipments by the 
government. Deductions of this class are 
based on controversies in which court 
action has been instituted. 

“5. Recently, one government agency, 
a substantial shipper in the intercoastal 
trade, has taken the position that sep- 
arate invoices must be submitted to dif- 
ferent individuals on each intercoastal 
shipment, one invoice to cover charges 
arrived at under the published tariff 
rate itself, and the other to cover that 
part of the total charge for transporta- 
tion covered by section 6, part C of my 
I.C.C. No. 1 and by section 8 of my 
I.C.C. No. 2. This same agency has also 
taken the position on numerous ship- 
ments that the intercoastal carrier’s 
charges for heavy lift or on extra length 
shipments, as published in our tariffs 
must be billed for separately. 

“The practical impossibility of trying 
to enforce intercoastal tariff provisions 
so these concessions cannot be arbi- 
trarily taken by the government is ob- 
vious. To what extent such conditions 
prevail in land transportation I am not 
informed, but it is my belief that gov- 
ernment bills of lading are insisted upon 
by the government in connection with 
all transportation by common carriers 
irrespective of whether a section 22 rate 
quotation is involved or not. Motor 
truck carriers, I know, are having simi- 
lar troubles as I have described in para- 
graphs Nos. 3 and 4. The New York 
and New Brunswick Express Co. in No. 
519-53, and the Adley Express Co. in No. 
518-53, have brought suit against the 
government in the Court of Claims to 
recover deductions made by the govern- 
ment to offset what the government con- 
tended were improper charges on earlier 
shipments. It is my understanding that 
these are test cases and that the motor 
carriers have had many similar ex- 
periences. 


“If the proposed rule or any similar 
rule is formally adopted by the Com- 
mission, and these situations which I 
have described, or others similar thereto, 
are regarded by the Commission as fall- 
ing within the scope of the rule, the 
carriers in this trade would have no 
practical way of complying with the rule 
except by one general filing setting forth 
substantially the same facts which I 
have given in this communication. I 
trust that if the rule is adopted, the 
Commission will inform us that such ac- 
tion by the carriers will be regarded as 
compliance with the rule.” 





Water Passenger Rights Asked 


By an application in W-504, Sub. 20, 
Wilson Line Operating Co., Wilmington, 
Del., asks authority to institute a new 
operation as a common carrier of pas- 
sengers, between May and September, 
inclusive, of each year between points 
in the New York Harbor and Bridgeport, 
Conn. 

The applicant said that, in the 1953 


season, it had received from the Com- 
mission six temporary authorizations 
for the transportation involved in its 
Sub. 20 application. It said the director 
of the Commission’s Bureau of Water 
Carriers advised it to file an application 
for permanent authority. 





Pennsylvania R.R. Alters 


Leases to Reduce Taxes 


The Pennsylvania Railroad has filed 
eight new applications and nine supple- 
mental finance applications with the 
Commission, in which it asks authority 
to amend leases of the properties of 
affiliated railroads so as to make a saving 
of about $1,900,000 a year in federal 
income taxes under certain conditions. 


In each of the applications, the Penn- 
sylvania (the applicant) said the modi- 
fication of the lease would eliminate 
“that portion of the rental payments 
by the applicant which are returnable 
to the applicant as dividens or shares 
of stock” of the affiliated company 
whose properties were leased to the 
Pennsylvania. The Pennsylvania said 
the present provisions of the leases re- 
quired it to pay as rental, among other 
things, certain annual sums, which 
sums, it said, had been held applicable 
by the affiliates as a dividend fund for 
its stockholders on their capital stock. 
The Pennsylvania said the leases, in 
addition, required it to pay the federal 
income and other taxes of the affiliate 
arising from the receipt by it of those 
rental payments. 


Saying that payment of federal, state 
and local income taxes of the affiliates 
represented a constant charge which 
was in no way dependent on the amount 
of its taxable income, the Pennsylvania 
said that the payments were burden- 
some, particularly in years when its in- 
come was at a low level. That condi- 
tion might be alleviated, it said, by 
eliminating the payment of the portion 
returnable to it as dividend. For ex- 
ample, it said, at existing rates in a 
year in which the adjusted net income 
of its affiliated group did not exceed 
the dividends received from corporations 
outside that group, the proposed modi- 
fication in the leases would result in the 
saving of federal income taxes of about 
$1,900,000. The leases on the proper- 
ties of other affiliates had already been 
amended, the applicant said. 


The applications, and the affiliated 
companies involved, were as follows: 


Finance No. 18490, Camden & Burling- 
ton County; Finance No. 18491, Delaware 
Railroad Co.; Finance No. 18492, Elmira 
& Williamsport; Finance No. 18493, Lit- 
tle Miami; Finance No. 18494, Lykens 
Valley; Finance No. 18495, Penndel Co.; 
Finance No. 18496, Shamokin Valley & 
Pottsville; Finance No. 18497, United 
New Jersey Railroad & Canal Co. and 
Philadelphia & Trenton; Finance No. 
1240, New York, Philadelphia & Norfolk; 
Finance No. 1388, Cumberland Valley & 
Martinsburg; 
& St. L.; Finance No. 5505, Pennsylvania, 
Ohio & Detroit; Finance No. 6968, Penn- 
sylvania Tunnel & Terminal; Finance 
No. 8199, Western New York & Pennsyl- 
vania; Finance No. 9416, Belvidere Dela- 
ware; Finance No. 16650, Connecting 
Railway Co., and Finance No. 16652, 
Philadelphia, Baltimore & Washington. 


Finance No. 1466, P.C.C. 
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Authority to Change Stock 
From Preferred to Common 


Sought by Great Northern 


The Great Northern has filed two 
applications with the Commission in 
furtherance of a plan to reclassify its 
only outstanding type of stock, pre- 
ferred, into common stock, and to 
issue two shares for each share out- 
standing or in the company’s treas- 
ury. 


In Finance No. 18486, the G.N. asks 
the necessary authority in connection 
with its plan to submit to its stockholders 
a resolution for a change in its charter 
so as to reclassify its preferred stock 
as common stock and to issue two shares 
of new no-par common for each share 
of preferred, and to make its stated capi- 
tal stock authorized 17,500,000 shares in- 
stead of 5,000,000 as at present. 

In line with that action, the G.N. also 
filed an application, in Finance No. 17570, 
for modification of an order of the Com- 
mission of February 6, 1952, approving 
issuance of 150,000 shares of the pre- 
ferred stock to officers or employes under 
an incentive plan, so that 300,000 shares 
of the new common may be issued un- 
der that plan. 

The G.N. said that 3,104,458 shares of 
the preferred stock had been issued, of 
which 3,041,127 shares were outstanding 
in the hands of the public and 63,331 
shares were held in its treasury. The 
remaining 1,895,542 shares which would 
make up the authorized 5,000,000 shares 
presently authorized, were unissued, the 
applicant said. 

The applicant railroad said that char- 
acterization of the only stock it had out- 
standing and was authorized to issue as 
“preferred” stock had caused confusion 
in the minds of the stockholders and 
the investing public as to the railroad’s 
capital structure and the status of the 
stock. Also, it said, characterization of 
the stock as “preferred” might adversely 
affect its investment standing. 

The price of its stock on the New York 
Stock Exchange at the close of business 
on March 24, said the G.N., was $51 a 
share, and it added that, in the past 
three years, the price a share had ranged 
from a low of $45 to a high of $58.625. 


“Applicant understands that the great- 
est volume of trading on the New York 
Stock Exchange is in stock selling at 
substantially lower prices, particularly 
within the range of $15 to $30 per share,” 
said the G.N. 


It said the proposed split of the stock 
would not change the percentage of any 
stockholder’s interest in applicant, and 
that it was not proposed that the rail- 
road’s stated capital would be changed or 
any earned or paid-in surplus or undis- 
tributed profits of the applicant capital- 
ized or impaired in connection with the 
split-up. 


FINANCE APPLICATIONS 


Finance No. 11002, Denver & Rio Grande 
asks limitation of authority granted to is- 
sue securities by order of March 26, 1947, in 
connection with reorganization, to reflect 
actual issuance of securities. 


Finance No. 18498, Guy A. Thompson, trus- 
tee, International-Great Northern, asks 4a\- 
thority to issue $1,845,000 of the railroad 5 
equipment trust certificates, Series FF, ' 
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ver part of the cost of nine diesel electric 
id switches, and 150 all-steel box cars, 
timated at $2,315,447. The certificates will 
dated May 1, to mature in 15 annual 
stallments. Bids are asked at the St. Louis 
ices of the railroad by noon, April 15. 
a * 


inance No. 18500, Erie Railroad Co. asks 
a: thority to acquire control of the Goshen 
& Deckertown and the Montgomery & Erie 
through purchase of stock, as Erie said it 
anticipated it would have opportunity to do 
from time to time. The lines of the two 
railroads are leased to, and operated by Erie. 

* * 


Finance No. 18501, Alace R. Leach, ex- 
ecutrix under the will of Atherton Leach, 
who did business as Leach Towboat Co., asks 
transfer to her of the operating rights issued 
in W-602, following probate of the will under 
which Alace Leach succeeds to those rights. 


» me ep 9 
orrete 


Finance No. 18505, Pennsylvania-Reading 
Seashore Lines asks authority to issue a 
$4,000,000 note payable on or before May l, 
1957, for purpose of providing, in part, for 
payment of $2,200,000 five-per-cent mort- 
gage bonds of Atlantic City Railroad Co., 
a predecessor company of the applicant, due 
May 1, 1954, and note of applicant to Irving 
Trust Co., for $1,926,000 due May 1, 1954. 

ce * 


MC-F-5670, Great Southern Coaches, Inc., 
Jonesboro, Ark., asks authority in two ap- 
plications, to purchase, and to merge the 
authority of Mathis Bus Line, Inc., also of 
Jonesboro. 5 es 

~ 


MC-F-5671, Indianhead Truck Line, Inc., 
St. Paul, Minn., asks authority to purchase 
certain operating rights of Wedul Truck 
Line, Thief River Falls, Minn. 


MC-F-5672, Mrs. Annie Ford, dba Rocky 
Ford Moving Vans, Midland, Tex., asks au- 
thority to purchase certain operating rights 
of Fort Worth Warehouse & Storage Co., 
Inc., Fort Worth, are: 

co ok 

MC-F-5674, Nuendorf Transportation Co., 
Madison, Wis., asks authority to purchase 
certain operating rights of Albert Freight 
& Storage Corp., of Wausau, Wis. 

* * 


MC-F-5675, Breman’s Express Co., Leech- 
burg, Pa., asks authority to purchase cer- 
tain operating rights of Breman’s Express, 
a partnership, of Leechburg. 

* * * 


MC-F-5676, White’s Transportation, Man- 
teca, Calif., asks authority to purchase cer- 
tain operating rights of Trans-California 
Motor Lines, San Francisco, Calif. 

a * + 


MC-F-5677, John C. DeVenne, Lakewood, 
O., asks authority to purchase and control 
all issued and outstanding capital stock of 
Allmen Transfer & Moving Co., Cleveland, 
O., and temporarily to operate. 

oA * * 


MC-F-5678, Clintonville Transfer Line, Inc., 
Clintonville, Wis., asks authority to purchase 
certain operating rights and property of 
Albrent Freight & Storage Corporation, 
Wausau, Wis. 

~ od * 

MC-F-5679, McCullough Transfer | Co., 
Youngstown, O., asks authority to purchase 
certain operating rights of Fullerton Trans- 
fer and Storage Co., Youngstown, and tem- 
Porarily to operate. 


PETITIONS FOR REHEARING, ETC. 





No. 31169, Budd Co. v. C. & O., et al. 
Complainant asks reconsideration by entire 
Commission. 

oo * x 

MC-28770, Sub. 10, Magill Motor Express, 
Extension—Murphy, N.C. Dickey Freight 
Line, Inc., moves that application be dis- 
missed. 

oe * - 

Ex Parte MC-45, Descriptions in 
Carrier Certificates. Garment Truckmens 
Assn. of N.J. asks modification and amend- 
ment of finding reported in 61 M.C.C. at 


a 259, on “Clothing and Wearing Ap- 
arel.” 


Motor 


a * aa 
I. & S. M-5804, Bakery Goods & Trans- 
forners— Ferguson Motor Transpn. Re- 
Spondent asks vacation of order of sus- 
Pension, 
+. * ~ 


M%-C-1115, Motor Carrier Rates New York 
Cit: Area—New England. Exeter Manufac- 
tur og Co., Millers Falls Paper Co., National 
Tra \sportation Co., and Rumford Printing 
Co. «sk reconsideration, modification of and 
exer ption from order of Jan. 19 with respect 
to « -rtain commodities in, each case. 


N. . 30994, Western Traffic Conference, Inc., 


et al. v. A.T. & S.F., et al. Opposing inter- 
venors ask reopening, reconsideration and re- 
argument. 

* * 7 

MC-11207, Deaton Truck Line, Inc. Ap- 
plicant asks issuance of a declaratory order 
affirming authority to transport empty pro- 
jectile cases. 

* oe * 

MC-59680, Sub. 115 TA, Strickland Trans- 
portation Co., Inc. Applicant asks recon- 
sideration by entire Commission of order of 
Mar. 18, denying temporary authority. 


MC-109637, Sub. 19, Gasoline Transport 
Co., Extension—Paints and Oil. Applicant 
asks further hearing. Po) Se 

MC-113951, .M. D. Cressy Co., Inc. Appli- 
cant asks reopening and amendment of 
certificate. 

a * co 

Ex Parte MC-37, Commercial Zones and 
Terminal Areas. New Orleans Traffic and 
Transportation Bureau asks reopening and 
reconsideration of New Orleans Commercial 
Zone, and further hearing, if in Commis- 
sion’s judgment further hearing is required. 

* * * 


I. & S. M-5533, Agricultural Implements— 
Middleyest. Wagner Freight Lines, Inc., asks 
vacation of order of suspension. 

* 


I. & S. M-5674, Small Shipments Reduc- 
tions—South and East. Colonial Motor 
Freight Line, Inc., asks vacation of order of 


suspension. 
* * * 


I. & S. M.-5805, Crude Rubber—New York, 
N.Y., to Youngstown, Ohio. Daniels Motor 
Freight, Inc., asks reconsideration of order 
of suspension. 

oS * - 

MC-FC-55388, Rocky Ford Moving Vans— 
Purchase—Fort Worth Warehouse & Stor- 
age Co., Inc. Applicants ask reopening and 
reconsideration, and, if need be, hearing, in 
connection with order of Feb. 25. 

ae oe 


MC-FC-56419, Pittsburgh & New England 
Trucking Co., Transferee, and Herman F. 
Schafer, Transferor. Transferee asks re- 
consideration of order of Feb. 16. 

ok * * 


MC-FC-56439, Andrews Moving and Storage 
Co., Transferee, and Andrews Furniture 
Storage Co., Transferor. Transferee asks re- 


consideration of order of Mar. 16. 

ak * 4 
MC-FC-56641, Breman’s Express, Trans- 
feree, and Breman’s Express, Transferor. 


Applicants ask reconsideration of order of 
Mar. 15, and argument. 
. 


No. 31136, St. Joseph Grain Exchange, et 
al. v. A.T. & N., et al. Defendant south- 
eastern railroads ask postponement of effec- 
tive date of order of Feb. 1, reconsideration 


and modification. 
ok ok * 


MC-41379, Sub. 2, Ferndale Auto Freight 
Extension—Neptune Beach. Applicant asks 
reopening and amendment of application. 

a = * 


MC-112750, Sub. 6, Armored Carrier Corp., 
Extension — Boston, Mass. New England 
Greyhound Lines, Inc., asks vacation of 
examiner’s recommended report and order 
and further hearing. 

ok * 


No. 30776, City Fuel & Lumber Co., et al. 
v. C. M. St. P. & P., et al. Complainants ask 
that complaint be dismissed. 

+ cod om 


No. 31101, National Water Carriers Asso- 
ciation, et al. v. L. I. (William Wyer, Trus- 
tee), et al. Defendants ask vacation of cor- 
rected order of Feb. 3, 1953. 

* * = 


MC-59680, Sub. 71, Strickland Transporta- 
tion Co., Inc., Extension—Carbon Black. 
Applicant asks issuance of certificate. 

ok * 


I. & S. M-5207, Paper between Seattle and 
Wash. Points. Peninsula Truck Lines, Inc., 
asks reopening and permission to file a 
supplemental statement of facts and ar- 


gument. 
* * . 


I. & S. M-5578, Alcoholic Liquors from 
Louisville, Ky. to Indianapolis, Ind. Fed- 
eral Truck Lines, Inc., asks vacation of or- 


der of suspension. 
* oe * 


MC-F-5075, Bernard L. White—Purchase— 


Ora Harper. Merchants Motor Freight, Inc., 
asks reconsideration by full Commission. 
on * 


MC-FC-56632, Goodman Refrigerated 
Trucking Co., Inc., Tranmsferee, and Flag 
Lines, Inc., Transferor. Applicants ask re- 
consideration of order of Mar. 3, denying 
application for approval of transfer. 
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C omyalaints 





Chicago Shippers Complain 
Of Rail Charges on Melons 


From Texas and Oklahoma 


A group of Chicago, IIll., firms en- 
gaged in shipping and receiving fruits 
and vegetables have filed a complaint 
with the Commission against 16 rail- 
roads alleging unreasonable charges 
for transportation of 59 carlot ship- 
ments of water melons to Chicago 
from Texas and Oklahoma in July, 
1951. 


By a complaint in No. 31490, Cohen & 
Gordon et al. v. Chicago Great Western 
Railway et al., it was alleged that the 
transportation charges were unreason- 
able “to the extent that the shippers paid 
for air instead of for hauling of freight.” 

The complainants asserted that this 
situation came about because they “co- 
operated with the carriers fully (1) in 
accepting a type of equipment which 
was furnished for carriers’ convenience, 
and (2) by reason of their cooperation 
with the carriers in loading melons as 
they were instructed to do by the 
carriers.” 

The complainants said most of the 
shipments were unloaded in Chicago but 
that some of them were re-shipped to 
destinations in Michigan, Minnesota, 
Ohio, and Wisconsin. They said that in 
every instance they paid and bore the 
freight charges. They asked for $1,200 
reparation. 

Shipped in ‘Reefers’ 

The 59 cars, said the complainants, 
were all refrigerator cars approximately 
33 feet in length, as contrasted with 
ventilated box cars or stock cars ap- 
proximately 36 feet or 40 feet in length. 

“Prior to 1951,” the complainants con- 
tinued, “it was common and usual to 
furnish stock cars or ventilated box 
cars for the loading of water melons; 
however, in the case of the cars in ques- 
tion, there was a shortage of this type 
of car and the carriers furnished refrig- 
erator cars for their own convenience. 

“The applicable tariff, namely South- 
western Lines No. 173-A, I.C.C. No. 3988, 
provides for a minimum weight on water 
melons on this movement of 24,000 
pounds without designating the type of 
car in which the shipment moves. In 
other territory, such as the southeast, 
the applicable tariffs provide for a mini- 
mum weight of 21,600 pounds when 
moving in refrigerator cars, as per 
Illinois Freight Association tariff No. 
90-B, I.C.C. No. 614.” 

They said the reason for the lower 
minimum on refrigerator cars was that 
it was not usually considered safe to 
load four tiers high and that unless 
the cars were loaded four high or in 
some instances three and four high, it 
was usually not possible to load more 
than 21,000 to 23,000 pounds. 

“In other words,” they continued, “be- 
cause of carriers’ inability to furnish a 
sufficient number of stock cars or venti- 
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lated box cars for loading, the shipper, 
in the case of the cars in the complaint, 
was penalized by reason of the fact that 
it used substituted refrigerator cars 
which could not be safely loaded to 
tariff minimum.” 


Furnish Shipper Affidavits 


Regarding the question of loading the 
cars in a manner which would permit a 
minimum weight of 24,000 pounds to be 
loaded, the complainants said they furn- 
ished affidavits of representative ship- 
pers verifying the fact that the Western 
Weighing & Inspection Bureau had field 
representatives in the shipping territories 
in Texas instructing shippers to the ef- 
fect that the melons could only be loaded 
three high and that if they loaded more 
than three high, in order to make a 
heavier weight, the shipment would be 
subjected to a 20 per cent penalty in 
the rate. 

“In other words,” continued the com- 
plainants, “not only did the carriers pe- 
nalize the shippers by furnishing a par- 
ticular type of car for carriers’ conven- 
ience which is not adopted to load the 
minimum weight provided in the tariff 
in a good many instances, but in addi- 
tion, the carriers refused to permit a 
type of loading which might perhaps re- 
sult in the minimum weight being loaded. 

“It is the considered opinion that the 
foregoing constitutes a prima facie un- 
reasonable case in violation of section 1 
of the interstate commerce act, as com- 
mon simple justice would seem to indicate 
that the carriers should not penalize 
shippers for their own inability to furnish 
proper equipment in which to load the 
minimum weights provided in the tariff, 
and not only that, but to also refuse to 
permit them to load in a manner which 
might make the tariff minimum weight. 





Digest of Complaints 


No. 31488, Baldwin Co., Cincinnati, O. v. 
Missouri Pacific Railroad et al. 

Alleges rates on walnut lumber, car- 
loads, from Kansas City, Mo., to Cincin- 
nati, O., in violation of sections 4 and 
6. Asks cease and desist order, and rep- 
aration. 

a * ok 
No. 31490, Cohen & Gordon, et al., Chi- 
cago, Ill. v. Chicago Great Western 
Railway et al. 

Allege charges for transportation of 
59 carload shipments of water melons, 
shipped in July, 1951, from stations in 
Texas and Oklahoma to Chicago, some of 
the cars having been reshipped to des- 
tinations in Michigan, Minnesota, Ohio, 
and Wisconsin, in violation of section 1. 
Ask reparation of $1,200. (Alexander 
Golbus, 1425 South Racine Avenue, Chi- 
cago 8, Il.) 


* * * 


31479, North Carolina Intrastate 
Freight Rates and Charges. 

Investigation instituted by the Com- 
mission, division 1, into intrastate freight 
rates and charges required to be main- 
tained by the North Carolina Utilities 
Commission without increases permitted 
interstate in Ex Parte 175. 


* * * 


No. 31491, Southeast Ford Tractor Co., 
Decatur, Ga., v. P. & L. E. et al. 

Alleges rates on numerous carloads of 

cultivators and harrows, received at De- 


No. 


catur since May 30, 1952, from Coraopo- 
lis, Pa., in violation of sections 1 and 3. 
Asks reparation. (J. M. Hambrick, Room 
539, 161 Spring St. Bldg., Atlanta 3, Ga.) 





Proposed Reports 





Denial of Rights Sought 


By Forwarder Proposed 


Examiner A. J. Roth, by a proposed 
report in FF-29, Sub. 1, Pan-Atlantic 
Carloading Dispatch Service, Inc., Ex- 
tension—Pacific Coast, recommends de- 
nial of a freight forwarder permit for ex- 
tended services which would add the 
three west coast states to the present 
authority of the wholly-owned subsidiary 
of Pan-Atlantic Steamship Corporation. 

Observing that Pan-Atlantic Steamship 
was controlled by Waterman Steamship 
Corporation, and that those two steam- 
ship companies would furnish the per- 
sonnel and the forwarder service, the 
applicant only lending its name, and 
having no employes, the examiner said 
that opportunity to practice discrimina- 
tion would exist, and that it was likely 
that such discrimination would occur 
even in the absence of actual intent, 
contrary to the statutory purpose. 

The applicant had asked a permit 
authorizing extension of service as a 
freight forwarder of commodities gen- 
erally between points in 23 eastern 
states and the District of Columbia it 
was now authorized to serve, on the one 
hand, and, on the other, points in Cali- 
fornia, Oregon, and Washington. 

The examiner found that the proposed 
operations would be conducted by car- 
riers subject to part III of the inter- 
state commerce act, and that section 
410(c) of the act prohibited issuance 
of the permit sought. The final sentence 
of that section provides that no for- 
warder permit shall be issued to any 
common carrier subject to parts I, II 
or III of the act, and it also says that 
no permit shall be denied merely because 
of the control of an applicant by a 
carrier subject to those parts of the act. 


The language of that sentence, said 
the examiner, reflected the congressional 
intent that participation by carriers 
otherwise subject to the act in the 
affairs of freight forwarders should be 
limited to control over subsidiary cor- 
porations, and should not encompass 
direct operation in freight forwarder 
service by the carriers themselves. 





Examiner’s Report Covers 


Trenton Motor Transactions 


Examiner L. B. Dunn, of the Commis- 
sion, has recommended that the Com- 
mission find that Pine Tree Transport, 
Inc., and Trenton Transport, Inc., both 
of Trenton, N.J., have not been render- 
ing reasonably continuous and adequate 
service under their certificates and that 
it order them to institute such service 
within a reasonable time, with notice to 
the Commission whether or not they 
have so complied. 


A recommended report and order of 
the examiner were issued in MC-FC- 
55866, Philton Transport, Inc., Trans- 
feree, and Pine Tree Transport, Inc., 





TRAFFIC WORL! 


Transferor, embracing MC-FC-55867 
Philton Transport, Inc., Transferee 
and Trenton Transport, Inc., Trans 
feror; MC-C-1592, Pine Tree Transport 
Inc.,—Revocation of Certificate; anc 
MC-C-1593, Trenton Transport, Inc.— 
Revocation of Certificate. 

The examiner further recommendec 
that the Commission should find, in 
MC-C-1592 and MC-C-1593, that in thx 
event Pine Tree Transport, Inc., anc 
Trenton Transport, Inc., failed to insti- 
tute reasonably continuous and adequati« 
service, they should inform the Com 
mission if they desired oral hearing 
to present further evidence as to why 
their certificates should not be revoked 
Failing in this they should be deemed 
in default and to have waived thei 
right to such hearing, said the ex- 
aminer. 

In MC-FC-55866 and MC-FC-55867, 
the examiner recommended a finding 
that neither Pine Tree Transport, Inc., 
nor Trenton Transport, Inc., was now 
operating; that their operations had 
been dormant for a substantial period 
of time; that the applications did not 
meet the requirements of Section 
179.2(c)(2) of the rules and regulations 
governing transfers of motor rights 
under section 202(b) of the interstate 
commerce act; and that the applicants 
had not established that cessation of 
their operations was caused by circum- 
stances over which they had no control. 

The examiner said that by joint ap- 
plication in MC-FC-55866, Philton Trans- 
port, Inc., and Pine Tree Transport, 
Inc., sought approval under section 
212(b) of the transfer to Philton of a 
certificate issued in MC-111610 to Pine 
Tree on June 5, 1950, authorizing opera- 
tion as a motor common carrier. He 
said that in MC-FC-55867, by another 
joint application, Philton and Trenton 
Transport, Inc., asked approval of a 
transfer to the former of a certificate 
issued in MC-36897 to Trenton Trans- 
port on March 25, 1952. 

The report said any exception would 
be due within 20 days from April 6. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Advertising Matter 


I. and S. M-4850, Advertising Matter, 
Chicago to St. Joseph, Mo. By Ex- 
aminer Samuel Horwich. Recommends 
order requiring cancellation of proposed 
schedules, and discontinuing proceed- 
ing, on finding not shown just and 
reasonable, proposed common carrier 
commodity rate of 70 cents a 100 pounds, 
minimum 30,000 pounds, on catalogs, and 
parts thereof, and telephone directori<s, 
and parts thereof, from Chicago, IIl., to 
St. Joseph, Mo. The examiner said this 
finding was not without prejudice to 
filing of new schedules in conform ‘ty 
with views expressed in his report. ‘fe 
said it was believed that establishm/ nt 
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o. a motor rate higher than 76 cents 


would discourage the movement of the 
c nsidered traffic over the respondents’ 
li.es from Chicago to St. Joseph, and 
w.s not warranted. He said the proposed 
rate was published at the request of, and 
mainly for the benefit of, Mid-American 
Truck Lines, Inc., and was made appli- 
cable for all carrier members of the Mid- 
diewest Motor Freight Bureau which 
operated from Chicago to St. Joseph, for 
competitive purposes. He said the pres- 
ent rail rate on catalogs, Chicago to St. 
Joseph, was 76.9 cents minimum 36,000 
pounds, and the present motor rate on 
the commodities involved in the instant 
case was 93 cents, minimum 20,000 
pounds, which would alternate with the 
proposed rate, if the latter were ap- 
proved. The schedules, he said, were filed 
to become effective April 8, 1953, by car- 
riers parties to the aforementioned bu- 
reau’s tariffs. On protest of the Western 
Trunk Line Committee railroads, opera- 
tion of the schedules was suspended to 
November 7, 1953, and the respondents 
further postponed the effective date to 
March 8, 1954, when they became ef- 
fective. 


= 


Auto Parts, Candy 


I. and S. M-4804, Auto Parts, Candy 
in Central States Territory. By Examiner 
Jair S. Kaplan. Recommends finding 
just and reasonable, propposed commod- 
ity rate of 51 cents a 100 pounds, mini- 
mum 20,000 pounds, on automobile parts, 
from New Castle, Pa., to Detroit, Mich., 
and not shown just and reasonable, pro- 
posed commodity rates, minimum 32,000 
pounds, on candy and confectionery from 
Cincinnati, O., to 11 destinations in Cen- 
tral States Territory, ranging from 39 
cents to Indianapolis, Ind., to 66 cents to 
Madison, Wis. Recommends order re- 
quiring respondents to cancel proposed 
schedules, to extent found unlawful, and 
discontinuance of proceeding. The ex- 
aminer said the rates were proposed by 
schedules filed to become effective March 
24, 1953, and later, by respondent com- 
mon carriers parties to certain tariffs of 
Central States Motor Freight Bureau, 
Inc., agent. He said that on protest of 
interested railroads, operation of the 
proposed schedules was suspended to and 
including October 23, 1953. 


Candy 


I. and S. M-5050, Candy and Confec- 
tionery—Middle Atlantic Territory. By 
Examiner Jair S. Kaplan. Recommends 
order discontinuing proceeding, on find- 
ing just and reasonable, proposed com- 
mon carrier rates on candy, confec- 
tionery, and certain related articles, in 
less-than-truckloads, from and to nu- 
merous points in Middle Atlantic and 
New England territories. The examiner 
Said the rates were proposed by sched- 
ules filed to become effective June 15, 
1953, and later, by carriers parties to 
certain tariffs of Middle Atlantic Con- 
ference, agent, and two individual car- 
riers, E. J. Scannell, Inc., and Continen- 
tal Transportation Lines, Inc. On pro- 
test of the conference, E. J. Scannell, 
Inc, and interested railroads, he said, 
opc ration of the schedules was suspended 
to ‘January 14, 1954, and the respondents 
voh\intarily postponed the effective date 
to ‘March 13, except that Continental de- 
ferred the effective date of its schedules 
to’ farch 15. He said the proposed rates 
bec me effective on those dates. The 
pro osed rates, said the examiner, might 
hel. the respondent carriers “retain this 


apparently importaut candy traffic, 
w:uch they have continuously enjoyed 
for many years.” He said approval of 
these rates, however, could not adversely 
affect the railroads, since they had han- 
dled the considered traffic only to a lim- 
ited extent. 


Aluminum 


I. and S. M-4997, Aluminum—Cleve- 
land, O., to Eastern Points. Examiner 
Jair S. Kaplan recommends ordering 
proposed scheduled canceled and pro- 
ceeding discontinued on finding not 
shown to be just and reasonable proposed 
motor commodity rates on aluminum, 
minimum 25,000 or 30,000 pounds, from 
Cleveland, O., to various eastern points. 
By schedules filed to become effective 
May 28, 1953, and later, certain motor 
carriers of the Eastern Central Motor 
Carriers Association, proposed reduc- 
tions of the present rates of 77 cents 
a 100 pounds, to Binghamton, N.Y., and 
98 cents to New Hyde Park, N.Y., min- 
imum 23,000 pounds, to rates ranging 
from 73 te 92 cents, to the same points, 
respectively, minima 30,000 pounds and 
25,000 pounds. On protest of the as- 
sociation, operation of the proposed rates 
was suspended to and including Decem- 
ber 27, 1953. The examiner said re- 
spondents postponed the effective date 
of March 27, 1954, when they became 
effective. He said that the carriers had 
not sustained the burden of proving that 
the lower rates were just and reasonable. 


Certificates—Licenses—Permits 


Colorado (Durango)—MC-112173, Sub. 
5, Arthur Thwaits, Extension—Naturita, 
Colo. Certificate proposed. (1) Mining 
supplies and equipment, excluding Class 
A and B explosives, between points 
within 175 miles of Monticello, Utah, on 
one hand, and, on other, Durango and 
Naturita, Colo., and (2) uranium and 
vanadium ores, bulk, from points within 
175 miles of Monticello, Utah, to Natu- 
rita, Colo., over irregular routes. 


Illinois (Athens) —MC-19945, Sub. 4, 
John A. Behnken, Extension—Alternate 
Routes. Certificate proposed. Coal, from 
New Athens, Ill., to St. Louis, Mo., over 
an alternate route in connection with 
authorized regular-route operations. 


Illinois (Chicago)—MC-7363, Sub. 1, 
Hernert R. Shearer, dba Shearer Truck- 
ing, Extension—Mount Prospect, Ill. De- 
nial of certificate proposed. Over regular 
routes, beverages and beverage adver- 
tising material, from Milwaukee, Wis., 
to Mount Prospect, Ill., over a described 
route, serving no intermediate points, 
and empty beverage containers, from 
Mount Prospect to Milwaukee, over speci- 
fied routes, and between Mount Prospect 
and Chicago, Ill., over U.S. highway 14 
for operating convenience only. 


Illinois (Monmouth)—MC-388, Sub. 1, 
Frank M. Cavanaugh, Extension—Bowl- 
ing Green, O. Denial of permit pro- 
posed. Stoneware, and supplies and 
equipment used in its manufacture, be- 
tween Monmouth and Macomb, IIl., on 
the one hand, and, on the other, Terre 
Haute, Ind., and Bowling Green, O. 

Illinois (Rockford)—-MC-66810, Sub. 10, 
Peoria-Rockford Bus Co., Extension— 
Wisconsin. Certificate proposed. Passen- 
gers, and their baggage, express and news- 
papers, between Rockford, Ill., and Be- 
loit, Wis., over Illinois highway 2, serv- 
ing no intermediate points, with restric- 
tion. 
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Indiana (New Albany) — MC-104201, 
Sub. 38, Merle S. Denny, dba Denny 
Motor Freight, Extension—Farm Ma- 
chinery to Additional States. Permit 
proposed. Farm machinery and farm 
implements, from Louisville, Ky., to 
points in West Virginia, over irregular 
routes. 

Louisiana (New Orleans)—MC-113736, 
Angelo Centineo, Inc., Contract Carrier. 
Denial of permit proposed. Over irreg- 
ular routes, (1) refined sugar from 
Gramercy and Reserve, La., to points in 
described areas of La., Ark., Ala., and 
Fla., and rejected shipments on return; 
(2) paper, paper bags, and paper prod- 
ucts, such as fibreboard and pulpboard 
boxes, knocked down, flat, or set up, 
corrugated or not corrugated, pulpboard 
sheets, corrugated or not corrugated, 
and waxed paper, from Camden and 
Crossett, Ark., Chickasaw and Mobile, 
Ala., Cantonment, Fla., Moss Point, 
Miss., and New Orleans, La., to points 
in aforementioned area, for hauling of 
refined sugar; (3) sugar mill supplies 
such as burlap bags, cotton bags, paper 
bags, infusorial earth, manufactured 
fertilizer, iron and steel articles (pipe, 
nails, structural steel and valves), ma- 
chinery, and starch, between Chalmette, 
New Orleans, Reserve, Gramercy, Race- 
land, and Supreme, La.; and (4) vegeta- 
ble wax, between Chalmette, New Or- 
leans, and Gramercy. 


Michigan (Benton Harbor) — MC- 
103880, Sub.- 117, Producers Transport, 
Inc., Extension—Greenville, O. Certifi- 
cate proposed. Over irregular routes, 
petroleum and petroleum products, bulk, 
in tank vehicles, from Indiana Harbor, 
Ind., and points within 5 miles thereof, to 
Greenville, O., and points within 5 miles 
thereof. 


Michigan (Flint)—MC-3468, Sub. 133, 
F: J. Boutell Driveaway Co., Extension— 
Willow Run, Mich., embracing MC-88300, 
Sub. 15, Dixie Transport Co., Extension— 
Willow Run, Mich., and MC-106241, Sub. 
12, Crawford Transport Co., Inc., Exten- 
sion—Willow Run, Mich. Denial of cer- 
tificates proposed. MC-3468, Sub. 133: 
New automobiles, new trucks, new bodies, 
new chassis, and new cabs, initial move- 
ments, truckaway and driveaway, over 
irregular routes, from Willow Run 
(Washtenaw county), Mich., to points in 
Ala., Ark., La., Miss., and Tenn. MC- 
88300, Sub. 15: Automobiles, trucks, and 
buses, when moving in connection there- 
with automotive parts and accessories, 
automotive show equipment and para- 
phernalia, initial movement, truckaway, 
over irregular routes, from Willow Run 
to points in 35 Ga. counties. MC-106241, 
Sub. 12: New automobiles, new bodies, 
new cabs, new chassis, new trucks, parts 
and accessories thereof moving in con- 
nection therewith, and automotive show 
equipment and paraphernalia, initial 
movements, truckaway and driveaway, 
over irregular routes, from Willow Run 
to points in Ala., Ark., La., Miss., and 
Tenn. 


Michigan (Holland) — MC-114240, 
Josephone M. Oonk and John H. Oonk, 
Jr., dba Straightway Express, Common 
Carrier, embracing Same, Sub. 1, Same, 
Extension—Furnaces. Denial of cer- 
tificates proposed. MC-114240: Plumb- 
ing fixtures and plumbing goods, over 
irregular routes, from Metuchen, NJ., 
and Eliwood City, Monaca, and Union- 
town, Pa., to Holland, Mich. MC-114240, 
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Sub. 1: Furnaces and furnace parts, 
over irregular routes, from Holland, 
Mich., to specified points in Conn., Ga., 
Ky., Me., Md., Mass., Neb., N.H., NWJ., 
N.Y., N.C., Pa., R.1., S.C., Tenn., Vt., Va., 
W.Va., and Wis., and returned or re- 
jected shipments of furnaces and fur- 
nace parts and worn-out furnace cast- 
ings, from aforementioned destination 
points to Holland. 

Minnesota (Minneapolis)—MC-114078, 
Sub. 1, Bulk Delivery, Inc., Common 
Carrier. Certificate proposed. Animal 
and poultry feed, bulk, in tank vehicles, 
from Minneapolis to points in Wis., over 
irregular routes. 

Minnesota (Minneapolis) — MC-78643, 
Sub. 35, Hart Motor Express, Inc., Ex- 
tension—Montana-North Dakota Areas. 
Certificate proposed. General commodi- 
ties, with exceptions, between Minot, 
Tioga, and Williston, N.D., and Glasgow 
and Sidney, Mont., on one hand, and, on 
other, (1) points in described N.D. area, 
and (2) points in a described Mont. area, 
over irregular routes, serving all points 
on all boundaries, subject, however, to 
restrictions regarding points served. 

Minnesota (Rochester) — MC-114393, 
John Pervin, dba Grain Transit Co., 
Contract Carrier. Permit proposed. 
Over irregular routes, (1) animal and 
poultry feed, in packages, from New 
Richmond, Wis., to points in a de- 
scribed portion of Minnesota, and Iowa 
and (2) feed ingredients, in bulk, from 
those points in Iowa and Minnesota, to 
New Richmond. 

Missouri (Joplin)—-MC-665, Sub. 34, 
Missouri-Arkansas Transportation Co., 
Extension—Kansas Highway 104. Cer- 
tificate proposed. General commodities, 
with exceptions, between junction of 
Kansas highways 103 and 7, and junction 
U.S. 69, and Kansas highway 57, over 
Kansas highway 104, with service at all 
intermediate points, and serving the 
termini for the purpose of joinder only. 

Missouri (St. Louis)—MC-10872, Sub. 
21, Be-Mac Transport Co., Inc., Exten- 
sion—Off-Route Points. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, serving off-route points 
in Oklahoma, in connection with reg- 
ular-route operations between St. Louis 
and Oklahoma City, and between El 
Reno, Okla., and Elk City, Okla. 


Montana (Columbus) — MC-102913, 
Sub. 2, E. A. Blenkner, dba Bill’s 
Transfer, Extension— Montana. Cer- 
tificate proposed. General commodi- 
ties, with exceptions, over irregular 
routes, between Columbus, Mont., on one 
hand, and, on other, points in Mont., 
within 50 miles of Columbus, with speci- 
fied exceptions, conditioned on receipt 
of request for cancellation of certificate 
MC-102913. 


Nevada (Reno)—MC-43269, Sub. 27, 
Wells Cargo, Inc., Extension—Pickel 
Meadows. Denial of certificate proposed. 
General commodities, with specified in- 
clusions and exceptions, bulk, in tank 
trucks, between Carson City, Nev., and 
Pickel Meadows, Calif., over irregular 
routes, restricted to shipments originat- 
ing at specified points in Calif., and 
points within 10 miles of such points. 

New Jersey (Hopelawn)—MC-2301, 
Sub. 2, Frank Gutwein and Roy Mac- 
Dowell, dba M. & G. Transportation, 
Extension—Perth Amboy. Certificate 
proposed. Meats, meat product, and meat 
by-products, from Perth Amboy, N.J., to 


points in Somerset and Union counties, 
N.J., over irregular routes. 


New Jersey (Kearney) — MC-112359, 
Sub. 2, Steve Horvath and Frank Hor- 
vath, dba Horvath Bros., Extension— 
New York. Denial of permit proposed. 
Specified commodities, between Newark, 
N.J., on one hand, and, on other, points 
in Rensselaer, Albany and Schenectady 
counties, N.Y. 


New York (Bellrose)—MC-102298, Sub. 
4, Michael Fazio, dba Pan American Van 
Lines, Extension—Three Southern States. 
Denial of certificate proposed. Household 
goods, over irregular routes, between 
New York, N.Y., on one hand, and, on 
other, points in Va., S.C., and Ala. 


New York (Bronx, New York City)— 
MC-114049, Sidney Klein, dba Ruby 
Trucking, Contract Carrier. Denial of 
permit proposed. Home freezers, in 
crates, (1) from Philadelphia, Pa., to 
specified points in N.Y., and (2) from 
New York City to points in N.Y., Conn., 
and N.J., within 150 miles of New York 
City, over irregular routes. 


New York (Brooklyn)—MC-111032, 
Sub. 1, George Donovan, dba F. Donovan 
& Son, Extension—Steel Tanks. Permit 
proposed. Steel tanks, assembled and 
unassembled, over irregular routes, from 
Queens county, N.Y., to points within 
200 miles of Queens county; conditioned 
on request for cancelation of present 
permit, MC-111032, dated January 25, 
1950. 

North Dakota (Fargo)—MC-28132, 
Sub. 17, Carl M. Hvidsten, dba Hvidsten 
Transport, embracing MC-101075, Sub. 
13, Transport, Inc.; MC-103654, Sub. 22, 
Schirmer Transportation Co.; MC- 
103947, Sub. 22, Terminal Transport Co.; 
MC-107496, Sub. 25, Ruan Transport 
Corporation; MC-108449, Sub. 20, In- 
dianhead Truck Line, Inc.; MC-112223, 
Sub. 6, Quickie Transport Co., all des- 
ignated “Extension—Wrenshall, Minn.” 
Certificates proposed. Petroleum and 
petroleum products, bulk, in tank vehi- 
cles, (1) from Superior, Wis. (except as 
presently authorized) and Wrenshall, 
Minn.; MC-28132, Sub. 17: to points in 
N.D., S.D., Minn., Wis., Ia., and Mich. 
upper peninsula, (2) between points in 
N.D., and (3) from points in N.D., to 
Superior, Wis., and points in Minn., with 
stated exceptions, over irregular routes; 
MC-101075, Sub. 13; to points in N.D., 
S.D., Minn., Wis., Ia., and Mich. upper 
peninsula, (2) from Rock Rapids, Ia., to 
points in Neb., (3) between points in 
N.D., and (4) from points in N.D., to 
Superior, Wis., Cut Bank, Billings, and 
Great Falls, Mont., and points in Minn., 
over irregular routes; MC-108449, Sub. 
20: to points in N.D., S.D., Minn., Wis., 
Ia., and Mich. upper peninsula, over ir- 
regular routes; from Superior and Wren- 
shall, MC-103947, Sub. 22: to points in 
N.D., S.D., Minn., Wis., Ia., and upper 
Mich. peninsula, with stated exceptions, 
over irregular routes; MC-107496, Sub. 
25: to points in N.D., S.D., Minn., Wis., 
Ia., and Mich. upper peninsula, over ir- 
regular routes; MC-112223, Sub. 6: to 
points in N.D., S.D., Minn., Wis., Ia., and 
Mich. upper peninsula, over irregular 
routes; MC-103654, Sub. 22: to points in 
N.D., S.D., Minn., Wis., Ia., and Mich. 
upper peninsula, over irregular routes. 

Ohio (Troy)—MC-114431, Joseph Cur- 
tis & Sons, Common Carrier. Certificate 
proposed. Green hides, and animal cas- 
ings in brine or salt water, over irreg- 
ular routes, from Troy, O., to Chicago, 
Ill., and empty containers or other such 
facilities as are used in transporting 
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aforementioned commodities, from Chi- 
cago to Troy. 

Ohio (Youngstown)—MC-112869, Sub 
1, Edwin John Anderson and Elmer 
Conrad Anderson, dba Anderson’s Sub- 
urban Delivery, Extension—Appliance; 
and Furniture (corrected report). Cer- 
tificate proposed. Over irregular routes 
(1) uncrated new furniture and un- 
crated household appliances, in retail! 
delivery service, from Youngstown, O. 
to points in Pa., within 50 miles of 
Youngstown, and (2) damaged, defec- 
tive, traded-in and repossessed ship- 
ments of the uncrated commodities de- 
scribed in (1), from points in Pa., within 
50 miles of Youngstown, to Youngs- 
town. 

Oregon (Portland)—MC-52858, Sub. 34, 
Convoy Co., Extension—Arizona and 
New Mexico. Certificate proposed. Used 
automobiles, truckaway, between points 
in Ore., on one hand, and, on other 
points in Ariz., and N.M., over irregulai 
routes. 

Pennsylvania (Pittsburgh) — MC-4428, 
Sub. 15, Cameleus F. Sanguigni, dba A. 
Sanguigni Sons Co., Extension—Clarion 
County, Pa. Denial of certificate pro- 
posed. Contractors’ machinery and 
equipment requiring special equipment 
or special handling because of size or 
weight, between points in Pennsylvania, 
on one hand, and, on other, points in 
Ohio and West Virginia. 

Pennsylvania (York) — MC-113907, 
Lloyd E. Smith, Common Carrier. Denial 
of certificate proposed. Paper cartons, 
venetian blinds manufactured from steel, 
aluminum, wood, plastic, or other mate- 
rials, and venetian blind parts and ma- 
terials used in the manufacture of vene- 
tian blinds, including cotton cord and 
cotton tape, over irregular routes, (1) 
between Baltimore, Md., on one hand, 
and, on other, Pittsburgh, Philadelphia, 
Morrisville, Aliquippa, and Irving, Pa., 
Wheeling, Charleston, Weirton, and Fol- 
lansbee, W.Va., New York, N.Y., and 
points within 35 miles of New York City, 
and Buffalo and Mt. Vernon, N.Y., New 
Haven and Hartford, Conn., Cleveland, 
Cincinnati, Warren, and Niles, O., Chi- 
cago, Ill., Boston, Mass., and Atlanta, 
Ga., (2) from Baltimore, Md., to Jackson- 
ville, Daytona Beach, Tampa, St. Peters- 
burg, Orlando, and Miami, Fla., and (3) 
from Waterville, Conn., to Baltimore, 
Md. 

Rhode Island (Providence)—MC- 
114491, William H. Gray and William H. 
Gray, Jr., dba Gray’s Towing Service, 
Common Carrier. Certificate proposed. 
Wrecked or disabled motor vehicles, 
truckaway, and repossessed motor ve- 
hicles, truckaway and driveaway, between 
points in Kent and Providence counties, 
R.I., on one hand, and, on other, points 
in 10 states and DC., over irregular 
routes. 


South Dakota (Scotland)—MC-114189. 
Ex, Glenn A. Winter, Application for 
Certificate of Exemption. Denial of cer- 
tificate proposed for want of prosecu- 
tion. Express matter, as a contract car- 
rier, between Scotland, Menno, Freeman, 
and Marion Junction, S.D., over ir- 
regular routes. ; 


Texas (Midland)—MC-93439, Sub. 3, 
C. V. McClatchy and: D. A. McClatchy, 
dba McClatchy Brothers, Extension— 
New Mexico. Certificate proposed. Over 
irregular routes, oil and gas field and 
pipeline machinery, equipment, mate*i- 
als, and supplies, including stringing and 
picking up of pipeline except in conn¢c- 
tion with main or trunk pipelines, /°- 
tween points in Tex., and points in 1a 
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county, N.M.; conditioned on request for 
cancellation of certificates MC-93439. 


Wisconsin (Burlington) — MC-110420, 
Sub. 61, Quality Milk Service, Inc., Ex- 
tension—Molasses, in Bulk, in Tank 
Vehicles (Mich.). Certificate proposed. 
Over irregular routes, molasses, bulk, in 
tank vehicles, from Chicago, IIl., to points 
in Mich., lower peninsula, points in Ind., 
and in Wis., except in 19 specified Wis. 
counties. 


Wisconsin (Green Bay) — MC-65346, 
Sub. 21, Packer City Transit Line, Inc., 
Extension—Lapel, Ind. Permit proposed. 
Glass jars and bottles, from Lapel, Ind., 
to Oconto, Wis., over irregular routes. 


Motor Purchase Proposal 


Examiner Francis A. Clifford, by a 
proposed report after hearing in 
MC-F-5535, Philip H. Marcell, et al— 
Control; Marcell’s Motor Express, Inc.,— 
Purchase—Cora P. Nelson, has recom- 
mended that the Commission authorize, 
with conditions, the purchase by Mar- 
cell’s Motor Express, Inc., South Bur- 
lington, Vt., of certain operating rights 
and property of Cora P. Nelson, doing 
business as R. H. Nelson Trucking Co., 
Barre, Vt., and acquisition of control of 
the rights and property by Philip H. 
Marcell, of Hubbardton, Vt., through the 
purchase. 





Hearings 





Prehearing Conference in 
Agwilines Case Postponed 


The Commission, by a notice, has an- 
nounced that a prehearing conference in 
No. 27969, Agwilines, Inc. (Clyde-Mallory 
Lines) et al. v. Akron, Canton & Youngs- 
town Ry. Co., et al., assigned for April 6 
in Washington, D.C., before Examiner 
Thomas Pyne, has been canceled. It 
said the case was reassigned for pre- 
hearing conference on June 16 at the 
Commission in Washington, D.C., before 
Examiner Pyne. 


“This postponement,” said the Com- 
mission, “is responsive to request of in- 
terested parties who state that the re- 
sults of a traffic study are not yet fully 
available. Prior postponements have 
been made for the same reason. The 
granted postponement to June 16 is a 
generous one, and if the parties are not 
then prepared to go forward with the 
prehearing conference, consideration will 
be given to the entry of a show-cause 
order why this proceeding, which was 
reopened some time ago on petition of 
the Official Territory lines, should not be 
dismissed for want of prosecution.” 


1.C.C. CASES ASSIGNED 
FOR HEARING 


cases assigned for hearing or oral 
argument appear below. “he assignments are 
grouped under separate zadings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


fod ot 





RAIL 


Changes in Assignments 


Hearing in I. & S. 6186, Concrete Slabs, 
Between Duluth, Minn. & Minn., assigned 
April 22, at Chicago, Ill., canceled. 


Hearing in Finance 18242, Application of 
McAllister Lighterage Line, Inc., for authority 
to purchase water carrier operating rights of 
John J. Mulqueen under W-763 and for Wil- 
liain H. and James P. McAllister to acquire 
CO} rol thereof, assigned April 13, at New 
York, N.Y., canceled and reassigned May 27, 
at Vashington, D.C., before Examiner Blond. 

Hearing in 31404, Chrysler Corp. v. A. & S., 
et il., assigned April 13, at Washington, 
Dx canceled and reassigned May 4, at 
Wa. hington, D.C., before Examiner Carter. 

Hearing in 31456, Guyan Eagle Coal Co. 
V. & O. Ry. Co., assigned April 14, at 
Wa ington, D.C., canceled and reassigned 


Ma 13, at Washington, D.C., before Exam- 
ineé> Stecher. 





New Assignments 


April 29—New Orleans, La.—Jung Hotel—Ex- 
aminer Boisseree: 
31461—New Orleans Traffic and Transpor- 
tation Bureau v. A. & R., et al. 
May 11—Raleigh, N.C.—Sir Walter Hotel— 
Examiner Carter: 
31479—North Carolina Intrastate Freight 
Rates and Charges. 
June 24—Portland, Oreg.—Hotel Multnomah 
—Examiner Dishman: 
31466—Chicago, Milwaukee, St. Paul and 
Pacific R.R. Co., et al. v. Spokane, Port- 
land and Seattle Ry. Co., et al. 


WATER 


Changes in Assignments 


Hearing in W-630, Sub. 2, A. L. Mechling 
Barge Lines, Inc., Extension—Fla., assigned 
April 15, at Chicago, Ill., canceled and reas- 
signed May 24, at U.S. Custom Hse., Chicago, 
Ill., before Examiner Sweeney. 


New Assignments 


May 17—Jacksonville, Fla.—Hotel Mayflower 
—Examiner Carter: 
W-1069—Gulf Atlantic Transportation Co. 
Contract Carrier Application. 


MOTOR 


Changes in Assignments 


Hearing in MC-43038, Sub. 387, Commercial 
Carriers, Inc., Detroit. Mich. common carrier 
application, assigned April 1, at Detroit, 
Mich., canceled. 

Hearing in MC-103201, Sub. 10, Frontier 
Freight Lines, Kemmerer, Wyo., common 
carrier application, assigned April 2, at 
Cheyenne, Wyo., canceled and reassigned 
May 4, at State Comm., Cheyenne, Wyo., 
before Jt. Bd. 197 

Hearing in MC-110148, Sub. 25, Transit, 
Inc., Herman, Nebr., common carrier ap- 
plication, assigned April 9, at Lincoln, Nebr., 
canceled. 

Hearing in MC-108941, Sub. 38, F. N. 
Rumbley Co., Fresno, Calif., common carrier 
application, ‘assigned April 21, at Los An- 
geles, Calif., canceled and reassigned May 7, 
at Fed. Bldg., Los Angeles, Calif., before Ex- 
aminer Linn. 


Hearing in MC-40007, Sub. 33, Reliable 
Transportation Co., Los Angeles, Calif., com- 
mon carrier application, assigned April 22, at 
Los Angeles, Calif., canceled. 


Hearings in MC-76266, Subs. 82 and 83, 
Merchants Motor Freight, Inc., St. Paul, 
Minn., common carrier applications, assigned 
April 2, at Des Moines, Ia., canceled and 
reassigned May 3, at Fed. Off. Bldg., Des 
Moines, Ia., before Jt. Bd. 92. 


Hearing in MC-109821, Sub. 13, H. W. Tayn- 
ton Co., Inc., Wellsboro, Pa., common car- 
rier application, assigned April 2, at New 
York, N.Y., canceled and reassigned April 12, 
at 346 Broadway, New York, N.Y., before Ex- 
aminer Gaffney. 


Hearing in MC-14659, Sub. 1, O’Donnell’s 
Express, Houlton, Me., common carrier ap- 
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plication, assigned April 8, at Portland, Me., 
canceled. 

Hearing in MC-101791, Sub. 3, James V. 
Vozzolo, Washington, D.C., contract carrier 
application, assigned April 8, at Washington, 
D.C., canceled and reassigned April 19, at 
Washington, D.C., before Examiner Boss. 

Hearing in MC-2727, Sub. 5, Spencer Bros., 
Lecompton, Kans., common carrier applica- 
tion, assigned April 19, at Topeka, Kans., 
canceled and reassigned May 11, at Hotel 
Kansan, Topeka, Kans., before Jt. Bd. 52. 

Hearing in MC-114425, Buford T. Gassett, 
Atlanta, Ga., contract carrier application, 
assigned April 23, at Atlanta, Ga., canceled. 

Hearing in MC-114309, Commercial Line, 
Sioux City, Ia., contract carrier application, 
assigned May 14, at Sioux City, Ia., canceled. 

Hearing in MC-114503, Herbert Whitlock, 
Paris, Ill., contract carrier application, as- 
signed April 5, at Chicago, Ill., canceled. 

Hearing in MC-113048, Sub. 2, Highway 
Freight Inc., Portland, Oreg., common carrier 
application, assigned April 6, at Portland, 
Oreg., canceled. 

Hearing in MC-93980, Sub. 22, Vance Truck- 
ing Co., Inc., Henderson, N.C., common car- 
rier applicaticn, assigned April 7, at Wash- 
ington, D.C., canceled and reassigned April 
2 at Washington, D.C., before Examiner 

Oss. 

Hearing in MC-96601, Sub. 2, George W. 
Tabor Trucking Co., Inc., Great Falls, Mont., 
common carrier application, assigned April 
9, at Great Falls. Mont., canceled and reas- 
signed May 11. at Council Chambers Civic 
Center, Great Falls, Mont., before Jt. Bd. 345. 

Hearing in MC-102682, Sub. 231, Hughes 
Transportation, Inc., Charleston, S.C. com- 
mon carrier application, assigned April 9, at 
Memphis, Tenn., canceled and reassigned 
May 7, at U.S. District Ct. Rms., Memphis, 
Tenn., before Jt. Bd. 38. 

Hearing in MC-102682, Sub. 228, Hughes 
Transportation, Inc., Charleston, S.C., com- 
mon carrier application, assigned April 19, 
at Frankfort, Ky., canceled and reassigned 
May 19, at State Off. Bldg., Frankfort, Ky., 
before Jt. Bd. 105. 

Hearing in MC-52709. Subs. 56 and 57, 
Ringsby Truck Lines, Denver, Colo., com- 
mon carrier applications, assigned April 8, 
at Kansas City. Mo., canceled. 

Hearing in MC-52519, Sub. 10, Tennessee 
Motor Lines, Nashville, Tenn., common car- 
rier application, assigned April 8, at Nash- 
ville, Tenn., canceled and reassigned May 
24, at Dinkler-Andrew Jackson Hotel, Nash- 
ville, Tenn., before Jt. Bd. 25. 

Hearing in MC-110193, Sub. 19, Safeway 
Truck Lines, Inc., Chicago, Ill., common car- 
rier application, assigned April 12, at Cleve- 
land, Ohio, canceled. 

Hearings in MC-107952, Subs. 44, 48, 49 
and 50, Beverage Transportation Co., York, 
Pa., common carrier applications, assigned 
April 12, at Pittsburgh, Pa., canceled. 

Hearing in Section 5a Application 47, 
Mississippi Valley Motor Freight Bureau— 
Agreement, assigned April 13, at St. Louis, 
Mc., canceled. 


New Assignments 


April 13—Tulsa, Okla.——Mayo Hotel—Exam- 
iner Tvers: 

MC-111401. Sub. 50—Groendyke Transport, 
Inc., Enid, Okla., common carrier appli- 
cation. 

April 21—Tulsa, Okla.—Mayo Hotel—Exam- 
iner Tvers: 

MC-114634—Sunset 
Bartlesville, Okla., 
Dlication. 

April 22—Chicago, I1l—U.S. Custom Hse 
Bld¢.—Jt. Bd. 17: 

MC-91910. Sub. 9—William O’Donell, Jr., 
Elkhorn, Wis., contract carrier appli- 
cation. 

April 22—Rapid City. S.Dak.—Alex Johnson 
Hotel—Jt. Bd. 183: 

MC-103435, Sub. 52—Buckingham Trans- 
portation, Inc., Rapid City, S.Dak., com- 
mon carrier application. 

April 22—Rapid City, S.Dak.—Alex Johnson 
Hotel—Jt. Bd. 184: 

MC-103435, Subs. 53 and 59—Buckingham 
Transportation, Inc., Rapid City, S.Dak., 
common carrier applications. 

April 23—Atlanta, Ga.—Peach Tree Seventh 
Bldg.—Examiner Yardley: 

I. & S. M-5246 — Chemicals — Huntsville, 
Ala. to East Point, Ga. 

April 23—Frankfort, Ky.—State Off. Bldg.— 
Jt. Bd. 281: 

MC-104966, Sub. 2—Fred Stokes Transport, 
a. Ky., contract carrier applica- 

on 


April 23—Rapid City, S.Dak.—Alex Johnson 
Hotel—Jt. Bd. 26: 
MC-103435, Sub. 57—Buckingham Trans- 


Fertilizer Co., Inc., 
contract carrier ap- 








portation, Inc., Rapid City, S.Dak., 
mon carrier application. 
April 26—Chicago, Ill.—U.S. Custom Hse. 
Bldg.—Jt. Bd. 17: 
MC-114394—Mertens Transport Co., Kau- 
kauna, Wis., contract carrier application. 
— ,26—Madison, Wis.—State Comm.—4Jt. 


Me Ciaads, Sub. 3—Harold Klein Cartage, 
Inc., Milwaukee, Wis., common carrier 
application. 

MC-58273, Sub. 3—Green Bay and Western 
R.R. Co., Green Bay, Wis., common car- 
rier application. 


com- 


April 27—Madison, Wis.—State Comm.—4Jt. 
Bd. 96 
MC- 12564, Sub. 1—Social Travel, Milwau- 
kee, Wis., broker application. 
April 27—Madison, Wis.—State Comm.Jt. 
Bd. 13: 
MC-114379 — Wisconsin Suburban Lines, 
Inc., Mi!waukee, Wis., common carrier 


application. 
April 27—Madison, 
Bd. 202: 
MC-701, Sub. 9—J. M. Sweeney, Dubuque, 
Ta., common carrier application. 
April 27—Washington, D.C.—Examiner Raley: 
MC-F-5606—M. H. Clarke and John Ruan 
—Control; C. & R. Trans. Inc.—Con- 
trol—Keeshin Freight Lines, Inc., et al. 
(William F. Drohan and Daniel D. Car- 
mell, Trustees). 
April 28—Madison, 
Bd. 17: 
MC-59235, Sub. 8—J. H. Nowinsky Trucking 
Co., Hatley, Wis., contract carrier appli- 


Wis.—State Comm.—4Jt. 


Wis.—State Comm.—ZJt. 


cation. 
ae oe, Wis.—State Comm.—dJt. 
» 

MC-80430, Sub. 64—Gateway Transporta- 
tion Co., La Crosse, Wis., common carrier 
application. 

MC-95265, Sub. 9—Robertson Transportn- 
tion Co., Madison, Wis., common carrier 
application. 

aoe 29—Weashington, D.C.—Examiner Col- 
er: 

MC-110190, Sub. 17—Penn Dixie Lines, Inc., 
York, Pa., common carrier application. 

April 29—Washington, D.C.—Examiner Suth- 
erland: 

MC-112858, Sub. 1—W. D. Moody, South 
Hill, Va., common carrier application. 

April 39—Madison, Wis.—State Comm.—ZJt. 


Bd. 95: 

MC-26519, Sub. 38—Wheeler Transportation 
Co., Menasha, Wis., common carrier ap- 
plication. 

May 3—Corpus Christi, Tex.—Fed. Bldg.— 
Jt. Bd. 77 or Examiner Boisseree: 

MC-C-1619—Inland Motor Freight Lines— 

Revocation of Certificate. 
on “eee Wis.—State Comm.—Jt. Bd. 


MC-110988, Sub. 23—Kampo Transit, Inc., 
Neenah, Wis., common carrier applica- 
tion. 

aoe, i. ree Wis.—State Comm.—Jt. Bd. 


Mc. 114470—Weber & Zeller Trucking Co., 
Manitowoc, Wis., common carrier appli- 
cation. 

May 3—New York, N.Y.—346 Broadway—Ex- 
aminer Carr: 

MC-200, Sub. 159—Riss & Co., Inc., Kansas 
Citv, Mo., common carrier application. 
MC-114518—Suburban Delivery Co., Inc., 
Easton, Conn., contract carrier appli- 

cation. 

May 1 ~yaaeeeaen Wis.—State Comm.—ZJt. Bd. 
MC-29990, Sub. 5—Badger Lines, Inc., West 
Allis, Wis., contract carrier application. 
MC-114439—Baron Johnson, Almena, Wis., 

common carrier application. 
May 4—New York, N.Y.—346 Broadway—Ex- 
aminer Carr: 

MC-100463, Sub. 14—Smith Transport, Ltd., 
Oshawa, Ontario, Canada, common car- 
rier application. 

MC-102432, Sub. 1—Alpine and Savoy Van 
and Storage Co., Brooklyn, N.Y., common 
carrier application. 

my, aca Wash.—US. Ct. Hse.—Jt. Bd. 


Mc. 49384, Sub. 4—Oak Harbor 
Lines, Oak Harbor, Wash., 
rier application. 

May 4—Washington, D.C.—Examiner Pettis: 

MC-31389, Sub. 36—McLean Trucking Co., 
Winston-Salem, N.C.. common carrier 
application. 

we, a N.Dak.—State Capitol—Jt. 


Me. “i288. Sub. 257—Consolidated Freight- 
ways, Inc., Portland, Oreg., common car- 
rier application. 


May A, 0 ame Wis.—State Comm.—Jt. Bd. 


MC-111050, Subs. 1 and 2—M. L. Schjone- 
man Trucking Service, Colby, Wis., com- 
mon carrier applications. 

May 5—New York, N.Y.—346 Broadway—Ex- 
aminer Carr: 

MC-36517, Sub. 3—James J. Keating, Inc., 
Jersey City, N.J., common carrier ap- 
Plication. 


Freight 
common car- 


MC-42261, Sub. 32—Langer Transport Corp., 
Jersey City, N.J., common carrier ap- 
plication. 

oe — N.D.—State Capitol—Jt. 

MC-114474—-Sigco Grain Service, Brecken- 

ridge, Minn., contract carrier application. 
May 6—Bismarck, N.D.—State Capitol—Jt. 
Bd. 158: 

MC-114545—Harry Hayden, Beach, N.Dak., 
contract carrier application. 

May 6—New York, N.Y.—346 Broadway—Ex- 
aminer Carr: 

MC-963574 and Sub. 
srook.yn, N.Y., 
cations. 

MC-114556—Louis Micco, Brooklyn, N.Y.. 
couimon carrier application. 

May 7—Bismarck, N.Dak.—State Capitol—Jt. 
Bd. 124: 

MC-114569—Bismarck Powder Co.,_ Bis- 

marck, N.Dak., contract carrier applica- 


tion. 
N.Y.—346 Broadway—Ex- 


May 7—New York, 
aminer Carr: 

MC-107229, Sub. 3—Nationwide Van Lines, 
Inc., Brooklyn, N.Y., common carrier ap- 
plication. 

May 10—Albany, N.Y.—Fed. Bldg.—Examiner 
Carr: 

MC-114411—North Creek Trucking Co., 
North Creek, N.Y., contract carrier ap- 
plication. 

MC-114515—New York Explosives Corp., 
Glens Falls, N.Y., contract carrier appli- 
cation. 

May 10—St. Paul, Minn.—Uptown Station & 
Fed. Cts. Bldg.—Jt. Bd. 248: 

MC-103654, Sub. 27—Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn., common 
carrier application. 

May 10—St. Paul. Minn.—Uptown Station & 
Fed. Cts. Bldg.— Jt. Bd. 26: 

MC-110395, Sub. 11—Dakota Film Service, 
Inc., Lake Benton, Minn., common car- 
rier application. 

May 11—Albany, N.Y.—Fed. Bldg.—Exam- 
iner Carr: 

MC-58161, Sub. 6—McConville, Inc., Ogdens- 


1—T. E. V. Corp., 
contract carrier a pli- 


burg, N.Y., common carrier application. 

MC-111001, Sub. 7—Robert G. Tompkins, 
Prattsville, N.Y., common carrier appli- 
cation. 


May 11—St. Paul. Minn.—Uptown Station & 
Fed. Cts. Bldg.—Jt. Bd. 142: 

MC-84648, Sub. 1—Spindler’s Service, Du- 
luth, Minn., common carrier application. 

MC-114456—Caves Trucking Co., Wild Rose, 
Wis., common carrier application. 

May 12—Albany, N.Y.—Fed. Bldg.—Exam- 
iner Carr: 

MC-98910, Sub. 1—Paul & Michael Piacen- 
tino Trucking, Marcy, N.Y., common car- 
rier apvlication. 

MC-114536—Levac’s Taxi, Cornwall, Ontario, 
Canada, common carrier application. 
May 12—St. Paul, Minn.—Uptown Station & 

Fed. Cts. Bldg.—Jt. Bd. 147: 

MC-111812, Sub. 16—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.Dak., common 
carrier application. 

May 12—St. Paul. Minn.—Uptown Station & 
Fed. Cts. Bidg.—Jt. Bd. 143: 

MC-114538—Merlin Skaar, Spring Valley, 

Minn., common carrier application. 
May 13—Albany, N.Y.—Fed. Bldg.—Examiner 


Carr: 

MC-114418—Mathias M. Lallier, Brownville, 
N.Y., contract carrier application. 

May 13—St. Paul. Minn.—Uptown Station & 
Fed. Cts. Bldg.—Jt. Bd. 144: 

MC-109642, Sub. 9—Speedway Transit, Inc.. 
Marshall, Minn., common carrier appli- 
cation. 

May 14—Binghamton, N.Y.—U.S. Ct. Rms.— 
Examiner Carr: 

MC-97583, Sub. 1—Burns Motor Express. 
Monticello, N.Y., common carrier appli- 
cation. 


May 14—Omaha, Nebr.—Hotel Rome—Ex- 
aminer Kobernusz: 

MC-97264, Sub. 8—M & M Truck Co. of 
Wyo., Denver, Colo., common carrier ap- 
Plication. 

MC-106621, Sub. 15—Melton Transport Co.. 
Chevenne, Wyo., common carrier appli- 
cation. 


May 17—Atlanta, Ga.—Peach Tree Seventh 
Bldg.—Examiner Yardley: 
I. & S. M-5366—Cotton Factory Products, 
Ga. and S.C. to N.C. 
I. & S. M-5435—Liquid Glue—Fox, Ala. to 
Southern Points. 


May 17—Philadelphia. Pa.—Penn Sherwood 
Hotel—Examiner Carr: 
MC-29734. Sub. 6—Joseph H. Smith & Co.., 
— Pa., common carrier appli- 
cation. 


May 18—Atlanta, Ga.—Peach Tree Seventh 
Bldg.—Examiner Yardley: 
I. & S. M-5248—Iron or Steel Containers— 
Birmingham to Chattanooga. 
I. & S. M-5437—Printed Matter—New York 
to Atlanta & Charlotte. 
May 18—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Carr: 


MC-140, Sub. 1—Auch  Inter-Borough 
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Transit Co., Conshohocken, Pa., commoii 
carrier application. 

May 19—Atlanta, Ga.—Peach Tree Seventh 
Bldg.—Examiner Yardiey: 

I. & S. M-5375—Household Utensils—At- 
lanta to Southeast. 

May 19—Philadeiphia, Pa.—Penn Sherwood 
Hotel—Examiner Carr: 

MC-38342, Sub. 1—Schuylkill Valley Lines. 
Inc., Norristown, Pa., common Carrier 
application. 

May 20—Atianta, Ga.—Peach Tree Seventh 
Bldg.—«xaminer Yardley: 

I. & S. M-5384 and Ist Sup.—Paper Articles 
between Southern Points. 

May 20—Philadelphia, Pa.—Penn Sherwood 
Hote!—Exami..er Carr: 

MC-114560—Vacation Travel Service, Inc.. 
Philadelphia, Pa., ccmmon Carrier ap- 
plication. 

May 21—Atlanta, Ga.—Peach Tree Seventh 
= .—Examinrer Yardley: 

I. & S, M-5441—Sugar—-New Orleans, La. to 
Meridian, Miss. 

May 21—Philadelphia, Pa.—Penn 
Hote’'—<xaminer Carr: 

MC-108343, Sub. 3—Albert S. Berg, Phila- 

delnhia. Pa., contract carrier applicatioa 
May 


Sherwood 


24—Atlanta, Ga.—Peach Tree Seventh 
Bidzg.—iixaminer Yardley: 
I. & S. M-5613 — Commodities — Bagzeti 
Transyortation Co., & Decatur Transit. 
May 24—Harrisburg, Pa.—State Comm.—Ex- 
aminer Carr: 
MC-21567, Sub. 4—Krebs Bros. Transfer Co., 
Clearfield, Pa., common carrier applica- 


tion. 

MC-111002, Sub. 10—T. M. Miles Oil Co., 

Milton, Pa., contract carrier application 
May 23—Atianta, Ga.—Peach Tree Seventh 
Bidg.—Examiner Yardley: 

I. & S. M-5631—Misc. Rules & Exceptions— 
East-South Class Rates. 

May 25—Harrisburg, Pa.—State Comm.—Ex- 
aminer Carr: 

MC-27993, Sub. 15—Charles W. Karper 
Chambersburg, Pa., common carrier ap- 
plication. 

May 26—Atlanta, Ga.—Peach Tree Seventh 
Bldg.—Examiner Yardley: 

I. & S. M-5596—Iron and Steel Articles— 
Birmincham to South. 

May 27—At'anta, Ga.—Peach Tree Seventno 
Bldg.—Examiner Yardley: 

I. & S. M-5¢99—Iron and Steel Articles 
Birmingham to Miss. & La. 

June 1— Omaha, Nebr. — Rome Hotel — Ex- 
aminer Linn: 

MC-112069, Subs. 1, 2 and 3—Lipsman- 
Fulkerson & Co., Omaha, Nebr., common 
carrier applications. 

June 3—Cheyenne, Wyo.—State Comm.—Jt 
Bd. 123: 

MC-97264, Sub. 6—M. & M. Truck Co. of 
Wyo., Casper, Wyo., common carrier ap- 
plication. 

June 4—Cheyenne, Wyo.—State Comm.—Jt. 
85: 


Bd. 

MC-97264, Sub. 7—M. & M. Truck Co. of 
Wyo., Casper, Wyo., common carrier ap- 
plication. 

June 14—Seattle, Wash.—U.S. Ct. Hse.—Ex- 
aminer Linn: 

MC-112069, Subs. 1, 2 and 3—Lipsman- 
Fulkerson & Co., Omaha, Nebr., common 
carrier applications. 

June 28—S2n Francisco, Calif.—Flood Bldg. 
—Examiner Linn: 

MC-112069, Subs. 1, 2 and 3—Lipsman- 
Fulkerson & Co., Omaha, Nebr., common 
carrier applications. 


DEFENSE 
TRANSPORTATION 





Railroad Freight Equipment 
Tops ‘Quick Tax Relief’ List 


Certificates issued by the Office of 
Defense Mobilization to a number of 
railroads authorizing accelerated tax 
amortization of investments in over- 
the-road equipment were among tlie 
larger certificates issued to carriers in 
the period from March 11 through 
March 24, the O.D.M. has announced. 


Under the revenue act of 1950, 4s 
amended, industries determined by t1e 
O.D.M. to be of such a nature as ‘0 
offer facilities for defense, may shoricen 
to five years the period permitted by te 
Internal Revenue Services for depre:i- 
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etion of new facilities for tax purposes 
on approval of the O.D.M. 

The larger certificates issued to rail- 
roads authorizing the accelerated tax 
amortization, the purposes for which 
tney were issued, the amount, and the 
percentages allowed, were shown as 
follows: 

Pennsylvania Railroad Co., Philadel- 
phia, Pa., railroad freight cars, $4,500,- 
000 at 70 per cent; Guy A. Thompson, 
trustee, Missouri Pacific Railroad Co., 
St. Louis, Mo., railroad freight cars, 
$3,291,000 at 70 per cent; Great Northern 
Railway Co., St. Paul, Minn., railroad 
freight cars, $2,400,000 at 70 per cent; 
Chicago & North Western Railway Co., 
Chicago, Ill., railroad diesel locomotives, 
$7,103,925 at 55 per cent. 

Other certificates issued, to transpor- 
tation companies, the purpose for which 
they were issued, the amount, and the 
percentages allowed, were shown as fol- 
lows: 

Great Northern Railway Co., Hibbing, 
Minn., railway transportation, $45,000 at 
40 per cent; Great Northern Railway Co., 
Tioga and Williston, N.D., railway trans- 
portation, $65,500 at 40 per cent; New 
York, New Haven & Hartford Railroad 
Co., New Haven, Conn., railroad cars, 
$435,585 at 70 percent; Missouri-Illinois 
Railroad Co., St. Louis, Mo., railroad 
diesel locomotives, $306,000 at 55 per cent; 
Missouri-Illinois Railway Co., St. Louis, 
Mo., railroad freight cars, $768,000 at 70 
per cent; Guy A. Thompson, trustee, St. 








Co., Houston, Tex., railroad freight cars, 
$853,500 at 70 per cent. 


Terminal Warehouse Corporation, 
Rocky Mount, N.C., motor freight trans- 
portation, $50,000 at 60 per cent; Termi- 
nal Warehouse Corporation, Durham, 
N.C., motor freight transportation, $50,- 
000 at 70 per cent; Ward Terminals, Inc., 
Sandy Township, Pa., motor freight 
transportation, $90,500 at 70 per cent; 
Transportation Service, Inc., Detroit, 
Mich., motor freight transportation, 
$26,725 at 55 per cent; Reid, McCormick 
& Joyner, Savannah, Ga., motor freight 
transportation, $85,000 at 60 per cent; 
Spector Motor Service, Inc., Indianap- 
olis, Ind., motor freight transportation, 
$67,500 at 60 per cent; Commercial Barge 
Lines, Inc., Houston, Tex., inland water- 
way vessels, $1,200,000 at 70 per cent; 
Commercial Barge Lines, Inc., Memphis, 
Tenn., inland waterway vessels, $750,000 
at 60 per cent; Modern Transfer Co., 
Inc., Brooklyn, N.Y., motor freight trans- 
portation, $75,000 at 60 per cent; Mod- 
ern Transfer Co., Inc., Brooklyn, N.Y., 
motor freight transportation, $10,000 at 
55 per cent; Motor Cargo, Inc., Rich- 
field, O., motor freight transportation, 
$292,956 at 60 per cent; East Coast 
Stevedoring Co., Norfolk, Va., inland 
waterway vessels, $110,000 at 60 per cent; 
J. S. Darby, Jeb. S. Darby, Jr., Mrs. J. S. 
Darby, Janana Darby, Plaquemine, La., 
inland waterway vessels, $48,000 at 50 
per cent, and Kinsman Transit Co., 
Cleveland, O., inland waterways trans- 
portation, $50,000 at 70 per cent. 


Louis, Brownsville & Mexico Railway 
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Isbrandtsen Charges Ocean 
Conferences With ‘Unlawful’ 


Acts Against Its Customers 


Listing 17 incidences of what it 
called illegal practices by the At- 
lantic and Gulf/West Coast of South 
American Conference and the East 
Coast of Colombia Conference, Is- 
brandtsen Co., Inc., in a complaint 
filed with the Federal Maritime 
Board, has demanded that the board 
order the conferences to cease and 
desist from engaging in such prac- 
tices, and that it enter an order can- 
celling the conferences’ agreements. 


Isbrandtsen charged the conferences 
With forcing American exporters to 
Colombia, by threats of penalties, cancel- 
lation of contracts and other reprisals, 
to cease shipping goods by Isbrandt- 
seh, even though the Colombian import- 
ers designated Isbandtsen as the carrier. 

Is complaint was docketed at the 
bosrd as No. 752, “In the Matter of the 
Un'awful Practices of Atlantic and 
Guf/West Coast of South American 
Co: ference and East Coast of Colombia 


Cor ‘erence in Reference to F.O.B. Ship- 
me) ts.” 


T>e 17 incidences made a part of the 
Con olaint were described by John J. 
O’'C ‘nnor, counsel for Isbrandtsen, as 


“definite and typical instances of such 
improper and illegal practices.” 

The first of the 17 incidences was listed 
as follows: 


“In connection with a report from our 
Bogota (Colombia) agent, No. 558 J.P.O., 
wherein consignee instructions were re- 
ported to have been passed to Parafin 
Export Corporation, 280 Madison Ave., 
New York, instructing that shipments 
of paraffin purchased on F.S.A. or F.O.B. 
terms be routed with Isbrandtsen, the 
Parafin Export Corporation (Mrs. Gott- 
heimer) stated that they refused to ad- 
here to such instructions in view of the 
fact that having done so on previous 
shipments they have received a letter 
from the conference demanding payment 
of freight penalty, despite the fact that 
the goods have been sold on F.O.B. or 
F.A.S. basis.” 


The complaint also said that conversa- 
tions were had by Mr, O’Connor with 
officials of the board’s regulation office 
relating to the alleged improper practices 
of the two conferences, and said that the 
regulation office asked for facts. 


The complaint included a letter from 
M. S. Crinkley, executive vice-president 
of Isbrandtsen, the purpose of which 
Mr. Crinkley said was to “state the po- 
sition as I understand it for the sake 
of clarity.” 


Mr. Crinkley stated, in part, that the 
exporters involved had signed exclusive 
patronage conference contracts and that 
they sold to buyers in Colombia on a 
bona fide F.O.B. basis, “which means 
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legally, and by established international 
usage, that the buyer has the moral, 
technical and legal right to control, and 
to stipulate the routing of the cargo 
purchased, and to name the carrier to 
be employed.” 

“In fact,” he added, “the goods pur- 
chased by buyers in Colombia must now 
be bought on F.O.B. terms by orders of 
the Colombian government.” 

“An American exporter accepts an or- 
der from a buyer in Colombia on F.O.B. 
terms—the buyer stipulates shipment by 
the independent, non-conference carrier 
Isbrandtsen. The exporter complies with 
the entirely proper instructions of the 
buyer and forwards the cargo by 
Isbrandtsen. 

“The conference lines, through the 
chairman of the conference, writes the 
exporter and contends that the exporter 
has violated his conference contract, 
(which of course is untrue since the ex- 
porter did not: control the routing); 
threatens to exact (as a reprisal) the 
full amount of freight which would have 
been involved if shipments had moved on 
conference vessel; and to cancel the con- 
ference contract and on any future 
shipments to Colombia, or to Ecuador, 
Peru, and Chile, assess the substantially 
higher non-contract rate! All this de- 
spite the fact the exporter has not paid 
the freight charges on the shipment 
referred to, nor controlled its routing. 

“There could hardly be a clearer vio- 
lation of the provision of law forbidding 
the carriers to ‘resort to other discrimi- 
nating or unfair methods,’ ‘because such 
shipper has patronized any other car- 
rier.’ ” 


Mr. Crinkley said further that the 
board had the actual and moral obliga- 
tion to administer the shipping laws, 
and to see they were observed. 


He said that the board should order 
a stop to this “open and defiant viola- 
tion of law, and that we should not be 
expected to take upon ourselves the 
burden and expense of legally forcing the 
board to take action which it is obli- 
gated to undertake under its own au- 
thority and responsibility.” 

“Tf we must always undertake a fight 
against unfair and unlawful actions of 
the conferences,” he continued, “I think 
we should enlist the aid of the public 
so greatly involved and make clear to 
the public why we are dealing with 
something which is the moral and legal 
duty of the board.” 


From the date of the last letter 
(March 22, 1954), the complaint con- 
tinued, Isbrandtsen or its attorney has 
not been honored by any communication 
from the board, orally or in writing in 
reference to this matter. 


“Thus this formal protest becomes 
necessary,” it said, “although it is gross- 
ly unfair to burden Isbrandtsen with it 
—as a means of bringing to an issue 
this additional, and not unprecedented, 
rank injustice which is being permitted 
to continue in favor of the conference 
members, and to the irreparable damage 
of the American citizen, non-conference, 
independent steamship operator which 
dares to challenge any unlawful practice 
of any conference or its members.” 





Oral Argument Postponed 


The Federal Maritime Board, by a 
notice in No. 736, Stockton Port District, 
et al. v. Waterman Steamship Corpo- 
ration, et al., has postponed oral argu- 
ment on exceptions to the recommended 
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decision of the examiner in this pro- 
ceeding, from April 8 to April 20, in the 
New General Accounting Office Building, 
Washington, D.C. 

An examiner ruled that the defend- 
ant’s refusal to accept cargoes at Stock- 
ton, Calif., and to establish rates for 
the transportation of commodities from 
Stockton to Puerto Rico was unfair and 
unjustly discriminatory. 





F.M.B. Examiner Rules on 
Lykes Subsidy Application 


Examiner F. J. Horan, of the Federal 
Maritime Board, has issued his proposed 
report on further hearing, in No. S-23, 
Lykes Bros. Steamship Co., Inc.—Appli- 
cation For Increase in Maximum Num- 
ber of Subsidized Sailings on Line D 
(Lykes Orient Line) Trade Route No. 22, 
a proceeding instituted by the board for 
the purpose of determining whether sec- 
tion 605 (c) of the merchant marine act 
of 1936, was a bar to grant of a subsidy 
application filed by the carrier. 

Lykes asked for an increase in the 
maximum number of subsidized sailings 
on its service between the Gulf of Mex- 
ico and ports in the Far East, from 24 
a year, to 48 a year, with an increase in 
the maximum number of such sailings 
that could include ports in the Nether- 


lands East Indies and Straits Settle- 
ments (Indonesia/Malaya), from 12 to 
24 a year. 


Section 605 (c) of the act prohibits a 
carrier from holding a subsidy con- 
tract with respect to a vessel to be op- 
erated on a service or route or line which 
would be in addition to the existing 
service unless the board should find the 
present service inadequate. 

Examiner Horan, in his initial deci- 
sion in the proceeding, recommended 
that the board deny the application 
(T.W., March 1, 1952, p. 56). 

In the instant recommended report, 
the examiner said that the board, on 
February 27, 1953, after making a finding 
with respect to one phase of applica- 
tion, entered an order remanding the 
case to the examiner to permit the 
parties to offer additional and more 
recent evidence and directing the ex- 
aminer to make a recommended decision 
on the amplified record. 

In remanding the case to the exami- 
ner, the board said that the additional 
service considered was, to some extent, 
an “existing” service, and in view of 
the time which had elapsed since the 
close of the hearing before the examiner, 
the case was being returned to permit 
the parties to offer additional and more 
recent evidence (T.W., March 14, 1953, 
p. 58). 

The findings of the examiner, on 
further hearing, follow: 

“Gulf-Indonesia/Malaya sailings for 
which Lykes Bros. Steamship Co., Inc., 
seeks a subsidy would be in addition to 
the existing services. 

“Gulf-Far East sailings for which 
Lykes Bros. Steamship Co., Inc., seeks a 
subsidy would not be in addition to the 
existing services. 

“Not shown that the Gulf-Indonesia/ 
Malaya service already provided by ves- 
sels of U.S. registry on trade route is 
inadequate and that in the accomplish- 
ment of the purposes and policy of the 





act additional vessels should be operated 
thereon. 

“In view of conclusion that the Gulf- 
Far East sailings for which Lykes Bros. 
Steamship Co., Inc., seeks a subsidy 
would not be in addition to the existing 
services, not necessary to determine 
whether the service already provided by 
vessels of United States registry on trade 
route, with the exception of the Gulf- 
Indonesia/Malaya service, is inadequate. 

“Effect of a contract for the increases 
in subsidized sailings for which Lykes 
Bros. Steamship Co., Inc., has applied 
would not be to give undue advantage 
or be unduly prejudicial as between cit- 
izens of the United States in the opera- 
tion of vessels in competitive services, 
routes, or lines. 

“Section 605 (c) of the merchant ma- 
rine act, 1936, is not a bar to the grant 
of the application of Lykes Bros. Steam- 
ship Co., Inc., for an increase in the 
maximum number of its subsidized sail- 
ings on trade route except in so far as 
the application seeks an increase in the 
maximum number of Lykes’ subsidized 
Gulf-Indonesia/Malaya sailings therein. 

“Section 605(c) of the merchant ma- 
rine act, 1936, is a bar to the grant of 
the application of Lykes Bros. Steam- 
ship Co., Inc., in so far as it seeks an 
increase is the maximum number of 
Lykes’ subsidized Gulf-Indonesia/Malaya 
sailings on trade route.” 





Ship Line Assails Terminal 


‘Service’ Charge on Lumber 


An order seeking to prohibit the North- 
west Marine Terminal Association and 
Shaffer Terminals, Inc. from imposing or 
collecting a service charge with respect 
to the handling of eastbound intercoastal 
lumber is sought in a complaint filed with 
the Federal Maritime Board by Palantic 
Steamship Co. 

Reparation for service charges previ- 
ously collected are also sought in the 
complaint docketed as No. 753 Palantic 
Steamship Co. Inc v. Northwest Marine 
Terminal Association and Shaffer Ter- 
minals, Inc. 

The complaint said that lumber and 
lumber products were the only commodi- 
ties transported by it in the intercoastal 
trade from ports in the Pacific north- 
west to ports on the Atlantic coast, and 
that in accordance with custom in the 
intercoastal lumber trade, lumber was 
carried by complainant under a “ship’s 
tackle rate.” 


Palantic said that under terms and 
provisions of complainant’s tariff for 
lumber, complainant was under no legal 
obligation to furnish services for or in 
connection with the cargo prior to the 
time the cargo was placed within reach 
of the ship’s tackle. 


“Prior to and since June 1, 1952,” it 
said, “the association and its members, 
including Shaffer, have had provisions 
in their published terminal tariffs, pur- 
porting to assess an additional so-called 
‘service charge’ against ocean vessels 
loading cargo at their terminals and 
providing for a so-called ‘service charge’ 
at various specified rates per thousand 
board feet for all lumber loaded at the 
terminals. 


“Prior to and since June 1, 1952, the 
association and its members, including 
Shaffer, have also provided in their ter- 
minal tariffs an item for dockage charged 
against ocean vessels for docking at the 
terminal, and said dockage charge has 
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been assessed against and duly paid by 
complainant to respondent Shaffer with 
respect to vessels of complainant dock- 
ing at the terminal of respondent 
Shaffer.” 

The complainant said that respondent 
Shaffer had billed complainant for 
“service charges” on the lumber when in 
fact, no services were given “justifying 
imposition of the said service charges.” 





Atlantic Freight Conference 
To Delay Dual-Rate System 


The North Atlantic Continenta! 
Freight Conference, in compliance with 
an order of the Federal Maritime Board 
will hold in abeyance its proposed dual- 
rate system of allowing a 10 per cent dis- 
count, under the published commodity 
rate, to shippers moving their traffic 
over member lines exclusively, C. R. An- 
drews, chairman of the conference, has 
announced. 

The conference had scheduled the 
dual-rate system to become effective 
April 1, in the trade between north 
Atlantic ports and northern European 
ports, but the Maritime Board issued 
an order March 31 directing the confer- 
ence to delay the instituting of such a 
rate system until a hearing on the con- 
ference’s “statement” of intentions of 
inaugurating such a system could be held 
(T.W., April 3, p. 18). 

The board in its order said that Is- 
brandtsen Co., Inc., the Department of 
Justice and the Secretary of Agriculture 
had filed objections and comments with 
respect to the proposed rates. It ordered 
that a hearing be held on such objections 
and comments, together with the hearing 
set down in docket No. 725, in which the 
Department of Agriculture questioned the 
legality of the rates. 


Roscoe H. Hupper, counsel for the con- 
ference, has asked the board to hold such 
a hearing in the week beginning April 12, 
adding that “well over 2,000 contracts 
have been entered into between mer- 
chants and the carriers on the faith of 
the board’s earlier determination and 
that holding in abeyance of the provi- 
sions thereof ought not to be deferred 
any longer than may be _ reasonably 
necessary.” 


“The rights of merchants, whether or 
not they may have signed contracts shall 
not in any way be prejudiced,” the con- 
ference said in a notice issued March 31. 
“Under the circumstances and for your 
continued protection, the conference 
carriers announce that their 10 per cent 
discount rate basis, as heretofore in effect 
through March 31, 1954, will until further 
notice be extended for shipment on ves- 
sels sailing within two calendar months 
after month in which quotation is made, 
e.g., now through June 30, 1954.” 





Alaska Rate Conference 


The Federal Maritime Board, by a 
notice in No. 747, Increased Rates 1954— 
Alaska Steamship Co.,—Coastwise Line, 
and in No. 749, Freight Rates, Coast- 
wise Line, has postponed prehearing con- 
ferences and hearings in these proceed- 
ings, scheduled for Seattle, Wash., May 
3 before Examiner C. W. Robinson, until 
May 11 in the courtroom, federal bui'd- 
ing, Seattle. 


The carriers had filed schedules wh “nh 
increased freight rates in the Ala‘<a 
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trade by 10 per cent, effective February 
10. The board suspended the rates un- 
(il March 12, and instituted the instant 
investigation. 





Many Steamship Agreements 
Filed With F.M.B., Approved 


The Federal Maritime Board has an- 
nounced its approval under section 15 
of the shipping act of 1916, as amended, 
of the following described agreements: 

No. 7090-4, between the member lines 
of the Straits/Pacific Conference modify- 
ing the basic agreement of that confer- 
ence (No. 7090) by adding additional 
provisions governing (a) loading com- 
missions; (b) liquidated damages for vio- 
lation of the agreement and deposits to 
cover such violations; (c) arbitration of 
disputes; and (d) expulsion from confer- 
ence membership of any party for vio- 
lation of the agreement. 

No. 7661-1, between N. V. Stoomvaart 
Maatschappij “Nederland” and Konink- 
lijike Rotterdamsche Lloyd p.v., modify- 
ing the Nedlloyd Line joint service agree- 
ment (No. 7661) by extending the terri- 
torial scope thereof to include the trade 
between Canadian and United States 
Atlantic and Pacific coast ports and 
Gulf ports and West, South and East 
African ports, Madagascar, Maritius and 
Reunion, Port Said, Cuba, Mexico, Cen- 
tral America, Panama Canal Zone, South 
America, Caribbean Sea Ports and the 
West Indies. 

No. 7932, between Anchor Line Limited, 
and Alcoa Steamship Co., Inc., covering 
the transportation of general cargo under 
through bills of lading from United 
Kingdom of Great Britain and Northern 
Ireland to Puerto Rico, with tranship- 
ment at Baltimore or New York. 

No. 7933, between Bristol City Line of 
Steamships, Ltd., and Alcoa Steamship 
Company, Inc., covering the transporta- 
tion of general cargo under through bills 
of lading from the United Kingdom to 
Puerto Rico, with transhipment at Bal- 
timore or New York. 


No. 7955, between Matson Navigation 
Co., The Oceanic Steamship Co., Amer- 
ican President Lines, Limited, and Rail- 
way Express Agency, Inc. is an arrange- 
ment whereby the ocean carriers agree 
to transport express shipments for the 
Railway Express Agency in the trade 
between Los Angeles and San Francisco 
and the Hawaiian Islands at specified 
rates. Agreement No. 7955 superseded 
and cancelled Agreement No. 7766, be- 
tween Matson Navigation Co. and Rail- 
Way Express Agency, Inc., and Agreement 
No. 7767, between American President 
Lines, Limited, and Railway Express 
Agency, Inc. 


No. 50-11, between the member lines 
of the Pacific Coast Australasian Tariff 
Bureau, modifying the basic agreement 
of that conference (50-1)—(a) by delet- 
ing Suva, Fiji Islands from the scope of 
the agreement as to direct service; (b) 
hv changing the resignation notice pe- 
riod from 60 to 90 days; (c) by renum- 
bering, rearranging and clarifying vari- 
ous provisions of the basic agreement; 
and (d) by including a number of other 
provisions relating to the internal func- 
tioning of the Conference. 


No. 7911-1, between Pope & Talbot, 
Inc., Pacific Argentine Brazil Line, Inc., 


anc’ American President Lines, Limited, 
> ifying transhipment Agreement No. 


to provide for the naming of the 
thr.ugh rates by the Puerto Rican car- 


rier instead of the Trans-Pacific carrier. 

Agreement No. 7911 covers the transpor- 
tation of cargo under through bills of 
lading from Puerto Rico to Japan, China, 
Hong Kong and the Philippine Islands, 
with transhipment at Los Angeles Har- 
bor or San Francisco. 

No. 7953, between Pope & Talbot, Inc., 
Pacific Argentine Brazil Line, Inc., and 
Pacific Transport Lines, Inc., covering 
the transportation of cargo under 
through bills of lading from Puerto Rico 
to Japan, China, Hong Kong and the 
Philippine Islands, with transhipment 
at Los Angeles or San Francisco. 

No. 7954, between Daniel F. Young, 
Inc., and Horak Shipping Corporation, 
freight forwarders, providing for a coop- 
erative working arrangement under 
which Horak will refer exclusively and 
without exception to Young for handling 
to completion all of the shipments of 
all its customers. The agreement fur- 
ther provides that on such shipments 
Horak will collect its own accounts, as- 
sume full responsibility for losses and ex- 
penses incurred, and assert its claims in- 
cluding legal prosecution thereof. Young 
will make specified facilities available to 
Horak and will guarantee weekly sums 
of money to Horak for payment of sal- 
aries, and Young will receive specified 
percentages of the gross operating in- 
come of Horak. The duration of the 
agreement will be 10 years subject to 
agreed provisions for termination. 

No. 7954-A, between Daniel F. Young, 
Inc., Horak Shipping Corporation, Wil- 
liam P. Horak and William G. Sikora, 
placing certain restrictions on the op- 
erations of the parties in the event of 
termination of Agreement 7954 or the 
termination of employment of William 
P. Horak and/or William G. Sikora as 
officials of Horak Shipping Corporation. 
(Approved as to Daniel F. Young, Inc., 
and Horak Shipping Corporation) 

No. 7957, between Alexandria Naviga- 
tion Co., S.A.E., Societe Misr de Naviga- 
tion Maritime S.A.E., Fisser Schiffahrt 
G.M.B.H., and Britain S. S. Co., Limited, 
providing for the operation of a joint 
service (with limited passenger accom- 
modations) under the trade name 
“American Mideast Line” in the trade 
between east coast and Gulf ports of 
North America and ports in the Medi- 
terranean, Persian Gulf, Red Sea and 
Gulf of Aden and in seas and waters 
adjacent thereto or connected therewith, 
and ports in India, Pakistan, Ceylon and 
Burma, via islands of the Atlantic, Por- 
tugal, Spain and Atlantic ports of 
Morocco. 


No. 7958, between Alexandria Naviga- 
tion Co., S.A.E. and Societe Misr de Nav- 
igation Maritime S.A.E., setting forth 
their understanding with respect to their 
joint participation in the American Mid- 
east Line Joint Service Agreement No. 
7957, between them and Fisser Schiffahrt 
G.M.B.H. and Britain S.S. Co., Limited, 
and provides for the pro-rating between 
them of revenues, expenses and confer- 
ence dues resulting from the operation 
of their vessels in such joint service. 


Agreements Filed 


The following described agreements 
have been filed with the board for ap- 
proval under section 15 of the shipping 
act of 1916, as amended: 

No. 4294-15, between the member lines 
of the Pacific Coast/Caribbean Sea Ports 
Conference, modifying the basic agree- 
ment of that conference (No. 4294) to 
include a provision enabling the mem- 
bers to establish conditions governing 
the payment of brokerage. 
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No. 4620-13, between the member lines 
of the Pacific West Coast of South 
America Conference, modifying the basic 
agreement of that conference (No. 4630) 
to include a provision enabling the mem- 
bers to establish conditions governing 
the payment of brokerage. 


No. 6170-8, between the member lines 
of the Capca Freight Conference, modi- 
fying the basic agreement of that confer- 
ence (No. 6170) to include a provision 
enabling the members to establish con- 
ditions governing the payment of broker- 
age. 

No. 7170-6, between the member lines 
of the Pacific Coast/Panama Canal 
Freight Conference, modifying the basic 
agreement of that conference (No. 7170) 
to include a provision enabling the mem- 
bers to establish conditions governing 
the payment of brokerage. 


No. 7570-6, between the member lines 
of the Pacific Coast/Mexico Freight 
Conference, modifying the basic agree- 
ment of that conference (No. 7570) to 
include a provision enabling the mem- 
bers to establish conditions governing 
the payment of brokerage. 


Agreement No. 7792-A between Flota 
Mercante Grancolombiana, S.A., Com- 
pania Colombiana de Navegacion Mari- 
tima, Compania Sud Americana de Va- 
pores, Grace Line Inc., Gulf and South 
American Steamship Co., Inc., Lykes 
Bros. Steamship Co., Inc., United Fruit 
Co., Rederiet Ocean A/S (J. Lauritzen, 
Managing Owners) and West Coast Line, 
Inc., has the effect of extending the terms 
and conditions of Agreement No. 7792 to 
the period from December 20, 1953, to 
December 31, 1953, both dates inclu- 
sive. Agreement No. 7792 provided that 
Flota Mercante Grancolombiana, S.A. 
would be entitled to carry a minimum 
of 35 per cent of the coffee moving on 
vessels of the parties from Colombia to 
New York, New Orleans, and Houston 
and provided for compensatory pay- 
ments to that line should its carryings 
fall below the_ specified minimum. 
Agreement No. 7792-A further provides 
that any payments due Flota Mercante 
Grancolombiana, S.A., for the addi- 
tional period will be in accordance with 
the terms and conditions as set forth 
in Agreement No. 7795. 


No. 134-19, between the member lines 
of the Gulf/Mediterranean Ports Confer- 
ence, modifying the basic agreement of 
that conference (No. 134) to provide that 
the executive secretary of the conference 
shall also be the chairman and preside at 
all meetings, except in instances where a 
conference member shall be designated 
to serve as chairman of the meeting. 


No. 140-16, between the member lines 
of the Gulf/French Atlantic Hamburg 
Range Freight Conference, modifying 
the basic agreement of that conference 
(No. 140-1) to provide that the executive 
secretary of the conference shall also be 
the chairman and preside at all meet- 
ings, except in instances where a con- 
ference member shall be designated to 
serve as chairman of the meeting. 

No. 161-19, between the member lines 
of the Gulf/United Kingdom Conference, 
modifying the basic agreement of that 
conference (No. 161) to provide that the 
executive secretary of the conference 
shall also be the chairman and preside 
at all meetings, except in instances where 
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a conference member shall be designated 
to serve as chairman of the meeting. 


No. 5400-2, between the member lines 
of the Gulf/Scandinavian and Baltic 
Sea Ports Conference, modifying the 
basic agreement of that conference (No. 
5400) to provide for the appointment of 
an executive secretary who shall also be 
the chairman of the conference and 
preside at all meetings of the conference, 
except in instances where a member 
shall be designated as chairman to pre- 
side at the meeting. 

No. 6400-7, between the member lines 
of the Pacific Coast River Plate Brazil 
Conference, modifying the basic agree- 
ment of that conference (No. 6400) to in- 
clude a provision enabling the members 
to establish conditions governing the 
payment of brokerage. 

No. 7780-2, between the member lines 
of the Gulf/South and East African Con- 


ference, modifying the basic agreement 
of that conference (No. 7780) to provide 
for the appointment of an executive 
secretary, who shall also be the chairman 
of the conference and preside at all 
meetings of the conference, except in 
instances where the conference shall 
designate a member to serve as chair- 
man of the meeting. 





Farrell Subsidy Rate Case 


The Federal Maritime Board, by an 
order in No. S-39, Farrell Lines,. Inc.,— 
Determination of Final Subsidy Rates 
for 1949, has discontinued the proceed- 
ing. The order said further data had 
been received by the board on which the 
differential rate in dispute had been 
computed and Farrell Lines had agreed 
to the rate as recomputed (T.W., Oct. 
17, 1953, p. 72). 


COURT NEWS 





Decision of Supreme Court Invalidates 
Virginia State Tax on Express Agency 


Levy Imposed on Business of Agency ‘Passing Through, Into or 
Out of’ State and Defended as ‘Property Tax’ Held Contrary to 


Commerce Clause of Constitution. 


An attack by the Railway Express 
Agency, Inc., on a gross receipts tax 
imposed by the state of Virginia 
on business of the agency “passing 
through, into or out of” that state 
became successful, April 5, when the 
Supreme Court of the United States 
reversed a decision of the Supreme 
Court of Appeals of Virginia adverse 
to the express agency and remanded 
the case to that court. 


The U.S. Supreme Court’s opinion, 
written by Justice Jackson, was handed 
down in No. 163, Railway Express Agency, 
Inc., appellant, v. Commonwealth of 
Virginia. ; 

Justice Clark wrote a_ dissenting 
opinion, in which he was joined by Chief 
Justice Warren and Justices Black and 
Douglas. 

“This appeal from the Supreme Court 
of Appeals of Virginia,” wrote Justice 
Jackson, “presents another variation in 
the seemingly endless problems raised 
by efforts of the several states to tax 
commerce as it moves among them. 


Exclusion by Virginia Law 

“In the 1920’s the railroads of the 
country took over the express business 
theretofore separately handled. Their 
instrumentality was this appellant, a 
Delaware corporation, chartered for 
interstate and _ intrastate operation 
throughout the Union and actually so 
operating in every state except Vir- 
ginia. It sought to do a general ex- 


Four Justices Join in Dissent. 


press business there, but that state has 
a constitutional provision which forbids 
a foreign corporation to exercise any 
public service powers or functions there- 
in. This prohibition was invoked by the 
State Corporation Commission to deny 
appellant authority to do any intra- 
state business. This exclusion was sus- 
tained by Virginia’s highest court and 
by this Court. (282 U.S. 440). 

“As a consequence of the state’s own 
policy, this appellant does no business 
in Virginia which the state has power to 
prohibit but does only such as it can 
conduct under protection of the Com- 
merce Clause of the federal Constitu- 
tion. To handle such intrastate ex- 
press as falls within the power of the 
state to control, a separate Virginia sub- 
sidiary necessarily was organized. That 
local company annually has been as- 
sessed and has paid the type of tax here 
in controversy, based upon its total gross 
receipts. Those payments are not be- 
fore us. 


Annual License Tax 

“Virginia provides by statute a sepa- 
rate and detailed system of taxation for 
express companies. It allocates to state 
taxation, free of all local levies, two 
kinds of property, viz., intangible personal 
property and money. It sets off real 
estate and tangible personal property 
for local levies at the same rates as 
other similar properties. These, taxable 
at different rates, are all included in the 
statute under the rubric “Taxes on prop- 
erty of express companies.’ Then fol- 
lows a section headed ‘Annual license 
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tax’ providing that ‘for the privilege of 
doing business in this state’ express 
companies shall pay ‘in addition to... 
the property tax as herein provided’ an 
‘annual license tax’ upon gross receipts 
earned in the state ‘on business passing 
through, into or out of this state.’ 


“Appellant has protested the gross re- 
ceipts tax, and for some years the pro- 
testing company and the state authorities 
appear to have come together on a com- 
promise formula, as to the portion of 
receipts attributable to Virginia, the de- 
tails of which need not concern us, since 
it does not affect the issue of power 
now adequately raised, passed upon by 
the State Corporation Commission and 
the Supreme Court of Appeals and duly 
brought before us. 


Express Agency’s Contention 


“Since admittedly the state did not 
grant any privilege but on the contrary 
denied every privilege in its power to 
withhold, and since it concedes that ap- 
pellant does nothing within the state 
except interstate commerce, appellant 
contends that the assessment is invalid 
for contravention of the Commerce 
Clause of the federal Constitution. 


“The state counters with the conten- 
tion that we should regard this, not as 
a privilege tax, even though it was 
labeled as such by the statute imposing 
it, but, instead, as a property tax meas- 
ured by gross income and laid on the 
intangible value of good-will or going- 
concern status. The Corporation Com- 
mission said that the physical properties 
were assessed at the dead value or bare- 
bones value for local taxation, while here 
the ‘live or going concern value’ is being 
separately taxed by the state ‘for the 
protection and services rendered by it.’ 
The state’s highest court approved. 
While great respect is due these con- 
clusions, it has long been held that in 
a case involving the line between per- 
missible state taxation of property at its 
full value, including going-concern 
value, and prohibited taxation of gross 
receipts from _ interstate commerce, 
‘neither the state courts nor the legisla- 
ture, by giving the tax a particular name 
or by the use of some form of words, 
can take away our duty to consider its 
nature and effect,’ Galveston, H. & S. 
A. R. Co. v. Texas, 210 U.S. 217, 227, in 
which inquiry ‘we are concerned only 
with its practical operation.’ Lawrence 
v. State Tax Commission, 286 U.S. 276, 
280. See Wisconsin v. J. C. Penney Co., 
311 U.S. 453, 443-444. 


State Tax ‘Trinity’ 


“We start with the taxing statute, in 
which the legislature gave a trinity of 
characterizations to the tax. It was de- 
clared to be in addition to the ‘property 
tax,’ not an additional property tax; it 
was named ‘an annual license tax,’ and 
it was laid ‘for the privilege of doing 
business in this state.’ It is not an easy 
conclusion that the legislature did not 
know the actual character of the tax it 
was laying or that it misconceived what 
it was taxing... 

“. .. No one denies the right of the 
state, when assessing tangible property, 
to use any fair formula which will give 
effect to the intangible factors which 
influence real values ... But Virginia 
has not done this. 

“Instead, the practical effect of the 
tax conforms to its statutory descrip- 


tion as one whose impact is squarely 


upon gross receipts without consider: - 


tion of their effect on the value of any 
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cf the classes of property recognized 
elsewhere in the statute... 


“... This company had real property 
end tangible personal property, items 
no doubt possessing a going-concern as 
well as an intrinsic value. These prop- 
erties were assessed at $129,279, on which 
it paid taxes of $3,389.65 at local rates, 
probably varied but averaging 2.6 per 
centum. 


Tax and Property Value 


“Appellant’s tax, under the questioned 
portion of the statute, amounted to $66,- 
454.71, so that its tax on a gross-receipts 
basis was over 50 per cent of the total 
value of its real and tangible personal 
property. It is this tax which Virginia 
says is really a tax on the intangible 
value of this tangible property .. . 


“. . . The $66,454.71 of tax and the 
statutory gross-earnings tax rate of 
23/20 per centum produce a base of 
$3,090,916.55, which is exactly the 
amount of gross revenues reported by 
appellant. To ascribe a going-concern 
value of over three million dollars to 
tangible property of $129,279 is on its 
face an extreme attribution ... As a 
forthright tax on gross receipts, the tax 
involves no irrational or impractical as- 
sumption... 


“Here the state excises every receipt 
from movement of express in interstate 
commerce. It takes a portion of gross 
revenue from ‘all receipts earned in 
this state on business passing through, 
into or out of this state.’ It contends 
that this obvious burden on interstate 
commerce is validated by state protec- 
tion of a localized incident in the course 
of the business. The three incidents are 
originating the interstate movement, 
which requires local pickup of the 
parcels; terminating the movement, 
which requires delivery, and movement 
through the state. If each of these in- 
cidents is sufficient warrant for taxing 
gross revenues from wholly interstate 
commerce, a concern doing a nationwide 
business is vulnerable to a gross revenue 
tax in every one of the forty-eight states. 
But it is argued that this is permissible, 
provided the states formulate their bur- 
den so as each to burden it proportion- 
ately, not encroaching on the other’s 
right to burden. It is enough to say that 
we recently have ruled that local inci- 
dents such as gathering up or putting 
down interstate commodities as an inte- 
gral part of their interstate movement 
are not adequate grounds for a state 
license, privilege or occupation tax. 
Spector Motor Service, Inc. v. O’Connor, 
340 U.S. 602... 


“We think we can only regard this tax 
as being in fact and effect just what 
the legislature said it was—a privilege 
tax, and one that cannot be applied to 
an exclusively interstate business .. .” 

Dissenters’ Views 

In the dissenting opinion, Justice Clark 
Said that the tax in question was non- 
discriminatory, fairly apportioned, and 
not excessive. He said the “approach” 
taken by the majority of the court to 
the Virginia tax here considered created 
“additional obstacles” for the states “in 
their continuing effort to make interstate 

usiness units pay a fair share of the 
cos’ of state facilities and services essen- 
tial to the functioning of these enter- 
pri-es, 

“As a result of the immunity given by 
tod.y’s decision,” he said, “appellant and 
Others similarly situated receive a wind- 
fall in the form of a valid claim for tax 


refunds extending back as far as limita- 
tions will permit... 


“In sum, Virginia’s tax should not be 
held unconstitutional merely because of 
the name the state’s legislature gave it. 
Since no one asserts that the amount of 
the tax is unfair or discriminatory, pre- 
sumably the same tax assessed under a 
different name by the use of different 
words would be upheld. The constitu- 
tionality of a state’s tax law should not 
depend on the ability of state legislatures 
to foresee what tax language would most 
likely meet this Court’s approval.” 





Atlantic Steamship Travel 


Atlantic steamship lines foresee a rise 
of from 5 per cent to 10 per cent in 
total passenger carryings in 1954, ac- 
cording to W. H. McConnell, vice- 
president, passenger traffic, American 
Export Lines, New York City. In 1953 
the Atlantic and Mediterranean lines 
carried eastward and westward a total 
of 899,461 passengers, more than 61,000 
over the record carryings of 1952, said 
Mr. McConnell. 


He quoted an official of the U.S. pass- 
port office as reporting that for January, 
1954, 29,069 passports were issued as 
compared with 26,700 for January, 1952. 





Furniture Company Fined 


Secretary Laird, of the Commission, 
in a memorandum for the press, has 
announced that the Commission has 
been advised that on April 5, in the fed- 
eral court in Chicago, Ill., Douglas Fur- 
niture Corporation of Chicago pleaded 
guilty to eight counts of an information 
charging the defendant with solicita- 
tion and receipt of unlawful concessions 
in violation of section 1 of the Elkins 
act. U.S. District Judge Knoch imposed 
the minimum sentence of $1,000 on each 
count, for a total fine of $8,000, said the 
memorandum. It added: 


“The information charged in sub- 
stance that Douglas Furniture Corpor- 
ation solicited, accepted and received 
concessions from a railroad of falsely 
billing shipments of tables and table tops, 
unassembled and parts thereof, as built- 
up plywood, and thereby obtained the 
transportation of the tables and table 
tops at less than the lawful tariff 
charge. The case was investigated and 
prepared for prosecution by the Com- 
mission’s Bureau of Inquiry.” 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Court of Civil Appeals of Texas. El Paso. 


Action by railroad company to col- 
lect freight undercharge from shipper, 
who interrupted pipe shipment at 
Memphis, Tennessee, to affix flanges, 
which operation required the threading 
of some pipe. The County Court at Law, 
Dallas County, Owen Giles, J., rendered 
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judgment for shipper and railroad com- 
pany appealed. The Court of Civil Ap- 
peals, Fraser, J., held that pipe threading 
was a violation of freight tariff and ship- 
per was not entitled to through rate 
privileges. 

Judgment reversed and rendered for 
railroad company. 

A transit privilege is a special privi- 
lege, the conditions of which must be 
met by he who seeks its benefits. 

Under freight tariff, which provided 
that through shipments may be inter- 
rupted at Memphis, Tennessee, for pur- 
pose of fabricating materials shipped, 
without loss of through shipments rates, 
but which prohibited threading or re- 
threading in transit of iron or steel pipe, 
shipper, who interrupted pipe shipment 
for purpose of “flanging,” which opera- 
tion required the threading of some pipe, 
was not entitled to through rate privi- 
leges. (St. Louis & San Francisco Ry. 
Co. v. Texas Auto. Sp. Co., 264 S.W.2d 
471). 

* * * 
Supreme Court of Michigan. 

Proceeding for declaration that cer- 
tificate of limited common motor carrier 
was forfeited by carrier’s discontinuance 
of service for more than ten days. The 
Circuit Court, County of Ingham, Louis 
E. Coash, J., entered judgment adverse 
to the carrier, which had prevailed in 
hearing before public service commis- 
sion, and carrier appealed. The Su- 
preme Court, Dethmers, J., held, inter 
alia, that since the carrier failed to move 
equipment over highways or to render 
service for more than ten days, and 
such failure was due to its own desire, 
not to lack of business, its certificate 
was automatically revoked, even if it 
intended to render service in the future. 

Order of commission reversed and 
decree of Circuit Court affirmed. 

Appeal from public service commis- 
sion’s determination that limited com- 
mon motor carrier’s discontinuance of 
service for more than ten days did not 
revoke carrier’s certificate presented 
question as to whether commission had 
failed to follow some mandatory provi- 
sion of statute, rather than question 
whether public convenience and neces- 
sity would be served by granting certifi- 
cate. Comp. Laws 1948, Sec. 476.13. 

Function of determining whether pub- 
lic convenience and necessity would be 
served by granting common carrier cer- 
tificate is not a judicial question but 
is one for the public service commission. 


The court will not substitute its judg- 
ment and opinion for that of public 
service commission on question as to 
whether public convenience and neces- 
sity would be served by granting com- 
mon carrier certificate. 


Court was required to express its own 
judgment and opinion on _ question 
whether limited common motor carrier’s 
discontinuance of service for more than 
ten days had resulted in revocation of 
its certificate regardless of Public Serv- 
ice Commission’s determination of such 
issue. Comp. Laws 1948, Sec. 476.13. 

Public Service Commission’s determi- 
nation that limited common motor 
carrier’s certificate was not revoked 
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under statute providing for automatic 
revocation upon ten days discontinuance 
of service did not indicate inherent find- 
ing of fact that carrier had not dis- 
continued service for such period, in 
view of fact that commission’s opinion 
disclosed that its holding was predi- 
cated upon theory that discontinuance 
of service during such period was justi- 
fied under the facts. Comp. Laws 1948, 
Sec. 476.13. 


Public service commission’s determi- 
nation that limited common motor 
carrier’s certificate was not automat- 
ically revoked pursuant to _ statute 
because of more than ten days discon- 
tinuance of service, which determina- 
tion was predicated upon theory that 
circumstances justified such discontinu- 
ance, was a conclusion of law and 
court’s determination on appeal that 
certificate .had been automatically 
revoked did not, therefore, constitute 
the substitution of court’s judgment for 
questions of fact decided by commission. 
Comp. Laws 1948, Sec. 476.13. 


In proceeding involving question 
whether limited common motor carrier’s 
certificate had been automatically 
revoked under statute because of more 
than ten days discontinuance of serv- 
ice, finding of commission that carrier 
had no intent of giving up any rights 
and finding of court on appeal that 
record clearly indicated carrier had dis- 
continued service were not inconsistent 
within rule prohibiting court from sub- 
stituting its judgment for that of the 
commission. Comp. Laws 1948, Sec. 
476.13. 


Under statute providing for automatic 
revocation of limited common motor 
carrier’s certificate upon discontinuance 
of service for more than ten days, fact 
that carrier upon discontinuing service 
intended to render service in the future 
will not prevent forfeiture of certificate. 
Comp. Laws 1948, Sec. 476.13. 


Whether unauthorized discontinuance 
of service by limited common motor 
carrier should be visited with penalty of 
forfeiture of certificate is a question of 
policy for the legislature, not the court. 
Comp. Laws 1948, Sec. 476.13. 


It did not necessarily follow from Cir- 
cuit Court’s decision declaring limited 
common motor carrier’s certificate for- 
feited because of discontinuance of serv- 
ice for more than ten days that an 
automatic revocation of certificate occurs 
in every instance, when, for reasons 
beyond carrier’s control, service is inter- 
rupted for more than ten days by failure 
of equipment to move on highways. 
Comp. Laws 1948, Sec. 476.13. 


In proceeding for declaration that 
limited common motor carrier’s certifi- 
cate had been forfeited because of dis- 
continuance of service for more than 
ten days, evidence showed that carrier 
had no intent to transport materials or 
to move equipment over highways or to 
render service during period in ques- 
tion. Comp. Laws 1948, Sec. 476.13. 


Where limited common motor carrier 
failed to move equipment over highways 
or to render service for more than ten 
days, and such failure was due to its 
own desire, not to lack of business, its 
certificate was automatically revoked, 
even if it intended to render service in 
the future. Comp. Laws 1948, Sec. 476.13. 
(George F. Alger Co. v. Michigan Public 
Service Com’n., 62 N.W.2d 588). 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Kansas district, at Topeka. Morris 
W. Sanders, on March 15, was fined 
$195 following entry of his plea of guilty 
to an information charging the defend- 
ant, a carrier of exempt commodities, 
with failing to require his drivers to 
make and keep drivers’ logs and with 
failing to have on file doctors’ certifi- 
cates of physical examination for driv- 
ers in his employ. The fine and costs 
were required to be paid. 

* * 


* 

Pennsylvania middle district, at 
Scranton. Cooper-Jarrett, Inc., of Chi- 
cago, Ill., on March 24, was fined $800 
following entry of its plea of guilty to 
an information charging it with vio- 
lations of the explosives and other 
dangerous articles regulations. The fine 
was ordered to be paid. The defendant 
was charged with failing to placard a 
vehicle transporting dangerous flam- 
mable liquids on the Pennsylvania turn- 
pike on August 7, 1953, and with failing 
to require its driver to have in his 
possession shipping papers showing the 
prescribed labels for and description of 
such commodities. 

sd 


ak * 

Michigan eastern district, southern 
division, at Detroit. A consent judgment 
was entered on March 12 against Hare 
Cartage Co., Inc., of Detroit, in the sum 
of $250 and costs, as a forfeiture, in a 
civil action charging it with violations 
of section 222(h) of the act. The de- 
fendant, a Class I common carrier of 
property, was charged with failing to 
file with the Commission its annual 
statistical report for 1952, within the 
time prescribed by he Commission. 

a a 


Western Texas district, El Paso di- 
vision, at El Paso. Sam S. Klink, dba 
International Petroleum Co., of El Paso, 
was fined $300, March 30, following his 
plea of guilty to an information charging 
him, a private carrier, with failing to 
equip tank vehicles with emergency 
discharge control valves, with failing to 
have a vehicle equipped with a fire ex- 
tinguisher, with failing to have doctors’ 
certificates on file for drivers, and with 
failing to require drivers in his employ 
to keep drivers’ logs when operating 
vehicles in interstate commerce. The 
fine was required to be paid. 

* * 7 


Northern Ohio district, eastern di- 
vision, at Cleveland. On March 9, pay- 
ment of a forfeiture to the United States 
of $250, and costs, was required of A. A. 
Rocco Trucking Corporation, of Cleve- 
land, following its submission of an offer 
in compromise and settlement in a civil 
action charging it with failing to file 
with the Commission its quarterly ac- 
counting report for the last quarter of 
1952 within the time prescribed by the 
Commission. 

* * oa 

Arkansas eastern district, western di- 
vision, at Little Rock. On March 24 in 
a Civil proceeding instituted by the Com- 
mission, a permanent injunction was 
entered enjoining and requiring the de- 
fendants, W. H. King, Harry E. King, 
and Francis A. King, partners dba Red 
Line Transfer and Storage Co., Pine 
Bluff, Ark., to remit to consignors within 
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10 days funds collected by them on 
C.O.D. shipments. The proceeding was 
based on allegations of the Commission 
that the defendants, comprising a com- 
mon carrier of property, were failing tc 
remit C.O.D. funds collected by them 
within 10 days of the date of collection 
thereof, as required by the Commission’s 
regulations. 


TRANSPORTATION 
LEGISLATION 





Senate Surface Transport 
Subcommittee Schedules 


Hearings on Five Bills 


Scheduling of hearings on five 
transportation bills by the surface 
transportation subcommittee of the 
Senate interstate and foreign com- 
merce committee has been an- 
nounced by Senator Schoeppel, of 
Kansas, subcommittee chairman. 


On April 12 and 13, said Senator 
Schoeppel, the subcommittee would 
hear witnesses on S. 3185, the Bricker 
bill to amend the interstate commerce 
act so as to relieve motor carriers subject 
to the act of certain state filing re- 
quirements with respect to mortgages, 
leases, etc. (T.W., April 3, p. 66), and on 
H.R. 3792, a bill to amend the interstate 
commerce act so as to authorize the 
Commission to revoke, amend, or sus- 
pend water carrier certificates and per- 
mits (T.W., March 13, p. 59, and March 
a, BD. 22). 

Three other transport bills would be 
the subjects of hearings by the subcom- 
mittee on April 26 and April 30, Senator 
Schoeppel _ said. His announcement 
identified those bills as S. 904, S. 906 
and S. 3059. 

S. 904, introduced by Senator John- 
son, of Colorado, on February 13, 1953, 
would provide for standardization of 
rates on household goods shipped by the 
federal government for its employes. 
This proposed legislation is supported 
by the Movers Conference of America. 

S. 906, also introduced by Senator 
Johnson on February 13, 1953, would 
establish finality of contracts between 
the government and common carriers 
of passengers and freight that are sub- 
ject to the interstate commerce act. The 
bill would immunize such carriers, after 
their entry into agreements with gov- 
ernment representatives for special 
rates on government traffic under sec- 
tion 22 of the act, against complaints 
by the government for awards of repa- 
ration on shipments transported under 
such agreements. 


S. 3059, recently introduced by Senator 
Bricker, of Ohio, the Senate interstate 
and foreign commerce committee chair- 
man, pursuant to an I.C.C. request, 
would amend the locomotive inspection 
act so as to permit consolidation of the 
Commission’s Bureau of Safety with its 
Bureau of Locomotive Inspection (T.W., 
March 6, p. 15). 


In his announcement Senator Schoe)- 
pel asked persons desiring to present 
testimony, either written or oral, in 
these hearings to contact E. R. Jelsm 
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April 10, 1954 


professional staff member of the Senate 
interstate and foreign commerce com- 
mittee, Room 138, Senate Office Build- 
ing, Washington. 





Ship Construction Plans 
Stated by President in 


Letter to Sen. Butler 


Five programs for merchant ship 
construction were outlined by Presi- 
dent Eisenhower in a letter that 
Senator Butler, of Maryland, called 
to the attention of the Senate on 
April 1 after having stated that the 
President was “on solid ground” in 
“refusing to accept” the recommen- 
dations of the Commission on For- 
eign Economic Policy (the so-called 
Randall Commission) with respect to 
US. merchant marine policy (T.W., 
Jan 30, p. 66, and April 3, p. 30). 


“Not only was the (Randall) Commis- 
sion’s position on maritime policy un- 
realistic in relation to the present ship- 
ping and shipbuilding situation in this 
country,” said Senator Butler, “but as a 
matter of record it was at variance with 
the expert views and suggestions of the 
commission’s own technical advisers on 
maritime matters...” 

Senator Butler said that the Presi- 
dent’s letter to him concerning sbip- 
building programs was the result of a 
conference the President had held with 
Senator Butler on March 16 concerning 
“. . the tragic plight of many of the 
shipbuilding plants throughout’ the 
country .. .” 


‘Better Days Ahead’ 

“This manifestation of interest by the 
President in the welfare of the nation’s 
shipping and _ shipbuilding interests,” 
said Senator Butler, “Is most hearten- 
ing, and gives assurance of better days 
ahead for these two industries.” 

In President Eisenhower’s letter, 
dated March 25, the text of which Sena- 
tor Butler caused to be reproduced in the 
Congressional Record, reference was 
made to studies by committees of Con- 
gress, by the Commerce Department’s 
Maritime Aministration and by the De- 
fense Department’s Military Sea Trans- 
portation Service as to long-range mari- 
time policies needed for maintaining “a 
healthy merchant marine as a nucleus 
Capable of rapid expansion to meet the 
needs of national defense.” 

“The Administration,” the President 
Wrote, “has already requested funds from 
Congress for one program, and is con- 
sidering still others. ‘These programs 
are the following: 

“(1) Construction for Military Sea 
Transportation Service of several com- 
mercial-type ships designed to meet 
Special Department of Defense transpor- 
tation requirements. An estimate of $50 
Million for this purpose was included in 
the 1955 Department of Defense budget. 


These ships will be built in private ship- 
yards. 


New Tanker Programs 
‘(2) Construction of large, high-speed 
taniers to replace older types now being 
Operated for the M.S.T.S. These tankers 
wou i be constructed in private ship- 
yards, privately financed, and chartered 


‘ 


on a long-term basis to the Department 
of Defense... 


(3) Construction in private shipyards 
of large, fast tankers to replace older 
types now in commercial operations. The 
replaced tankers would be traded in to 
the government and placed in the na- 
tional defense reserve fleet. This Ad- 
ministration has endorsed draft legis- 
lation . . . which would authorize the 
Maritime Administration to accept trade- 
in of 10-year-old tankers, as compared 
with 12-year-old tankers authorized by 
existing law. I expect to transmit a re- 
quest to Congress at an early date for 
funds to initiate this program. 


“(4) Conversion by the Maritime Ad- 
ministration of several Liberty ships, pri- 
marily to increase their sea speed. This 
would be an experimental program, 
which, if it proves successful, could be 
broadened to apply to the 1,500 Liberty 
ships in the reserve fleet if the need 
arises. I also expect to request funds for 
this experimental program. 


Passenger Ships 


“(5) Construction by private operators 
of several large passenger ships to re- 
place existing obsolete tonnage and to 
be constructed under title V of the mer- 
chant marine act. These ships would 
incorporate modern design and national 
defense features and would be high speed 
and equipped to carry many passengers. 

“Discussions are now under way be- 
tween the Department of Commerce and 
the operators, and a request for funds to 
provide for the construction-differential 
subsidies and the national defense fea- 
tures of these ships will be transmitted 
to the Congress. 


“In summary, these programs would 
provide for a substantial volume of new 
merchant ship construction over the 
next several years...” 

Senator Butler told the Senate that 
“in the past several years” the U.S. Navy 
had placed “contracts totaling several 
hundred million dollars” for construc- 
tion of military vessels in foreign coun- 
tries and that “additional contracts to 
the aggregate of $58 million are sched- 
uled for placement in those same foreign 
countries within the next month or two.” 
He said he was asking the Defense De- 
partment to defer commitments of any 
of the contracts in the latter category 
until it was decided “where the greater 
interest of our country lies.” 





House Bill Would Earmark 


Vehicle Taxes for Roads 


Under terms of H.R. 8686, a bill in- 
troduced by Representative Yorty, of 
California, all the proceeds of the manu- 
facturers’ excise taxes on automobiles, 
tires and tubes, gasoline, diesel fuel, and 
lubricating oils would be set aside and 
used exclusively for highway construc- 
tion and maintenance, over a period of 
five years. 


Section 1 of the bill contains a declara- 
tion that “the Congress hereby finds 
that (1) despite high taxes on motor ve- 
hicle fuel, automobiles, and accessories, 
the highways of the United States are 
dangerous and dilapidated, and that ex- 
clusive use of said taxes for highway 
purposes would go far toward arresting 
our highway deterioration; (2) the tax- 
payers have right to expect that the 
taxes they pay on their automobiles, tires 
and tubes, gasoline, diesel fuel, and 
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lubricating oils for automobiles shall not 
be diverted to uses other than highway 
construction; (3) as long as these taxes 
are imposed, their proceeds should be 
set aside (along with other appropriated 
funds) and used solely for the construc- 
tion and maintenance of highways in 
the United States; and (4) the federal 
interest in adequate highways, for na- 
tional defense and other purposes, is not 
measured by the aforesaid taxes, linked 
thereto, or dependent thereon.” 





McCarran Urges Expansion 
Of Air Carrier Regulation 


In Testimony on His Bill 


By the civil aeronautics act “re- 
draft” that he had proposed, in the 
form of the bill (S. 2647) that the 
committee was considering, contract 
carriers by air would be required to 
publish their rates and charges, and 
so-called irregular carriers would be 
subjected to economic regulation the 
same as the _ scheduled airlines, 
Senator McCarran, of Nevada, told 
the Senate interstate and foreign 
commerce committee, April 6. 


Senator McCarran, the first witness 
in the committee’s hearings on S. 2647, 
stated also that under his bill the “rate- 
making machinery” covering domestic 
air carrier operations would be applied 
to U.S.-flag overseas and international 
airlines. He discussed other provisions 
of his bill that he had outlined in a re- 
cent address in Washington (T.W., April 
3, p. 65). 


White House Request 


Before the April 6 hearing began, the 
committee chairman, Senator Bricker, 
of Ohio, announced that, “at the request 
of the White House,” appearance of wit- 
nesses from the executive branch of the 
government from whom the committee 
expected to receive testimony concerning 
the McCarran bill had been deferred. 
This delay, Senator Bricker said, had 
been requested “so that the executive 
branch witnesses could appear after the 
President received and considered a re- 
port on air policy from the Air Coordi- 
nating Committee.” That report, he 
stated, was expected to be in the Presi- 
dent’s hands “about the first of May.” 


Testimony of “non-government wit- 
nesses” would be heard by his commit- 
tee April 12, 15, 19, 20, 21, 22 and 23, 
Senator Bricker said. 


Senator McCarran testified that con- 
tract carriers by air were not now regu- 
lated “from an economic standpoint.” 


“They may come and go as they 
please,” he said. “They may operate 
only over the best routes. They may 
charge such rates as they please and 
need not publish them in tariffs, as the 
air carriers are required to do. During 
the past years, this loophole in the law 
has not only created uncertainty in the 
minds of conscientious operators as to 
whether they were regulated or not, but 
it has permitted others to operate as 
common carriers while labeling their 
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services as contract in nature and, thus, 
not subject to federal regulation. 

“The committee should inquire as to 
whether the law should not be amended 
to provide minimum regulation for con- 
tract carriers by air. It has been found 
necessary to regulate contract carriers by 
motor vehicle and by water, not only to 
protect the contract carriers and the 
public which deals with them, but also 
to prevent intolerable discrimination in 
regulation against the common carriers. 
All of our regulatory statutes impose 
severe regulation upon common carriers 
... If they are to be held so tightly, fair- 
ness and equity do not permit operation 
by unregulated carriers with complete 
freedom. Otherwise, the contract carrier 
may take the traffic upon which the 
common carrier depends, and the com- 
mon carrier will have no way in which 
to protect himself . . . I recommend 
strongly that the committee . . . consider 
carefully the need for additional regula- 
tion of contract carriers by air. My bill 
makes provision for such regulation. 

“The problem of the irregular air car- 
riers is similar to the problem of con- 
tract carriers ...I have long contended 
that non-scheduled or irregular air car- 
riers are also not subject to the present 
act. With that conclusion, however, the 
Civil Aeronautics Board has not agreed. 
The board has asserted regulatory juris- 
diction over such carriers but has granted 
them extensive exemptions from the 
economic provisions of the civil aero- 
nautics act. 

“It would have been better for all 
concerned if the board had brought 
this problem to the Congress years ago, 
rather than trying to write a new law 
of its own... 


C.A.B. and Irregular Carriers 


“Elaborate scheduled operations are 
now being conducted in this country by 
large groups of so-called ‘irregular’ 
carriers, operating under common man- 
agement. They advertise their services 
from coast to coast and from New York 
to Florida. While operating an actual 
scheduled service, they avoid the pub- 
lic service obligations of those carriers 
who are certificated to perform such 
services. Different safety standards are 
applied to them, because they purport 
to be irregular carriers. The board 
appears to have found it virtually im- 
possible, up to this time, to enforce 
the civil aeronautics act with respect 
to such carriers. The situation thus 
produced must be terminated ... 

“I recommend, and my bill provides, 
that the law be amended to make abso- 
lutely certain that irregular carriers are 
subject to economic regulation no more 
and no less than the scheduled airlines. 
I further recommend, and my bill 
provides, that the so-called ‘exemptions’ 
now outstanding be terminated by law, 
and that the board be directed to issue 
certificates of convenience and neces- 
sity covering irregular operations on the 
same basis that such certificates are 
issued to the scheduled air carriers... . 

“The interstate commerce act and other 
regulatory laws provide for the regu- 
lation of the issuance of securities by 
the carrier or other public utility being 
subjected to regulation. No such law 
applies to air carriers. I hope the com- 
mittee will inquire carefully as _ to 
whether such a provision should now be 
imposed upon the airlines. . .” 


Weeks Asks Senate Group 


To Restore Subsidy Cuts 


Testifying before the subcommittee on 
State, Justice and Commerce Department 
appropriations of the Senate appropria- 
tion committee, April 5, Secretary of 
Commerce Weeks said that if the Senate 
did not restore the $30,000,000 cut by the 
House from the Budget Bureau estimate 
of $85,000,000 for payments to holders of 
ship operating-differential subsidy con- 
tracts, he “definitely” would have to 
“come back to the appropriations com- 
mittee and ask for it later.” 

The State-Justice-Commerce appro- 
priations bill (H.R. 8067) as passed by 
the House and sent to the Senate in- 
cluded $55,000,000 for ship operating sub- 
sidy payments for fiscal year 1955 (T.W., 
March 13, p. 60). 

Secretary Weeks said that if all the 
back bills for subsidy payments and those 
accruing in 1954 could actually be proc- 
essed in 1954, the Maritime Administra- 
tion would need about $140,000,000. 

Mr. Weeks stated that the department’s 
subsidy-payment “clean-up” ovrogram 
was progressing better than had been 
expected and that it would need a total 
of $84,500,000 for operating subsidies in 
fiscal 1954. 

He said that some of the steps that had 
been taken by the department to main- 
tain the “economic health” of the mer- 
chant marine included “winding up the 
Mariner cargo ship program with a pos- 
sibility of requiring less than the full 
sum originally authorized.” 

“We are planning a prozram to encour- 
age an increase in our active and reserve 
tanker - fleets,” he said. “We are en- 
couraging private lending sources to pro- 
vide ship construction financing. 

“T expect that final plans for new ship 
construction and financing thereof will 
be completed shortly. We will then come 
before you with a complete program for 
such construction, as well as with pro- 
grams for developing the potential 
utility of ships in our national defense 
reserve fleets and for developing im- 
proved methods and equipment for cargo 
handling.” 





Sen. Johnson, of Colorado, 
Not to Seek Reelection 


Senator Johnson, of Colorado, rank- 
ing minority member of the Senate in- 
terstate and foreign commerce commit- 
tee and chairman of that committee in 
the Eighty-first Congress and again in 
the Eighty-second Congress, has an- 
nounced that he will not be a candidate 
for reelection to the Senate next No- 
vember. 

Senator Johnson became 70 years old 
last January 1. Before his election to 
the U.S. Senate in 1936 he had served 
two terms as governor of Colorado. He 
is president of the Western Baseball 
League. 

In a press conference in Washington 
on April 2 he told reporters that his 
decision not to stand for reelection was 
“final and irrevocable.” He said his wife 
wanted to leave Washington and return 
to Colorado. 

In speeches in the Senate on April 5 
and 6, more than 20 Senators paid tribute 
to Senator Johnson and expressed their 
esteem of him and of the work he had 
done as a senator. Senator Johnson, of 
Texas, said that “as a steadying force, 
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Ed Johnson has few equals,” adding © 
that the senator from Colorado had been © 
. . Of unconquerabie © 
Other senators who © 


“the very image . 
common sense.” 
spoke in commendation of the Colorado 


senator and expressed regret that he [ 


was departing from the Washington po- 
litical scene were: 





Knowland, of California; McClellan, © 


of Arkansas; Green, of Rhode Island; © 


Hunt, of Wyoming; Frear, of Delaware; 
Schoeppel, of Kansas; Russell, of Geor- 
gia; Stennis, of Mississippi; Ellender, of 
Louisiana; Millikin, of Colorado; Hol- 
land, of Florida; Kerr, of Oklahoma; 
Symington, of Missouri; Bricker, of 
Ohio; Clements, of Kentucky; Smith, 
of New Jersey; Martin, of Pennsylvania; 
Carlson, of Kansas; Barrett, of Wyo- 


ming; Jackson, of Washington; Potter, © 


of Michigan; Chavez, of New Mexico; 
and Magnuson, of Washington. 





P.M.G. Endorses Uniform 
Package Weights, Sizes 


In the lengthy report in which he . 


recommended a “pay-as-you-go” policy 
for his department, Postmaster General 
Summerfield expresses general agree- 
ment with a recommendation of the ad- 
visory council to the Senate post office 
and civil service committee that an ex- 
isting statute which reduced sizes and 
weights of packages that could be han- 
dled by parcel post be repealed. The 
council also recommended that weight 


and size limitations apply uniformly to © 


all post offices (T.W., April 3, p. 69). 


The law referred to not only reduced © 


the sizes and weights to be handled by 
parcel post, but permitted variations be- 
tween certain post offices. 

As to this recommendation of the ad- 
visory council, the Postmaster General 
said: 

“The Post Office agrees generally with 
this recommendation. The essential ob- 
jectives are in line with the position 
taken by the department that there 
should be uniformity in the limits of 
weight and size of parcel post shipments 
to and from all classes of post offices and 
to all zones. This position was stated at 
the hearings before the subcommittee 
on postal operations of the post office and 
civil service committee of the House 
of Representatives in January, 1954, and 
examples were given of the difficulty of 
administering the present law. 

“Any additional revenue that might 
be realized from increased business re- 
sulting from raising the size and weight 
limits of parcel post would not neces- 
sarily result in reducing the postal deficit 
over a long-range period because of the 
fact that parcel post rates should be ad- 
justed downward in the event the rates 
are such as to permanently result in an 
excess of revenues over expenditures. 
However, this additional revenue, if 
realized, would tend to offset prospective 
increases in costs of transportation and 


wages of employes in handling parcel | 


post.” 





Ship Construction Study 


Nine House members have introduced 
identical resolutions relating, according 
to their titles, to “study of the problem 
of maintaining private ship construction 
and repair yards in the United States.” 

The resolutions, as identified by num- 
ber, are H. Res. 494 to 502, inclus:vé, 
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How KATY 





nde — From start to finish, your Katy shipments 
are: are processed, hauled and delivered 
safely, efficiently and on-time. 
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; modern equipment. The magic of Katy radio on-line, 

nia; @ in yards and at terminals helps save you precious time-in- 
Yyo- & transit to deliver your goods just as you sent them. 
tter, Fi Scores of modern developments, including 100% 
kico; @ dieselization, make Katy the Southwest’s 
Main Supply Line. 

Let our friendly hat remind you to schedule 
your shipments via Katy Southwest. 
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KATY RAILROAD 






Your local Katy Representative will be glad 
to help you with your shipping problems—tell 
— bout Katy’s modern freight 
‘Tetieeieees you more about Katy’s modern freig 
and the Last Frontier” service and how you'll benefit by shipping 
—txciting, authentic and traveling Katy, Southwest. 
railroad saga of the 


Southwest—at your 
favorite book store. 
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sponsored, respectively, by Representa- 
tives Tollefson, of Washington;. Allen, 
of California; Dorn, of New York; Gar- 
matz, of Maryland; Magnuson, of Wash- 
ington; Mailliard, of California; Nor- 
blad, of Oregon; Ray, of New York, and 
Shelley, of California. 





House Committee on Rules 


Holds Hearing on Seaway 


The House committee on rules heard 
testimony of five House members who 
opposed S. 2150, the bill to create a St. 
Lawrence Seaway Development Corpora- 
tion, and five other House members who 
opposed the bill, in a hearing it con- 
ducted on April 1 (T.W., March 27, p. 
264, and April 3, p. 67). 

After the hearing, the committee chair- 
man, Representative Allen, of Illinois, an- 
nounced a recess of the committee until 
after Easter. It was stated at the com- 
mittee that “quite a number” of addi- 
tional House members had indicated they 
wanted to state their views on the sea- 
way bill on resumption of the rules com- 
mittee hearings. 

Witnesses in opposition to S. 2150 at 
the April 1 hearing were: Representatives 
Fallon, of Maryland; Bailey, of West 
Virginia; Stauffer and Carrigg, of Penn- 
sylvania, and Steed, of Oklahoma. Rep- 
resentative Neal, of West Virginia, filed 
with the committee a statement in op- 
position to the bill and to the granting 
of the requested rule to expedite House 
consideration of the measure. The House 
members who testified as proponents of 
the bill and of the rule request were 
Representatives Oakman and Machro- 
witz, of Michigan; Blatnik, of Minnesota; 
Smith, of Mississippi, and McGregor, of 
Ohio. 





Butler Proposes Permanent 
‘50-50’ Cargo Requirement 


Legislation to amend the merchant 
marine act of 1936 so as to make per- 
manent a requirement now included in 
temporary foreign-aid laws that not less 
than 50 per cent of foreign-aid type car- 
goes from the United States be trans- 
ported in American-flag ships has been 
proposed by Senator Butler, of Mary- 
land. 

The Butler bill, S. 3233, was referred 
to the Senate interstate and foreign 
commerce committee. Senator Butler is 
chairman of that committee’s subcom- 
mittee on water transportation. Parts of 
a statement he inserted in the Congres- 
sional Record when he introduced S. 3233 
follows: 

“Since 1948 it has been congressional 
policy, repeatedly reaffirmed, that not 
less than 50 per cent of our foreign-aid 
type cargoes should be transported in 
American-flag ships. This program has 
been frequently referred to as ‘50/50.’ 

“.. . Surely, no one could contend that 
the carriage in American-flag vessels 
of a minimum of 50 per cent of our own 
foreign trade is an unreasonable objec- 
tive . . . Last year United States flag 
vessels carried only 29.1 per cent of the 
country’s foreign trade ... 


“Let me review briefly the seven sepa- 
rate occasions on which we have re- 
affirmed this 50/50 principle: 

“(1) Economic cooperation act of 1948, 
and E.C.A. amendments, 1949, Public 
Law #47, Ejighty-first Congress; (2) 


Korean aid act, Public Law 447, Eighty- 
first Congress; (3) Yugoslavia emergency 
relief assistance act of 1950, Public Law 
897, Eighty-first Congress; (4) India 
emergency food aid act of 1951, Public 
Law 48, Eighty-second Congress; (5) 
mutual defense assistance act, Public 
Law 329, Eighty-first Congress; (6) mu- 
tual security act of 1951, Public Law 165, 
Eighty-second Congress; (7) Pakistan 
wheat bill, Public Law 77, Eighty-third 
Congress ... 


“... Such a long-standing, well-estab- 
lished and reasonable policy should not 
require continued reaffirmation. Nor 
should it be necessary continually to 
write in specific foreign aid bills. The 
time has come when 50-50 should be 
permanently enacted so as to apply gen- 
erally to all foreign-aid type programs 
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“A broad application of the 50-5) 
principle will prove a tonic whose ener- 
vating effects would be felt throughout 
the entire shipping industry of the coun- 
Rs 





Canadian Shipping for Alaska 


The Senate has passed and sent to the 
House’S. 2777, a bill to provide transpor- 
tation on Canadian vessels between Skag- 
way, Alaska, and other points in Alaska, 
between Haines, Alaska, and other points 
in Alaska, and between Hyder, Alaska, 
and other points in Alaska or the conti- 
nental United States, either directly or 
via a foreign port, or for any part of 
the transportation, until June 30, 1955 
(T.W., April 3, p. 69). 
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Emergency Board Hearings in Dispute 
Between Rails, ‘Non-Ops’ Concluded 


In Final Arguments, April 3, Carriers Say ‘Non-Op’ Demands Cannot 
Be Justified in View of ‘Adverse Conditions’ Facing Them. Unions 
Assert Industry Is ‘Sound and Healthy’. Board to Make Report May 15. 


The Presidential emergency board 
investigating the dispute between the 
nation’s railroads and 15 non-operat- 
ing rail employe unions, involving the 
unions’ demands for health, welfare 
and free transportation benefits, con- 
cluded its hearings April 3 in Chicago 
after hearing final arguments from 
parties to both sides of the dispute. 
The hearings began January 19. The 
board announced that it would sub- 
mit its report and recommendations 
May 15. 


The board was established by President 
Eisenhower to investigate the dispute 
after collective bargaining and mediation 
attempts were unsuccessful. Involved be- 
sides the unions’ demands for health, 
welfare and free transportation benefits 
for employes and their families, are in- 
creased vacation periods, holidays with 
pay, and premium compensation for 
Sunday work (T.W., April 3, p. 69). 


Final argument was presented for the 
carriers by Howard Neitzert, chief coun- 
sel, and for the “non-ops” by Lester 
Schoene. 

In his argument, Mr. Neitzert said that 
the board should reject the “non-op” de- 
mand as being “unrealistic and unrea- 
sonable.” He said railroad employees 
“should not be favored with ‘fringe’ ben- 
efits above those received by all other 
workers,” and added that further benefits 
could not be justified in the face of the 
“adverse conditions and prospects facing 
the carriers.” 


Current adverse traffic and revenue 


trends, he said, were a “clear indication” 

that the railroads could not afford the 
“billion-dollar-a-year-cost” of the ben- 
efits demanded by the unions. 


“During the last seven months, he 
said, “the railroads have experienced 
severe and, for some carriers, catastrophic 
declines in traffic and revenue. Revenue 
carloadings, which are the only source 
from which the railroads derive any in- 
come, are currently 16 per cent below 
the same period a year ago, and this de- 
cline has been gathering momentum dur- 
ing the last several weeks.” 


In January and February of this year, 
he said, the eastern railroads operated 
at a loss, with a consolidated income 
deficit for the two months of nearly 
$9,000,000, compared with a profit of 
$25,750,000 in the first two months of 
1953. January and February losses for 
12 of the 16 railroads in the north- 


western region totaled about $14,250,000, | 


he said. 


The total net income of all Class I 
railways in January and February of 
1954, he said, was $39,500,000 as com- 
pared with $113,500,000 in the same pe- 
riod of last year. 
March results would probably be still 
more unfavorable, Mr. Neitzert said. 


Existing ‘Fringe’ Benefits 

Railroad workers now received greater 
‘fringe’ bnefits than 85 per cent of the 
workers in other industries, he said. 
The carriers were already contributing 
the equal of about 20 cents an hour 
worked, he said, toward old age pensions, 
survivor’s annuities, unemployment in- 
surance, sickness benefits, free transpor- 
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tation, supplemental pensions and volun- 
tary relief. 


Under existing law, Mr. Neitzert said, 
such contributions could rise to as much 
as 25 or 26 cents an hour worked if de- 
mands for unemployment compensation 
and sickenss benefits so required. In ad- 
dition, he said, the unions were now 
seeking the enactment of several con- 
gressional bills designed to further 
broaden these retirement, unemployment 
and sickness benefits. 


Mr. Schoene, in his final argument, 
discussed the unions’ proposals one at a 
time. Of the carriers’ contention that 
the “non-op” proposals dealing with 
health and welfare and free transporta- 
tion benefits were not proper subjects 
for collective bargaining under the rail- 
way labor act, he said: 


Health, Welfare Demands 


. . They say to you that they are 
not required under the railway labor 
act to bargain with us on those sub- 
jects. Our answer is so what? We don’t 
want health and welfare plans put into 
effect here and free transportation be- 
cause the carriers are required to bar- 
gain under the railway labor act. We 
want it because we think that they are 
justifiable conditions . . . They are re- 
quired to bargain with us because we 
want to bargain.” 


Mr. Schoene said that it was his be- 
lief that the “non-ops” did not have to 
justify the value of health and welfare 
plans to the railroad industry. He said: 


“This industry is among the first to 
have recognized the interest that the 
employers have in maintaining the 
health and welfare of their employes... 
for well over a half century there has 
been constantly developed in this indus- 
try hospital associations, and various 
other hospital, relief and welfare plans. 
However, as they developed, they have 
not kept pace with the recent develop- 
ments in other industries . . . The in- 
dustry ... has failed, by far, to keep pace 
with providing the scope of protection 
and the method of financing that has 
become the outstanding pattern in all 
other industries . . . The relatively slight 
payments that the carriers make into 
the railroad unemployment insurance 
fund ... do not duplicate anything that 
the employes are here asking. 

“There is an abundance of evidence 
from actual experience that the cost of 
providing the protection the employes 
have requested does not resemble the cost 
that the carriers have estimated .. . 
Fairly complete protection is available 
on the basis of experience for a maxi- 
mum premium of $7.50 a month for an 
employe and his dependents ... What- 
ever the cost may be, the cost is within 
reasonable limits.” 


“ 


Vacations, Paid Holidays 


Mr. Schoene said that the vacations 
the employes were seeking were in line 
with the present trend in American in- 
dustry, and that with regard to paid 
holidays, “the railroad industry was the 
only major industry in the country in 
which a holiday means simply a day of 
unemployment for the great bulk of the 
employes.” 

“... If we are to avoid the result of 
employes losing in their take home pay 
in the weeks in which holidays occur, 
it is necessary and thoroughly justified, 


that payment be made for all the rec- 
ognized holidays not worked,” he said. 

Discussing premium pay for holiday 
work, he said “the practice of paying 
double time for holidays worked is com- 
mon in other industries, and is steadily 
becoming more common.” On the sub- 
ject of premium pay for Sundays, he 
said “it is desirable to preserve a finan- 
cial incentive to the carrier to use relief 
employes on jobs that are required to 
work seven days. If the premium rate 
of compensation is the same, much of 
the purpose of the five-day week is 
defeated. 


Free Transportation Demands 


The “non-op” request for free trans- 
portation demands, Mr. Schoene said, 
had resulted from abuses on the part of 
the carriers. More and more restrictions 
had been put on the use of free transpor- 
tation by the carriers in recent years, he 
said. 

“The carriers can and should provide 
to these employes,” he said, “much more 
by way of free transportation than they 
are now providing, and that certainly 
can be done with no expense whatever.” 

Mr. Schoene rejected the idea of pat- 
tern wage settlements in the railroad 
industry, and also the railroads’ inability 
to meet the cost of the “non-op” de- 
mands. The belief that the railroad in- 
dustry was a sick industry was a “myth,” 
he said. 

“Over the past 15 years .. .,” he said, 
“this industry has constantly and con- 
tinuously increased in its prosperity ... 
They have modernized their plants. The 
condition of their road and equipment 
has improved. Their efficiency has im- 
proved ... In every respect, the industry 
is in a sound and heaithy condition.” 

Turning to the various rule proposals 
which the carriers had submitted, Mr. 
Schoene said they were “nothing but re- 
taliatory strategy .. .” 

“Every time that we seek to improve 
our working conditions,” he said, “they 
retaliate by serving a series of counter- 
proposals designed .. . utterly to destroy 
the protective rules of the various agree- 
ments ... These proposals are absolutely 
and utterly impossible. The acceptance 
of any of them would destroy labor re- 
lations in this industry.” 


Carrier Rule Proposals 


In the week March 29 to April 3, the 
employes put several witnesses on the 
stand in rebuttal to the testimony of- 
fered by earlier carrier witnesses on the 
merits of proposed carrier rule changes. 

Among “non-op” witnesses were: 
George E. Leighty, president of the Order 
of Railway Telegraphers; T. C. Carroll, 
president of the Brotherhood of Main- 
tenance of Way Employees; George M. 
Harrison, president of the Brotherhood 
of Railway Clerks; and Michael Fox, 
president of the Railway Employes De- 
partment of the American Federation of 
Labor. 


In the course of his testimony, Mr. 
Carroll said: 


“By their rule proposals in this case, 
the carriers are seeking not only to make 
the terms of the contract ambiguous, but 
to do away with craft lines which form 
the foundation of collective bargaining 
in our industry, as well as such funda- 
mental conditions of employment as the 
classification of work, seniority, regular 
assignments, and overtime which would 
destroy our agreements and re-establish 
the absolute control of management over 
the employes.” 


Mr. Harrison, commenting on one 
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proposal which would eliminate the rule 
“which prohibits a carrier from con- 
solidating positions or extending the 
jurisdiction of a position,” said that the 
carriers were “asking for the unrestricted 
right to scramble the work of any and 
all men on two or more seniority rosters 
and therefore on two or more seniori:y 
districts, . . . a right which would do vio- 
lence to the very concept of seniority as 


it is established in varying ways by the 


many non-operating agreements.” 


Mr. Fox, testifying with respect to a © 
carrier proposal to recognize the right ~ 
of supervisory employes to perform the ~ 
work of any craft or class, said that the 7 
carriers “just want a license to estab- | 


lish positions as supervisors, and then 
when they have done so, to turn over 
mechanics’ work to these supervisors, 
and eliminate the shop craft mechanics.” 

Asked if there were not. “a lot of 
working foremen now” in cross-exam- 
ination, Mr. Fox replied in the affirma- 
tive. 

Mr. Leighty, discussing a proposal 
providing that all disputes as to the 
class or craft of employes performing 
certain types of work be submitted to 
arbitration, said that “all it is is a pro- 
posal to establish some sort of hybrid 
arrangement that would permit the car- 
riers to do as they want to do, just the 
same as most of the rest of these car- 
rier proposals would do.” 

“The carriers have seen fit to term it 
voluntary arbitration,” he said. “It 
wouldn’t be any such thing. It would be 
compulsory arbitration.” 


Mr. Leighty cited various examples of | 


negotiations with the railroads relating 
to health and welfare plans. After going 
into detail on such an agreement in effect 
on the Southern Pacific Railroad, he 
said that “so there certainly is no justi- 
fication in the contention of the carriers 
that the employes have recognized for a 
period of years that matters of health 
and welfare ... were not a subject 
matter for negotiation because here are 
arbitration agreements, mediation agree- 
ments, and negotiated agreements signed 
on one of the largest railroads in the 
country on that specific subject.” 





A.F.L. Complaint Alleges 
Unfair Labor Practices 
By N.Y. Shipping Group 


Attorneys for the American Fed- 
eration of Labor, in New York, filed 
unfair labor practice charges with 
the National Labor Relations Board 
against the New York Shipping As- 
sociation, March 31, the A.F.L. an- 
nounced. 


“The charges,” the A.F.L. said, “allege 
collusion between the employers’ group 
and the discredited old international 
Longshoremen’s Association to enter into 
a deal for a retroactive pay increase on 
the basis of which the old I.L.A. would 
end its current illegal strike on the 
New York waterfront.” 


The A.F.L. said its complaint con- 
tained an assertion that collective bar- 
gaining between a union and employers 
was not permissible while a controversy 
was pending over certification. 

“The old I.L.A.” it said, “has not been 
certified as the collective bargaining reP- 
resentative of the longshoremen. 
National Labor Relations Board now has 
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Thus Union Pacific freight engineer—confident and capa- 
ble as he sits at the controls of the huge Diesel locomotive— 
has two very important concerns. 





First, he is concerned with what’s ahead — clear track and 
informative signals; but besides that he’s concerned with 
what’s behind! 


Fed- 


To him, smooth transportation of the freight he is hauling 
= —care in stopping and starting, as well as gentle movement 
30ard Fi around curves — is as important as fast schedules and safe 
E ova : railroading. 
» aii- 

; Whether your shipment is a carton of crystal glassware — a 
pom carload of fine furniture — or cars of citrus or other perish- 
ational ables — you can depend on the U. P. crew to give it careful 
er into re 
ase on handling all the way. 
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under consideration a trial examiner’s 
report recommending that last Decem- 
ber’s inconclusive election be set aside 
and that a new election be ordered to 
determine the collective bargaining rep- 
resentative for the longshoremen.” 

Secret meetings had been held between 
representatives of the New York Ship- 
ping Association and officials of the “old 
I.L.A.” recently, as the result of which 
the employers a few days ago offered to 
pay 10 cents an hour wage increase, plus 
other benefits, to the longshoremen, the 
A.F.L. charged. 

“Under the law,” said President 
Meany, of the A.F.L., “collective bar- 
gaining cannot be pursued until a union 
is certified to represent the longshore- 
men. We expect that the National 
Labor Relations Board will call a new 
election at a time when law and order 
are restored on the waterfront and the 
longshoremen can express their free 
choice without fear, intimidation and 
violence. 

“When that time comes, the A.F.L. 
International Longshoremen’s Associa- 
tion will win an overwhelming victory. 


“Then the A.F.L. union will present 
wage demands to the employers which 
will be considerably in excess of this 
collusive deal through which the New 
York Shipping Association is now at- 
tempting to come to the rescue of the 
disintegrating old I.L.A.” 





R.R.B. Asks Showing of 


Social Security Number 


To help the Railroad Retirement Board 
process claims for benefits or to answer 
letters more promptly, claimants are 
asked to be sure to show their correct 
social security account numbers on all 
application or claim forms and on all 
correspondence with the board. The 
board said it had records on some 9,000,- 
000 men and women who have worked in 
the railroad industry, and it pays benefits 
to nearly a million persons each year. In 
view of the tremendous number of per- 
sons served, it is virtually impossible to 
locate individual files or records by name 
only, states the board. 


TRANSPORTATION 
STATISTICS 







Canadian Loadings Off 
In Third Week of March 


Loading of revenue freight by the 
principal Canadian railways totaled 66,- 
192 cars in the seven-day period ended 
March 21, a decline of 5,564 cars or 7.8 
per cent from the corresponding period 
of 1943 when 71,756 cars were loaded, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. Cars re- 
ceived from connections were down from 
33,669 to 29,004 cars. 


The bureau said major declines oc- 
curred in loadings of the following: 
Grain, off 3,143 cars at 4,364; iron ore, 
327 cars lower at 88; iron ore and steel 
pig, etc., down 335 cars to 121; logs, etc., 
546 cars lower at 863, and less-carload 
shipments, off 1,883 cars at 14,411. Com- 
modities moving in greater volume, it 


said, were pulpwogd, up 473 cars to 3,662 
cars, and fertilizers, 419 cars better at 
1,212. The bureau added: 

“Eastern region loadings dropped from 
48,474 to 45,112 cars and receipts from 
connections in the region were down 
from 30,782 to 26,152 cars. Reduced 
loadings of grain and L.C.L. shipments 
accounted for most of the regional de- 
cline. The western division totalled 21,- 
080 cars, down 2,202 from the equivalent 
1953 figure. Receipts from connections 


TRAFFIC WORLD 


showed a minor decline of 35 cars to 
2,852 for the week. Grain, logs, etc., and 
merchandise L.C.L. were considerably 
lower. ; 

“In eleven periods ended March 2i, 
1954, there were 737,531 cars of revenue 
freight loaded in Canada compared with 
818,267 in the same period of 1953 
and 877,263 to the same date in 1952. 
The reduction over 1953 was approxi- 
mately equally divided between eastern 
and western divisions.” 





13.7 Per Cent Increase in Average Rail 
Car Loading, 1952 Over 1939, Reported 


1.C.C. Statistical Bureau, in Analysis of Data, Compares Average 
Freight Car Load of 41.81 Tons Per Car Originated in 1952 With 
Corresponding Figures of 40.27 Tons for 1944 and 36.77 for 1939. 


The Commission has made public 
an analysis of data supplied by its 
Bureau of Transport Economics and 
Statistics showing a 13.7 per cent 
increase in the average loading of 
rail cars in 1952 over 1939 and a 3.8 
per cent increase over 1944, when 
war-time controls were in effect. 

The data showed the average load a 
car was 36.77 tons in 1939. In 1944, when 
the railroads operated under controls re- 
quiring maximum loading as an emer- 
gency measure, the average was 40.27 
tons. In 1952, the average had increased 
to 41.81 tons a car originated. 

Acquisition of new equipment by the 
railroads between 1939 and the end of 
1952 led to a seven per cent increase in 
the average capacity of freight cars of 
all types. 

The highest percentage gain was shown 
in the capacity of box cars. The data 
showed the following increases in aver- 
age carrying capacity of the Class I rail- 
roads’ freight cars by type of car (in 








tons) : 
Average Percentage 
Kind of Car Capacity Increase 
1939 1952 
Box ..... craeeas . 445 48.1 8.1 
Flat : ES 47.3 50.5 6.8 
| ERE 39.5 0.5 
Gondola and Hopper...... 55.7 58.8 5.6 
SLO 47.6 5.8 
Refrigerator . 36.3 38.1 5.0 


All other types of cars showed a de- 
crease in average carrying capacity from 
54.1 tons in 1939 to 53.1 tons in 1952, a 
percentage drop of 1.8. 

The over-all average for all types of 
cars increased from 49.7 tons in 1939 to 
53.2 tons in 1952, to give the seven per 
cent gain in average capacity. The data 
were based on capacity of rail-owned 
cars. Private car lines’ equipment, main- 
ly refrigerator and tank cars, was not 
covered. 

Analysis of data from the Commis- 
sion’s 1952 waybill sample showed only 
15.9 per cent of all cars carried less than 
40,000 pounds, even though a majority 
(68.9 per cent) of the refrigerator cars, 
and nearly all (95.8 per cent) of the stock 
cars carried less than 40,000 pounds. 

The figures indicated that 42.5 per cent 
of all cars carried 100,000 pounds or more, 
while the remaining 41.6 per cent carried 
between 40,000 and 99,999 pounds. A tab- 


ulation by type of car for the three 
weight groups showed: 


Under 40,000- 100,000 
40,000 99,999 and Over 
Type of Car (Per Cent) (Per Cent) (Per Cent) 
a a 27.3 57.5 15.2 
Refrigerator .............. 68.9 30.9 A 
| Single ET RST = 95.8 4.1 | 
Nc cccciccconssmucccss aE 42.9 53.0 
OS a 14.9 85.0 
Flat SN ESE 30.0 63.0 7.0 
ONS (eee 5 45.5 54.0 
Tank . Rs Dae S 1.3 92.0 6.7 
RE, 41.6 42.5 


The analysis also showed increases in 
loading of 17 important commodities, 
grouped according to the type of car pre- 
dominantly used, while minor decreases 
were shown in the average loadings of 
three commodities. 

The average load in tons a car by com- 
modities and by type of car, with the per 
cent of increase, follows: 


Per Cent 


Type of Car and Increase, 


Commodity 1939 1944 1952 1939-1952 
Box: 
eee 45.53 50.03 54.54 19.8 
RRS 42.43 48.32 51.98 22.5 
Flour, wheat ...... 25.38 36.00 34.27 35.0 
Fertilizers, N.O.S. 31.14 42.53 40.22 29.2 
Cotton in bales.... 15.67 17.35 18.03 15.1 
Refrigerator: 
Potatoes, other 
than sweet ...... 17.43 21.04 19.18 10.0 
Meats, fresh, 
| 12.00 15.51 13.27 10.6 
Stock: 
Cattle and calves 
(single deck) .... 11.28 11.73 11.04 —2.1 
Gondola: 
Manufactured iron 
and steel ........ 33.72 41.74 38.92 15.4 
Scrap iron and 
SIE 42.96 43.58 42.08 —2.0 
Hopper: 
Anthracite coal... 51.51 57.29 56.28 9.3 
Bituminous coal .. 54.59 56.80 58.80 77 
—“ eens 60.07 61.13 63.07 5.0 
Tank: 
Gasoline .............. 27.94 28.54 28.68 2.6 
Fuel, road, and 
petroleum resid- 
val oils, N.O.S. 33.64 33.05 32468 —2.9 
Combinations: 
Special and box: 
Pulp wood ...... 37.59 39.37 40.36 74 
Cement ............ 35.03 42.13 49.82 42.2 
Box and flat: 
Lumber, shingles 
and lath .......... 27.08 34.00 32.38 19.6 
Gondola and hopper: 
Gravel and sand .. 56.95 57.34 59.16 3.9 
Stone and rock.... 56.01 57.09 58.17 3.9 





Carload Waybill Data, 1953 


A report entitled “Carload Waybill 
Statistics, 1953, Quarterly Comparisons 
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7 for SAFER shipping with 
2.5 « 
z Acme Steel Strapping Ideas 
0.0 Acme Idea Man, The day-in-and-day-out experience of shippers continues to be the best 
0.6 Ed Dillon, New York, measure of the reliability of steel strapping for securing products 
N. Y., helped solve safely, quickly and more economically. Orangeburg Manufacturing iy 
2.1 this packaging Company proved this with Acme Steel Strapping methods that increased 
the rate of packaging pipe and conduit. Idea #408 
problem. : “ 
3A is has not only meant a saving for this manufacturer, but has reduced 
2.0 ae kN labor costs at the site of installation because of easier handling. 
9.3 . And, because of the security of the steel strapped packages, 
50 ask your shipments go through undamaged to customers everywhere. 
26 ‘Acme Idea M 
cme dea an Whether you’re shipping small cartons or products weighing tons, 
99 your Acme Idea Man can help you find the solution to safe, economical 
to hel y Ive your shipping. Ask him. Or, write Acme Steel Products Division, Dept. OP-44, 
7.4 problems Acme Steel Company, 2840 Archer Avenue, Chicago 8, Illinois. 
42 
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Traffic and Revenue by Commodity 
Classes, Terminations in Third Quarter 
1953 and 1952,” has been issued by the 
Commission. The 1l-page statement, 
No. 547, was prepared by the Bureau of 
Transport Economics and Statistics. 





Rails Spent $1.92 Billion 
In ‘53 for Fuel, Materials 
And Supplies, A.A.R. Says 


Expenditures made by Class I rail- 
roads in 1953 for fuel, materials 
and supplies, excluding equipment, 
totaled $1,920,481,000, the Associa- 
tion of American Railroads has an- 
nounced. 


This was in increase of $102,731,000 
above expenditures for fuel, materials 
and supplies in 1952, the A.A.R. said, 
adding: 

“For fuel alone, the railroads spent 
$509,611,000 in 1953 compared with $538,- 
659,000 in 1952. Expenditures for bi- 
tuminous and anthracite coal totaled 
$148,774,000 in 1953, a reduction of $46,- 
972,000 compared with those in 1952. 
On the other hand, expenditures for 
diesel fuel oil totaled $300,219,000, an 
increase of $38,423,000 compared with 
1952. 

“Expenditures for iron and steel pro- 
ducts of all kinds in 1953 amounted to 
$612,584,000 compared with $513,060,000 
in 1952. For such track material as steel 
rails, frogs, switches, track fastenings, 
etc., expenditures totaled $240,448,000 in 
1953, an increase of $58,195,000 compared 
with the preceding year. Car forgoings, 
iron and steel and fabricated or shaped 
steel for passenger and freight cars 
totaled $33,936,000, a decrease of about 
$6,277,000 below the year before. Ex- 
penditures for locomotive and car cast- 
ings, beams, couplers, frames and car 
roofs amounted to $89,215,000 compared 
with $74,591,000 in 1952. 

“For miscellaneous products including 
cement, lubricating oils and grease, bal- 
last, electrical materials, stationery and 
printing, supplies for dining cars, and 
restaurants, interlocking and signal ma- 
terial, and many other items, Class I 
railroads in 1953 expended $622,097,000 
compared with $589,065,000 in 1952. 

“Class I railroads also spent $176,189,- 
000 for forest products in 1953 compared 
with $176,966,000 in 1952. Purchases of 
cross ties and switch and bridge ties 
totaled $121,854,000, a decrease of $7,536,- 
000 compared with such expenditures in 
1952. Purchases of lumber and other 
forest products approximated $54,335,000, 
an increase of $6,759,000 above the pre- 
ceding year.” 





Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 133,080 freight cars and 
an average daily shortage of 158 freight 
cars for the week ended March 27, as 
compared with a surplus of 131.372 cars 
and a shortage of 188 cars, on an average 
daily basis, for the week ended March 20, 
according to the car service division ot 
the Association of American Railroads. 

The total surplus for the latest period 
Was made up as follows: Plain box, 20,- 
148; auto box, 842; gondola, 33,680; hop- 
per,, 68,493 (includes 1,937 covered): 
stock, 4,328; refrigerator, 3,608; flat, 428, 


and miscellaneous, 1,553. The total 
shortage for that period consisted solely 
of 151 plain box cars and 7 refrigerator 
cars, there being no reported shortage of 
the other types of cars. 





Class | Motor Carriers’ 
Revenues and Expenses for 
Third Quarter ‘53 Shown 


The Commission has issued a tabu- 
lation of revenues, expenses, other 


income, and statistics of Class I | 


motor carriers of property showing, 
for intercity carriers, for the third 
quarter of 1953, an increase in oper- 
ating revenues and a decrease in net 
operating revenues as compared with 
the 1952 third quarter. A higher 
operating ratio in the 1953 period was 
reported. The statement was No. 
Q-800. 


For local carriers, the 1953 third 
quarter figures showed a slight increase 
in operating ratio. 

For the third quarter of 1953, the in- 
tercity carriers, 1,894 in number, had 
total operating revenues of $887,378,776, 
compared with $771,417,087 for the 1952 
third quarter. 
the third 1953 quarter was $40,974,077 as 
compared with $43,928,482 in the corre- 
sponding 1952 period. The carrier’s oper- 
ating and maintenance expenses in the 
1953 quarter were $771,016,785, and $660,- 
600,487 in the 1952 quarter. Total ex- 
penses for the 1953 quarter were $846,- 
404,699, and $727,488,605 for the 1952 quar- 
ter. Net income before income taxes for 
the 1953 quarter was $38,097,763, and, for 
the 1952 quarter was $42,410,724. Net in- 
come after income taxes was $19,371,272 
in the 1953 quarter and $23,912,168 in the 
1952 quarter. 

For the 1953 quarter, operating and 
maintenance expenses were broken down 
as follows: Equipment maintenance, 
$95,367,959; transportation, $442,593,598; 
terminal, $106,273,258; traffic, $22,254,186; 
insurance and safety, $45,335,702; and ad- 
ministrative and general, $59,192,082. 

The operating ratio for the 1953 quar- 
ter was shown as 95.4 while that for the 
1952 quarter was shown as 94.3. 


Local Carriers 


For the third quarter of 1953, the local 
carriers, 417 in number, had total op- 
erating revenues of $77,636,869, and total 
operating expenses of $74,114,967, leav- 
ing net operating revenue of $3,521,902, 
and producing an operating ratio of 95.5, 
compared with an operating ratio of 
95.3 for the third quarter of 1952. The 
local carriers had net income before 
income taxes of $4,961,928, and net in- 
come after income taxes of $3,316,486 
in the third quarter of 1953. These 
figures compared with $4,687,093 net in- 
come before income taxes and $3,175,469 
after income taxes for the third quarter 
of 1952. 





February Truck Sales 


New truck registrations for February 
totaled 60,848 units, a slight increase over 
the 60,706 units registered in January, 
R. L. Polk & Co., Detroit, has announced. 
The forecast that first-quarter totals 
in new truck sales (as reflected by regis- 


Net operating revenue in- 
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trations) 
units. 
New passenger car registrations totaled 
369,592 units, representing a gain of 
nearly 29,000 over January, but 30,000 
below sales for February, 1953. The com- 
pany said that the first quarter totals 
appeared headed for the fourth best 
quarter in the industry’s history. 


should approximate 180,000 


TRANSPORTATION 
EDUCATION 





Dravo Scholarships 


The Cornell University college of en- 
gineering at Ithaca, N.Y., has been 
selected as a participant in the annual 
$12,000 Dravo Corporation scholarship 
program, in which four schools now are 
sharing, Dravo announces. Other par- 
ticipating institutions, all in Penn- 
sylvania, are the Carnegie Institute of 
Technology, Lehigh University, and the 
University of Pittsburgh. The program 
provides for two $1,000 scholarships in 
each university each year, and two ad- 
ditional grants of $500 to the university 
itself. Awards will be made primarily 
on the basis of scholastic ability and 
personal characteristics which indicate 
potential capacity to succeed in either 
engineering or business administration, 
states A. W. Dann, executive vice- 
president of Dravo, who administers 
the program. 


Houston Trade Institute 


Houston’s first foreign trade institute, 
to be held May 17-20 at the University 
of Houston, will feature courses in prac- 
tical export procedures, it is announced 
by Carl C. Thrift, chairman of the edu- 
cation subcommittee of the world trade 
committee, Houston Chamber of Com- 
merce. The institute is being sponsored 
by the Port of Houston and nine Houston 
organizations. 

Among scheduled speakers are E. E. 
Schnellbacher, director of the Office of 
Intelligence and Services, Bureau of For- 
eign Commerce, Washington, D.C., John 
Mount, manager, marine service depart- 
ment, North American Insurance Co., 
Philadelphia, and Dr. Marvin L. Fair, 
professor of economics and transporta- 
tion, Tulane University, New Orleans. 


TRANSPORTATION 
PROMOTION 





Motor Freight Sales Course 


A maximum of two men from truck- 
ing companies whose headquarters are 
in the states of Michigan, Ohio, Indiana, 
and Illinois may attend the two-day 
conference on selling motor freight serv- 
ice, April 28-29, at Michigan State Col- 
lege, East Lansing (T.W., March 6, P. 
31), Professor Bernard I. Loft, course 
director, has announced. 

Formal and informal presentatio:\s, 
group discussions and demonstratic.s 
will be used. Points to be discussed \°- 
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clude the following: Importance of 
sales; advantages of motor carrier serv- 
ice; finding and qualifying freight pros- 
pects; know your own company; film 
and discussion on “closing a_ sale”; 
meeting service objections; human rela- 
tions; sales strategy and effective speak- 
ing, and solving certain sales problems. 
The conference is being sponsored joint- 
ly by Michigan State College and the 
American Trucking Associations’ Cus- 
tomer Relations Council. Registrations 
may be made by writing Professor Loft. 


Frisco Employes’ Seminar 


A seminar for all supervisory em- 
ployes throughout the Frisco Railway’s 
5,000-mile, nine-state system, was re- 
cently inaugurated, at the suggestion of 
R. J. Stone, vice-president of operations. 
The seminar is said to be the first large 
such meeting to be held at an off-line 
point by any railroad. Coming to Eureka 
Springs, Ark., in groups of about 100, 
each group of men went through a swift- 
ly-paced two-day course in learning 
about their railroad and their co-workers. 
A second week of the seminar was 
launched April 5-9. On April 7 the 
railroad’s 21-man board of directors was 
in Eureka Springs to observe the seminar 
at work during its final week. 


NEW 
TRANSPORT BOOKS 





State Vehicle Requirements 
Compiled in Handbook 


A compilation of size and weight limi- 
tations, and taxes and fees imposed on 
motor carriers by the 48 states and the 
District of Columbia, entitled, “State 
Motor Carriers Handbook,” has been 
published by Commerce Clearing House, 
Inc., Chicago, Il., at $3 a copy. 

Part one contains the complete motor 
vehicle size and weight regulations pre- 
sented in tabular form compiled from all 
currently effective statutes and regula- 
tions, according to the company. Each 
state is dealt with individually giving 
the administrative body and the statu- 
tory authority under which motor ve- 
hicles are regulated. 

Other information contained in the 
first section deals with the height, width 
and length requirements on highway 
units, of the different states, along with 
the permissible combinations and weight 
formulas, and exceptions. 

Part 2, the company said, constituted 
an extensive tabulation, state-by-state, 
of the special taxes and fees imposed 
on vehicles and motor carriers. Such 
levies as license and registration fees, 
Mileage, weight and privilege taxes and 
miscellaneous fees were covered, it said. 

“It should be noted,” it said, “that 
principally those taxes and fees which 
are levied for the privilege of using the 
hig .ways are covered, as distinguished 
from. taxes of general import and appli- 
Cat on, such as property, use, sales, fran- 
chi'e and income taxes, which are not 
Witi.in the scope of this book.” 


_ For added reference, there also appears 
te back of the book charts of gasoline 
tax: ; and reporting requirements of car- 
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YOU’RE ON THE 
RIGHT ROAD WHEN 
YOU SHIP WABASH 


By building the new Produce Mar- 
ket in St. Louis, produce men have 
cut spoilage losses in handling 
to nearly zero. They give whole- 
salers a fresher, fuller selection— 
not to mention net savings of 
almost thirty dollars per carlot. But 
the biggest beneficiaries of this 
multi-million-dollar plant are the 
3,000,000 people in St. Louis and 
adjacent areas... as well as busi- 
nessmen everywhere who grow, 
handle and ship fresh fruits and 
vegetables. 









This new market is served directly 
by Wabash trackage, which pro- 
vides a vital link with farms and 
cities all over the country. Wabash. 
men worked very closely with pro- 
duce men in planning the market 
—just as they have long cooperated 
with businesses everywhere. 


Some of these companies are in 
or near “‘on-line’’ cities. Others, 
far from Wabash trackage, find 
that it pays to use Wabash asa 
strategic “‘bridge’’ route which 
connects conveniently with 64 
other major railroads at 118 inter- 
change points. Wabash representa- 
tives in 45 cities have the facts! 
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P. A. Spiegelberg 
Freight Traffic Mgr. 
St. Louis 1, Mo. 
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riers of fuel, and a tabulation of avail- 
able information respecting exemptions 
allowed resident and non-resident own- 
ers and drivers of motor vehicles in the 
way of reciprocity between various juris- 
dictions. 





Book on Industrial Traffic 
Management Is Published 


“Industrial Traffic Management,” a 
new book by Dr. Frank H. Mossman, 
associate professor of transportation at 
Michigan State College, and Newton 
Morton, assistant professor of com- 
merce at Kent State University, cover- 
ing the principles and procedures ap- 
plicable to the various kinds of indus- 
trial transportation, has been published 
by Donald Press Co., New York City, at 
$6.50. 

Professor Morton was freight repre- 
sentative of the Pennsylvania Railroad 
for 20 years and is also a former as- 
sistant traffic manager of the Bridgeport 
Brass Co. He joined the faculty at 
Kent State in 1949, after having taught 
traffic management courses for the old 
War Department and later for the 
Traffic Managers Institute in New York. 

Dr. Mossman served as traffic manager 
of Capital Airlines for two years before 
returning to teaching in 1947. He is 
transportation consultant for a number 
of transportation companies. 

The publishing company said that the 
authors explained the complexities of 
traffic supervision as faced by the ship- 
per in daily practice. 

“ ‘Industrial Traffic Management’ 
strikes a sound balance between funda- 
mentals and ‘working’ information,” it 
said. “It acquaints the student with the 
organization of a traffic department, and 
explains the development of freight clas- 
sifications and the structure of class and 
commodity rates. 

“Carrier services and routing are 
thoroughly treated, with particular at- 
tention given to contract and private 
motor carriers.” 

Among the other subjects covered in 
the book, the company said, were: De- 
murrage, switching, diversion and re- 
consignment, transit and stopoff privi- 
leges, reparation claims. 

The book begins with chapters on or- 
ganization of a traffic department, im- 
portance and development of classifica- 
tions, reading a freight tariff, and class 
and commodity rates. 





G.A.T.X. Issues Book 


On Services, Products 


Services and products of the General 
American Transportation Co., Chicago., 
are described in a 48-page illustrated 
book just published by the firm. The 
book’s three sections deal with General 
American’s leasing services—railroad 
tank cars, Airslide and Trans-Flo cars, 
specialized freight cars, and tank stor- 
age terminals; its car building and 
other manufacturing divisions, and its 
export division, offices and plants, and 
research and development work. 

“General American is primarily a serv- 
ice company,” states the preface. “Its 
fieet of railroad freight cars, which in- 
clude tank, refrigerator, Airslide, Trans- 
Flo, covered hopper, GAEX box, and 
other specialized cars, provide a leasing 
service in essential transportation on 


American railroads. .. . General Ameri- 
can Tank Storage Terminals also pro- 
vide service in the warehousing and 
packaging of bulk liquids. These two, 
car leasing and terminal operations, are 
the major operations of the company. 
From the facilities needed to supply these 
leasing services, General American’s di- 
versified manufacturing operations have 
grown and expanded steadily, in line with 
the nation’s development and expansion. 
The company builds and maintains its 
own railroad cars and, additionally, de- 
signs, builds and supplies cars for rail- 
roads and shippers. Logically enough, 
building such products has led to custom 
fabrication and manufacturing of other 
products for a wide variety of indus- 
Ms Se 

Copies of the book may be obtained 
from Robin Douglas, G.A.T.X. advertis- 
ing manager, Chicago. 





Catalog of Transport Books 


The Transportation Book Exchange, 
of Flint, Mich., has published a catalog 
of transportation books available from 
the exchange, Roland J. Meisner, direc- 
tor, has announced. 

Mr. Meisner said that the catalog 
listed books on air transportation, gen- 
eral interest, insurance-claims-law, la- 
bor relations, motor transportation, rail 
transportation, rates-routes, sales, water 
transportation, trade papers, and mis- 
cellaneous transport books. The catalog 
is available free from the exchange at 
325 East Piper Avenue, Flint, Mich. 


TRANSPORT SERVICES 
AND PRODUCTS 







New Equipment 


The Chesapeake and Ohio Railway 
has announced the start of a $1,069,000 
improvement program at its Stevens 
yard in Cincinnati. C. J. Geyer, C. & O. 
vice president in charge of construction 
and maintenance, said plans called for 
installation of automatic car retarders 
and automatic switches in the east- 
bound hump yard. 

* * 


An order for 135 new Fruehauf dry 
freight trailers has been placed by 
Roadway Express Inc., of Akron, O., with 
the Fruehauf Trailer Co., according to 
a joint announcement by Carroll J. 
Roush, president of the trucking firm, 
and Roy Fruehauf, president of Frue- 


hauf. The trailers are corrugated 
aluminum tandem axle vans. 
* *” » 


The Jersey Central Lines has ordered 
seven 2,400-h.p. diesel locomotives from 
Fairbanks Morse & Co., for use in subur- 
ban commuter service in the New York 
metropolitan area. 

* * * 

The purchase of 200 new Fruehauf 
trailers, with deliveries to begin in March 
and end in September, has been an- 


- nounced by Spector Motor Service, Chi- 


cago. Spector has issued a new west- 
bound point list, Joe Ruscetta, director 
of traffic, has announced. 
co a ae 
The first of 25 DC-7 Mainliner planes 
which United Air Lines has on order 
was formally accepted by W. A. Patter- 
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son, president of the company, March 
29, at ceremonies at the Santa Monica, 
Calif., plant of Douglas Aircraft Co. The 
planes, being acquired at a cost of 
$58,000,000, carry 58 passengers, a crew of 
five, and 9,000 pounds of cargo. Their 
cruising speed exceeds six miles a min- 
ute. United will put the planes in non- 
stop coast-to-coast service this summer 
Mr. Patterson said. 





New Bulk Flour Carrier 
Developed by Trailmobile 


Trailmobile Co., of Cincinnati, O., has 
announced delivery of the “first ‘airslide’ 
bulk flour trailer in the country” to 
Omar, Inc., for use at the mid-western 
bakery’s Omaha, Neb., plant. The 33- 
foot trailer was designed by Trailmobile 
according to Omar’s specifications. 


To be used at the Omaha bakery, 
which recently has been equipped for 
bulk handling of ingredient materials, 
the trailer is a modification of Trail- 
mobile’s regular tandem axle trailers. 


The roof has aluminum outer sheets 
and is equipped with a catwalk for easy 





access and filling through three 20-inch 
diameter domes with pressure seals on 
the top. 


Special modifications for handling 
flour in bulk include a fioor tapered 15 
degrees front and rear to the center 
and three 16-inch bottom slides dis- 
charging into two cross slides. Flour is 
removed from the hopper via a butterfly 
discharge with a sock for use with me- 
chanical conveyors. For pneumatic con- 
veyors, the butterfly and sock are inter- 
changeable with a rotary valve assembly. 


The flour storage bin is equipped with 
automatic “cut-on” and “cut-off” de- 
vices. Since it is automatic the truck 
can be unloaded with no one around 
and the bin calls for flour when it 
needs it. 


Shown inspecting the trailer are W. J. 
Coad, Jr., center, president of Omar, 
Inc., with James Black, left, chief en- 
gineer of Trailmobile, and Bruce Corn, 
head of Omar’s central engineering de- 
partment. 





Terminal Facilities 


A contract for construction of a river 
dock at Yankeetown, Ind., to handle two 
million tons of coal annually to provide 
power for an atomic energy plant, as 
been awarded to the Dravo Corporat:on, 
Pittsburgh, Pa., by the Yankeetown Dock 
Corporation, Indianapolis, Ind. Dravo 
engineers said the harbor would extend 
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i company decided to improve its less-truckload with parts, moved by fork truck to inventory 
901 Small Photocopier coliies and selected Market Forge’s Load- storage, and later covered with a lid for 
Weighs 18 Pounds Carrier trucks. Size of the truck ee — shipment. 
a i The stee $ 
The “Compact,” a simplified, portable photo- inches, with slatted end racks. 
copier, small enough to “sit” on a typewriter rounded corners and edges. pt eet a 90 Folder on Unitizing 
to table, is offered by Cormac Industries. Described is quickly raised by one hand a rr ny a With Steel Strap 
: as the smallest, lightest photocopier marketed locks in position. When mast is down, it is , - 
_ anywhere, the Compact reproduces any written enough to go into any motor truck trailer. “Six Basic Ways of Unitizing” is the title of a 
4 or typed material, and sketches, plans and half new folder published by Signode Steel Strapping 
- tones. It measures 10 x 18 x 10 inches and 908 Palletized Wirebound — It — eee the ob a — 
ighs 1 ds. node steel strapping in palletizing, unit bundling, 
ry, eadaeiacaas Box Saves Handling and materials handling. Shown are ways to 
for H han Two complete phases of handling between pro- _unitize loaded pallets, skids, self-palletizing hot 
als, 90 Adding Macl e Also duction and shipping are saved by a large ingots, loaded pallet packs, difficult-to-pack 
‘il- Subtracts Directly automotive parts manufacturer through use of bundles, and palletizing difficult-to-protect sur- 
The new “Lightning” desk-model, portable add- ° “palletized” wirebound container designed by faces and corners. Advantages of unit handling 
os ing machine offered by Machine Sales Co. The American Box Co. The container is packed are listed. 
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handles figures up to $99,999.99. To add, ro- 
tate the dials clockwise; to substract, rotate the 
dials counter-clockwise. The machines are 
recommended for desk, counter, or briefcase use. 


Study on Fork Truck 
Uses in Warehousing 


How a fleet of fork lift trucks increased ware- 
house capacity over 50 per cent, and solved a 
serious traffic problem at the Wilmington, Del., 
marine terminal, is the subject of certified job 
study No. 34, available free from the Tow- 
motor Corporation. 


Kansas City Area 
Warehouse Service 


The Fairfax Storage Company’s new 100,000- 
square-foot public storage and distribution center 
in the Grandview Industrial District in Grand- 
view, Mo., is described as the most modern 
warehousing center in the greater Kansas City 
area. The rail dock is served by a private 
siding of the Kansas City Southern Lines, and 
the truck dock gives access to U.S. Highway 


71. A descriptive folder is available. 
90 Warehousing Service 
In Los Angeles 


Warehousing activities of the 200,000-square- 
foot Pacific Coast Terminal Warehouse Co., Los 
Angeles, are described in an illustrated leaflet 
available upon request. Insurance and storage 
rates at low levels, with pool car distribution, 


are offered. 
90 A Cartoon Book Issued 
On ‘Walkie’ Truck 


How to get the most out of walkie-type electric 
industrial trucks is told in Bulletin P-1033, avail- 
able from Yale & Towne Mfg. Co. Cartoons are 
used to illustrate points in the 16-page booklet, 
which serves as a guide to Yale Worksaver 


electric trucks. 
90 Floor Trucks Have 
Telescopic Masts 


A new, quick-acting telescopic mast to insure 
quick and easy connection to overhead chain 
Sonveyors for its Load-Carrier floor trucks is 
announced by Market Forge Co. The improve- 
ment was adopted when a large eastern trucking 
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910 rags. Labels, Forms 


A leaflet describing the American Jiffy Print, a 
new machine to imprint individual tags, labels 
and forms, is available from the American Tag 
Co. The machine sets an average amount of 
copy in two minutes, and prints 1,000 tags an 
hour through a ribbon. Over 200 characters 
on 11 lines can be imprinted with a single 
impression. 


911 Sineraes co 


“The Materials Handling Cost Cutter,” a new, 
non-technical guide showing how properly 
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FREIGHT TRANSPORTATION, 
SHIPPING, HANDLING AIDS 


planned materials handling can reduce costs, is 
available free from the Automatic Transporta- 


tion Co. The guide gives clear explanations of 
the “whys” and “hows” of applying mechanized 
handling procedures to manufacturing, proc- 


essing, and warehousing operations. 
91 Towing Tractors Are 
Safe, Comfortable 

New features which provide greater driving 
safety, comfort and simplicity are incorporated 
in the redesigned “Clarkette 5” line of general 
utility towing tractors offered by Clark Equip- 
ment Co. Basic dimensions of the 500-pound 


drawbar pull capacity machine have been 
retained. 


No 
Postage Stamp 
Necessary 


If Mailed in the 
United States 





@ Circle numbers for free information on this page. 


901 
902 
903 
904 
905 


906 
907 
908 
909 
910 





911 
912 
913 
914 
915 


916 
917 
918 
919 


To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 





913 Uses Described 


The first 1954 issue of “Confab,” illustrated 
magazine published by Acme Steel Co., de- 
scribes time, effort and labor saving techniques 
made possible through the use of steel strap- 
ping in solving packaging, shipping and ware- 
housing problems. 


91 4 Southern Ry. Issues 
Freight Timetables 


An easy-to-use new timetable listing Southern 
Railway System’s fast through freight trains is 
available. The pocket-sized folder lists in 
indexed form the schedules of through freight 
trains operating between principal points on the 
Southern’s 8,000-mile rail network. 


91 5 Hawaii Ship Service 
Offered by Matson 


Matson Navigation Co. has published its sched- 
ule No. 20, listing its current sailings of its 
express freighter fleet, offering general and 
refrigerator cargo service to and from the 
Hawaiian Islands and west coast ports. Docv- 


mentation and shipping instructions are listed. 
91 b Warning Stripes 
Are Self-Sticking 


Diagonally-striped warning signals in self-stick- 
ing tape form, for application to dangerous 
equipment and in hazardous areas, are avail- 
able from W. H. Brady Co. The stripes are 
applied to any clean, dry surface without 
moistening, are stocked in handy rolls, in widths 
from one to three inches, and in three bright 
color combinations. 


917 Folder Lists Export 
Documents, Charges 


A folder listing consular documentary require- 
ments and charges for air and steamer shipments 
from the United States to 155 world destinations 
is available from Air Express International 
Corporation. Users may check the country of 
destination and refer to an explanatory note on 


requirements for trading with that country. 
91 8 Chicago Warehouses 
Offer Ten Services 


Ten services to simplify your distribution costs 
are listed in a folder describing the seven 
Chicago warehouses of the General Warehouse 
and Transportation Co. Services include spe 
cialized personnel, specialized forms, tracing 
and stock control service, damage protection, 
and modern handling equipment. 


9 Truck Bodies Are 
Easy to Assemble 


Andrews Industries’ lightweight aluminum truck 
bodies, of interlocking construction and pre 
drilled for easy assembly, are described in on 
illustrated folder. A choice of body styles in all 
standard body lengths, with choice of rear doors 
or gates, is offered. 
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M.& StL. 


and Johnny Careful... 


Teammates in Drive for 


Perfect Shipping 


Johnny Careful, the old friend of Freight Shippers 

and their Railroads, is starring this year as a big league pitcher, 

throwing his Fast Ball to cut down Freight Loss and Damage. One 

of his hustling teammates, in the drive for the Perfect Shipping 
Pennant, is 


THE MINNEAPOLIS & ST. LOUIS RAILWAY 


Each April, America celebrates Perfect Shipping Month and 
takes stock of progress. But, every month the year round, shippers 
and the workers who pack, label, load and unload freight do better 
jobs in reducing loss and damage. 

The M. & St. L. and all the other roads, which transport most of 
the country’s freight, play a big part in Perfect Shipping. Shippers 
alone can’t do the whole PS job and the railroads, year after year, 
contribute greater efficiency. They provide better and better cars, 
locomotives, tracks, yards, loading facilities and everything else 
that makes for 


TEAM 


PERFECT SHIPPING 


In the Midwest, a leader always in the PS drive is the M. & St. L., 
which celebrates Perfect Shipping Month 12 times a year for 


Finer Faster Freight Service 
@ To Shippers and Receivers @ To Connecting Railroads g&: 


7ée MINNEAPOLIS & ST. LOUIS Zedluay 


TRAFFIC OFFICES IN 36 KEY CITIES 
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ONE CALL DOES ALL 


wher 
you ship 


@ Prompt Cargo Space Bookings 

@ Complete Documentation 

@ Comprehensive Marine Insurance 

@ Accurate Consular Invoicing 

@ Thorough Import Customs 
Brokerage Service 

@ Collections against Letters of Credit 

@ Field Warehousing Service 





plus these “EXTRAS” 


@ Immediate information on most effi- 
cient, most economical routings sup- 
plied by our own Traffic Department 

@ World-wide chain of offices 

@ import-Export Personalized 
Service 


For complete details write our nearest 
office and ask for booklet TW-2 


AMERICAN EXPRESS 


AMERICAy, 


BOSTON—177 Milk Street 
CHICAGO—18 So. Michigan Avenue 
LOS ANGELES—603-5 W. 7th Street 
NEW ORLEANS—Maritime Building 
SAN FRANCISCO—244 California St. 
MONTREAL—410 St. Nicholas St. 
TORONTO—23 Melinda Street 


Express® m 
FMB 417 


Foreign Freight Service 


65 Broadway, New York 6 


ALWAYS USE 
AMERICAN EXPRESS TRAVELERS CHEQUES 


IDLEWILD AIRPORT, N.Y.—Air Cargo Building (Also serving La Guardia Field) 
@ OFFICES IN ALL IMPORTANT COMMERCIAL CITIES ABROAD 


SAVE MONEY 
ON FREIGHT 


TO AND FROM GULF 


AND INLAND PORTS 
*Write for Rates 


COYLE LINES 


(INCORPORATED e ESTABLISHED 1865 


SERVING 
Ports and intermedi- 
ate points on Guif 
Intracoastal Water- 
Warrior and 


way 
Tombigbee Rivers, 





ir connecti 
waterways. Texas, Louisiana, 
bama, Florida. 

ALSO 


Principal Ports and intermediate points on the 

Mississippi, Ohio, Illinois, Missouri, Tennessee and 

Cumberiand Rivers and their tributaries. 

General Offices: Branch Office: 

City National Bank Bidg. 
Houston 2, Texas 

ican Waterways Operators, inc 


and n 
Mississippi, Ala- 


FREE — Moving Guide 


L  —— a. Bro 


Fo r ive -Shenned 
Personnel Transfers 


If you want to save yourself 
work and worry...and please 
the folks you transfer... write 
for UNITED’S 28-page illus- 
trated booklet: “Moving With 
Care Everywhere.” It fits your 
file...and it’s free on request. 


United Van Lines, INC. 


Moving with Care 
Everywhere! 


Headquarters: 
St. Lovis 17, Mo. 
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more than a mile and one-half alon; 
the river. 
* ae 


New, larger terminals have been opene: 
in Chicago and Newark, N. J., by th 
RTC Carloading Corporation. Vice-pres 
ident A. “Red” Jackson said the move 
were necessitated by increased carload 
ing business. The firm in the last fe 
months has offered a new bonded servic 
on exports and imports, and has mad 
available heated cars on the Chicago t 
New York-New Jersey run, he said. Th 
new Chicago terminal is at 2600 Wes 
Fulton Street, the Newark terminal a 
601 New Jersey Railroad Avenue. 


ADDITIONAL 
TRANSPORT ITEMS 


Wirebound Box Association 


Elects Fowler President 


Neil A. Fowler, vice-president of the 
General Box Co., Des Plaines, IIl., was 
elected president of the Wirebound 
Box Manufacturers 
Association at its 
annual meeting 
held March 22-24 
in Belleair, Fla. He 
succeeded J. A. 
Sowell, of the T. R. 
Miller Mill Co., 
Brewton, Ala., who 
had served two one- 
year terms. Mr. 
Sowell was elected 
vice-president. 

The wirebound 
shipping container 
industry set new 
high records in 1953 for both dollar vol- 
use of business and the number of con- 
tainers it produced and sold, a statistical 
review for the year presented at the 
meeting by L. S. Beale, association sec- 
retary, showed. The industry’s dollar 
volume for 1953 was $111,260,363 and its 
unit production was 186,367,262 wire- 
bound boxes and crates. The dollar vol- 
ume was 3.3 per cent over that of 1952 
and the unit volume was 6.6 per cent 
greater than the previous year. 


N. A. Fowler 


C.N.R. Work Evaluation 


A group of 30 senior officers of the 
Canadian National Railways lines in 
the United States began a five-day 
meeting in Chicago, April 5, to in- 
augurate a program of _ systematic 
performance appraisals. The work of 
supervisory personnel in the freight and 
passenger departments will be scrutin- 
ized by committees of three or more 
superior officers, under the guidance of 
G. N. Daffern and F. C. Salter, of 
Montreal. 


The new procedure of formal work 
evaluation is being put into effect in 
order to find the best candidates for 
promotion to managerial positions as 

_ these become vacated by retiremen! 0 
death. It is designed to uncover in- 
dividual talents and to develop the 
potential abilities of the men studied, 
so they will make better executives, «nd 
to improve salary administration 50 
that remuneration will better reflec! the 
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nan’s performance and serve as an in- 
c ntive for further efforts. 

“In a company as large as the Cana- 
can National Railways, which numbers 
seme 120,000 employes, the suitable re- 
piacement of department heads is a 
sizable problem,” said Mr. Daffern. 


Navy, 1.C.C. Cooperate on 


Vehicle Inspection Course 


The Navy’s Bureau of Ordnance re- 
ports what are described as satisfactory 
results from the first two of a projected 
series of seven seminars on the proper 
inspection of motor vehicles which are 
to transport Class A and B explosives. 

The effort is a cooperative one, with 
Conrad H. Reid, chief of the enforce- 
ment branch of the Commission’s 
Bureau of Motor Carriers giving Navy 
personnel instruction in the inspection 
of the vehicles in accordance with Com- 
mission standards. For the Navy, A. 
Fernandes, the traffic manager of the 
Bureau of Ordnance, also acts as an 
instructor. 

Two seminars have been held, at the 
Naval Ammunition depots at Charleston, 
S.C., and at Erle, N.J. Future seminars 
will take place at the Naval Air Station, 
Dallas, Tex., April 7-9; and at the Naval 
Ammunition depots at Hastings, Neb., 
April 21-23; Bangor, Wash., May 5-7; 
Mare Island, Calif., May 11-13; Seal 
Beach, Calif., May 17-19. 

As an example of the effectiveness 
of the seminars, a Navy spokesman said 
that one depot had reported no re- 
jections of vehicles until tne seminar 
was held, and that, in one week after- 
ward, it reported 16 rejections as a 
result of inspections made under Com- 
mission standards. 

The spokesman said a number of larger 
motor carriers did not know they had 
“so many deficiencies.” He said that a 
number of inspectors of ordnance had 
been brought into the seminars, and that 
the Marine Corps had asked the right 
to send conferees. 

He said that the importance of the 
seminars to the Navy personnel was ex- 
pressed in the statement that “the lives 
you save may be ours.” 

The Navy spokesman gave a number 
of examples of the type of objectionable 
conditions being found as a result of the 
new standard of inspection. On one ve- 
hicle, he said, there was excessive grease 
on the engine; that the grease seal leaked 
from the tractor wheels; that it had a bad 
rear tire and a front tire with the fabric 
showing. He said also that the vehicle 
had a hole in the roof and that there 
was no cover on the light fuses; that the 
Vehicle had two warning flags but no 
night warning equipment, and that it 
had two fire extinguishers, not mounted. 


Foreign Trade in U.S. Ships 


American-flag merchant ships carried 
29.1 per cent of the nation’s total foreign 
trace in September, the latest*month for 
Which statistics are available, according 
to the American Merchant Marine Insti- 
tute. Total imports and exports for the 
mo: th were 15,762,200 long tons. 


U iited States-flag tankers carried sub- 
Stal -ially more of their type cargoes than 
did \merican freight ships, the Institute 
Tep. t showed. Tanker exports aggre- 
gate’ 887,000 tons of which 33 per cent 
wen in American-flag tank ships. About 
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Savannah 
State Docks 


Plan Now fo use 
) this New Gateway 


“GEORGIA 
“Macon 


Thomasville 
. 
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These are your docks. . . if you are interested in exports or 
imports within this area. Inquire about the modern, new Savannah 
State Docks... their many advantages, including personalized service, 
latest cargo handling devices, shipside rail trackage, unobstructed 
transit sheds and excellent rail and truck transportation. 


MODERN HANDLING FACILITIES . .. The new Savannah State Docks 
offer a streamlined marginal wharf with a broad 46-foot wide apron, 
and large transit sheds—all of concrete and steel construction. Ex- 


obstructed movement of cargoes are 
outstanding features. Installations 
are designed to give maximum pro- 
tection to cargoes. High density 
cotton compress and other modern 
equipment facilitate fast and safe 
handling of cargo. 


STORAGE AND TRANSPORTATION 
Complete storage facilities backing 
up the new Savannah State Docks include more than 2,000,000 square 


feet of dry storage space with unlimited open storage. Five railroads 
and 26 truck lines serve Savannah. 













PERSONALIZED SERVICE 


A skilled staff with long experience in every phase of 

port operation and traffic routing, and with a 
knowledge of domestic and foreign markets pro- 

vides personalized service for shippers through 
the Savannah State Docks. Every shipper 
receives individual attention to insure 
the fastest, most efficient and satisfactory 
handling of cargo. 


OFFICES 
SAVANNAH, Ga., USA ATLANTA, Ga., USA NEW YORK, N.Y., USA 
P.O. Box 1039 1413 Healey Bidg. 233 Broadway 
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Qualified for 


Responsibilities 


Executive positions in industrial traffic 
management and transportation de- 
mand an expertness in the technical 
aspects of the profession and a com- 
prehensive understanding of the in- 
fluence of economic conditions on 
transportation. The requirements are 
great . . . the opportunities rewarding. 


A practical program of training, keyed . 


to the exacting requirements of indus- 
try, will enhance your qualifications for 
new and greater responsibilities. The 
Academy of Advanced Traffic and the 
College of Advanced Traffic offer both 
basic and advanced training. You can 
arrange a program of study to fit your 
own situation . . . either a full time 
day course, evening class study or 
home study by correspondence. 


RESIDENT TRAINING IN CHICAGO, 
NEW YORK, AND PHILADELPHIA. 
HOME STUDY BY CORRESPONDENCE 


cala 


WRITE TODAY FOR YOUR COPY 
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22 W.. Madison St 
CHICAGO, ILL 
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37.6 per cent of our tanker imports were 
carried in American vessels, it said. 
Dry cargo exports amounted to 5,693,- 
900 tons, of which 23.9 per cent were 
shipped abroad in American-fiag ships. 
About 26.8 per cent of our dry cargo im- 
ports arrived in American vessels, it said. 


Traffic Conference Slated 
At Michigan State College 


How traffic and transportation man- 
agers are handling the nation’s annual 
$57 billion transportation budget will be 
discussed at Kellogg Center for Continu- 
ing Education, Michigan State College, 
Lansing, Mich., at a traffic and trans- 
portation conference May 11 and 12, the 
college has announced. 

-Sponsored by the Michigan Industrial 
Traffic League in cooperation with the 
college’s School of Business and Public 
Service, the purpose of the conference 
is to inform managements of industries, 
chambers of commerce and transporta- 
tion lines how the $57 billion is being 
spent to move goods and passengers by 
railways, motor and water carriers, and 
airlines, and to transport petroleum 
products by pipelines, according to the 
school. 

The college said the expenditure 
amounted to one-sixth of the national 
income for 1953 and should interest 
managements which want to see that 
full value is received for the expense. 

The first day of the conference would 
be devoted to a study of the extent to 
which the expenditure was handled by 
transportation managers, with the dis- 
cussion aimed primarily at  manage- 
ment executives of industries and car- 
riers, the college said, with an effort 
being made to show that transportation 
managers should be elevated to recogni- 
tion as an important factor on the over- 
all management team. 

The second day’s discussion will be de- 
voted to what the college calls the 
problems of industry and carrier repre- 
sentatives. 

Also scheduled for discussion are the 
qualities required in meeting situations 
created by competition and the channel- 
ing of articles in the most efficient 
manner. 


Truck Safety Contest 
Winners Announced 


Truck fleets winners in the annual 
national truck safety contest have been 
announced by the American Trucking 
Associations, Inc., sponsor of the contest. 

Winners will receive their awards at 
a luncheon, May 13, in Hotel Sinton, 
Cincinnati, during the A.T.A. spring 
meeting of the council of safety super- 
visors and the equipment and mainten- 
ance council. Jack Cole, A.T.A. president, 
will make the presentations. 

Electric Auto-Lite Co., Toledo, will 
also present special safety awards to 
supervisors of companies placing first in 
each classification. Trailmobile Inc., 
Cincinnati, also will award a trophy to 
the trucking company with an outstand- 
ing record in safe operation and con- 
tribution to highway safety. 

The Pennsylvania Motor Truck Asso- 
ciation was selected as the state trucking 
association which carried on the most 
effective program of safety promotion 
and will receive the A.T.A. trophy. A 
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plaque will be given to the North Caro 
lina Motor Carriers Association as seco? 
place winner. 

Pacific Intermountain Express, Oa 
land, Calif., was named winner of ti 
Trailmobile Trophy, while Mistletoe E 
press Service, Oklahoma City, was chose: 
for a special award for its exceptior 
safety record. 

Judges of the national safety conte 
were: Norman Damon, vice-preside: t, 
Automotive Safety Foundation; Haroid 
F. Hammond, manager, transportation 
and communication department, United 
States Chamber of Commerce; and Er- 
nest G. Cox, chief, section of safety, 
Bureau of Motor Carriers, Interstate 
Commerce Commission. 


Air Travel Credit Plan 
Shows Gain in 1953 


The number of customers who use the 
“charge it” system of the Universal Air 
Travel Plan in purchasing their air 
transportation showed a gain of 13 per 
cent in 1953, according to John A. Lund- 
mark, secretary of the Universal Air 
Travel Plan. 

“Of the 595,494 holders of air travel 
credit cards in 1953, residents of the 
United States, Canada and Central 
America held 416,105, with the U.S. hay- 
ing by far the largest number,” said he. 

“There are 69 of the world’s scheduled 
certificated airlines that are parties to 
the Universal Air Travel Plan, which is 
the only world-wide credit plan now 
in operation by any industry”. “This 
plan is jointly sponsored by the Air Traf- 
fic Conference of the Air Transport Asso- 
ciation and by the International Air 
Transport Association. 

“Under the U.A.T.P., the airlines trav- 
elers are able to carry a credit card 
honored for air transportation by prac- 
tically all of the airlines flying domestic 
and international routes.” 

The figure of 595,494 credit cards held 
in 1953 represented a gain of 68,825 
“charge it” customers in 1953 compared 
with a gain of 38,000 in 1952 over 1951, 
Mr. Lundmark said. 


The credit cards are divided among 
North American cards, which are good 
for air transportation in the North 
American continent and contiguous is- 
lands; international cards, which are 
good for world-wide travel, and con- 
trolled cards, which can be used within 
limitations prescribed by certain coun- 
tries on the amount of money their resi- 
dents can spend on foreign travel, he 
said. 


Edgett Reports Increase 
James D. Edgett, president, North 


American Van Lines, Inc., at the March } 


annual meeting of shareholders, said 
the volume of business for North Amer!- 
can Van Lines for the first quarter of 
1954 indicated a 13 per cent increase 
over last year. In 1953 North American 
inaugurated a new moving service be- 
tween the United States and Alaska and 
was the first and only van company to 
operate through service by moving van 
to the Alaskan territory, said he. 
a ca a 


Despite the rise in popularity of the 
Diesel locomotive, more than 43 per cent 
of all locomotives in use on U. S. ©1ass 
I railroads at the end of 1952 were ‘ired 
by coal. 
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left, use of wirebound containers to package general coal circulators has enabled Gray & Dudley Co., Nashville, Tenn., to cut over-all packaging 


costs 12 per cent, the firm’s traffic manager reports. 


In addition, the container has enabled the company to simplify and speed up its packaging 


of the item, and to reduce damage claims. Right, packaging 30 gallon electric water heaters is a simple operation at Gray & Dudley Co.’s Nashville, 


Tenn., plant since the firm switched to wirebound containers. 


The relatively light weight of the wirebound ‘mat’ permits the worker to fold it 


into shape and lift it over his head and the heater quickly and easily, thus speeding up packing time. 


Switch to Wirebound Containers Brings 
Savings in Packing, and Shipping Costs 


Traffic Manager of Gray & Dudley Co. Reports Reduced Packing Costs, 
Elimination of Damage Due to Container Failure, and Reduction in 
Tare and Shipping Weight As Result of Change in Packaging Methods. 


REIGHT SAVINGS through reduced 
tare and shipping weights, as well 
as the elimination of shipping damage 
due to container failure under ordinary 
conditions and drastic reduction of ship- 
ping damage of all kinds, have been 
achieved by our company and our cus- 
tomers since we made a wholesale change 
in our method of packing-for-shipment. 
In addition, we also enjoy considerably 
reduced over-all packing costs, smoother 
Plar operation, more efficient produc- 
tion and enhanced worker morale. 


U: sil the change, we made our own 


Crat's for most of our products, cutting 
the '.mber as needed and nailing it to- 
seth Crate failure during shipment 
and andling and other types of shipping 
dam: ze were more or less frequent. 
Furi ormore, the slowness of the crat- 


ing -ocess caused congested assembly 





lines and it was next to impossible to 
change quickly from one product to 
another. 

Many of our company’s traffic depart- 
ment problems, however, have been 
solved by our recent wholesale conver- 
sion from making our own crates to the 
use of prefabricated, precision-engineered 
wirebound crates. These crates are 
made for us in 17 different designs and 
sizes for a total of 47 models and sizes 
of our cast iron ranges, gas and electric 
water heaters, oil and coal circulators, 
gas and electric ranges, and other ap- 
pliances. 

At Gray & Dudley, packing-for-ship- 


By E. I. JONES 
Traffic Manager 
The Gray & Dudley Co., Nashville, Tenn. 


ment is a traffic department function. 
So, we naturally had much to do with 
the conversion to the use of wirebound 
crates from making our own crates. 

As a result of the change, our produc- 
tion department has gained new flexi- 
bility in scheduling because now we 
need be notified only minutes, instead 
of virtually hours, ahead of any change 
in products scheduled for production. 
Wirebound crates in all sizes and designs 
are stored flat in a minimum space, 
located so that completely prefabricated 
crates can be moved quickly and easily 
to where they are needed. 

Nearly all of the 47 different models 
and sizes of Gray & Dudley Co. products 
now are actually packaged as they are 
assembled, the packing areas being so 
integrated with production that they are 
simply continuations of assembly lines. 





IN TRANSPORTATION, Why Not 
All that Sf Ship it Faster 


‘the Nome | ~ 1 + ? . 
implies| by HAY Service 


ALL THE WAY? 


We'll Appreciate Your Call 


TEXKAS- OKLAHOMA-MISSOURI- ILLINOIS - INDIAMA- OHIO 


2511 SWISS AVE. — DALLAS, TEXAS — Victor 3651 


FUNDAMENTALS OF FREIGHT TRAFFIC 


The new editions of these popular texts and reference books 
have been completely revised. 
—RAILROAD FREIGHT CLASSIFICATION, RATES & SERVICES. . . $3.00 


Vol. 1 
Vol. 2—RAILROAD FREIGHT RATE STRUCTURE 
Vol. 3 
Vv 


—FREIGHT SERVICE & RATES—Water, Highway, Air, Pipe Line, 
Forwarder 


ol. 4—FREIGHT SHIPPING DOCUMENTS & CLAIMS 
(Ready May 1952) 


COMPLETE SET OF 4 VOLUMES 


Book Department, The Traffic Service Corporation 
815 Washington Bldg., Washington 5, D. C. 
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H. R. Powell 
Traffic Manager, Richmond, Va. 





Houston, Texas City—Galveston 


Route of the Rocket Freights 
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Products emerge from most assem}! ly 
lines completely crated ready for shi)- 
ment. 

Thus, the congestion and confusi n 
of the old packing areas, especially when 
assembly lines were changed from o 
product to another, have been complet: 
eliminated along with the dust, deafe 
ing racket, debris, and fire hazards « 
crate-making. Since the noise of crati 
often was such that it even disturbe 
office workers “up front”, the benefic 
effect of its elimination upon factory 
worker morale can be imagined. 

Of as great as importance as this 
vastly increased factory efficiency from 
the conversion in crating, however, is 
the appreciable dollars-and-cents econo- 
mies now enjoyed by the Gray & Dudley 
Co. from more economical packing-for- 
shipment and by its customers from 
reduced tare and shipping weights. 


Examples of Savings 

For example, crating table-top elec- 
tric water heaters in our Nashville fac- 
tory is a fast and economical operation 
since we converted to the use of wire- 
bound crates. 

The heaters are assembled upon the 
bases of their crates. At the end of 
the assembly line, a heater is covered 
with protective material tied with a 
cord, and then is “wrapped up” in three 
man-minutes for shipment. A one-piece 
wirebound “mat” that comprises the 
four sides of the crate is folded into 
shape quickly and easily and is placed 
in position. Its relative light weight 
permits the worker to lift the folded 
“mat” over his head and the heater. 


Conversion to the use of these sci- 
entifically engineered wirebound crates 
has resulted in reducing packing man- 
time from 12 to 3 minutes, shipping 
container tare weight from 65 to 28 
pounds or 57 per cent, shipping weight 
by 17 per cent, and over-all packing costs 
by 15 per cent. 

In addition, damage due to shipping 
container failure has been eliminated 
and appearance of the unit in its ship- 
ping container has been vastly improved. 

Another example of the savings we 
have achieved is in the packaging of 
30-gallon model 325 electric water heat- 
ers. These are packaged near the end 
of the assembly line, emerging fully 
crated and ready for shipment. At the 
head of the line, bases of heaters are 
bolted to the bases of wirebound crates. 
Upon completion of assembling, protec- 
tive material is placed over the heater 
and tied with cord and a one-piece wire- 
bound “mat” that comprises the four 
sides of the crate is placed in position. 
The relatively light weight of the wire- 
bound “mat” permits the worker to fold 
it into shape and lift it over his head and 
the heater in an operation that has dras- 
tically slashed packing man-time. 


Packing Cast Iron Range 


Here is still another example: 
Packing a 468-pound cast iron range 
for shipment now takes only 5.5 man- 
minutes in the Gray & Dudley Co. fat- 
tory at Nashville after it is lowered onto 
the specially engineered base of 
wirebound crate. This represents a si 
nificant savings in packing time, 
pared with the time formerly req i 
The crate consists of only three p 
the base, the top, and the one-piece 
bound “mat” that comprises th« 
sides. The “mat” is “wrapped a1 
the crate base and top to form a 
ping container of extraordinary 
ence and shock absorbence. Only 
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into B Packaging this 468-pound cast iron range takes only 5.5 man-minutes with wirebound container 
aced § shown above, after the range is lowered onto the specially engineered base of the crate. Only 
sight B a few nails are required after the crate is closed by engaging and twisting the protruding ends 
ided § of the binding wires. The crate base and top form a shipping container of extraordinary resilience 
Tr. and shock absorbence, according to Gray & Dudley’s traffic manager. 
Bi THE HOOSIER LINE 
nan-@ Bails are required after the crate is 
ey closed by engaging and twisting the pro- 
ping é Mog : 
0 28 truding ends of binding wires. 
eight Excellent dollars and cents savings in 
costs § the form of more economical packing for FREIGHT COSTS GOT YOU 
shipment and reduced tare and shipping 
pping weights for customers have been attained 
nated in the packaging of our coal circulator 
ship- and coal range models. 
oved.—§ We now use the base of a wirebound 
s we crate to carry the entire 539-pound load 
ng off of our model 529 general coal circulator. 
heat-™ A worker prepares the 10l-pound base : 
» end™ and wirebox assembly, and then places it 
fully on the unique base of its scientifically 
t the engineered crate. The bottom section of e 
-s are the crate is prefabricated and shipped i 
rates.§ © Gray & Dudley, but the special — 
rotec- built-up interior packing is added. It is Workman prepares 101-pound base and firebox 
neater anes to engage the base of the coal assembly of 539-pound general coal circulator 
wire-§ Circulator and to prevent the heavy load prior to placing it on especially engineered base er 
four from shifting during shipment or han- of crate. Base is designed to engage the base for lowest shipping cost 
sition. dling. A reduction of 12 per cent in the of the coal circulator, and to prevent the load for prompt, expert handling 
wire-§ over-all cost of packing this heavy coal from shifting during shipment or handling. : 
0 fold for complete common carrier 
gees service New Orleans West 
; aras- 
Route DIMIE on the Conal 
Old Style Wirebound Percentage : , ; ; 
rang? “BETTY” COAL RANGE: Crate Crate Reduction connecting with all River carriers. 
man- Man-time needed to pack..... 27 minutes 514 minutes 80 — prety ae ge ami 
0. fac- Container tare weight......... 67142 pounds 35 pounds 48 anes Write 
d - Shipping weight......... _.. 342 pounds 309 pounds 10 
( Pos Over-all packing costs......... $3.10 $2.59 16 DIXIE CARRIERS INC. 
com- MODEL 520 COAL CIRCULATOR: 
; _ Man-time needed to pack ..... 36 minutes 6 minutes 83 
vire- Container tare weights ....... 87.5 pounds 65 pounds 26 on PR rg a8 - 
e four Shipping weight ............. 62614 pounds 604 pounds 4 caren ~ 
l = Qver-all packing costs ........ $5.60 $4.85 13 al NEW ORLEANS 
. chip- 
esili- ove” 1422 Nat’! Bank Commerce 
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circulator has been realized since we 
switched to wirebound crates. 


The one-piece wirebound “mat” that 
comprises the four sides of the shipping 
container for our model 529 general coal 
circulator is then simply folded into 
shape and placed in position by one 
workman. Besides cutting over-all pack- 
ing costs for this unit by 12 per cent, 
simplifying packing for shipment, and 
eliminating shipping damage due to con- 
tainer failure, the new container has 


Coming... 


Feature Articles 


April 17—New owners of Federal 
Barge Lines, the nation’s largest 
inland waterway carrier, report 
on plans to rehabilitate the line 
and improve its service under 
private enterprise. 


April 24—The Western Mary- 
land Railroad's marine terminal 
at Port Covington, now in its 
fiftieth year, does a booming 
business, thanks to its modern 
facilities. 


May 1—The Nashville, Chatta- 
nooga & St. Louis Railway's $56,- 
000,000 modernization program, 
the area’s homogeneous labor 
force, low power rates, draw in- 
dustry southward. 


May 8—The General Services 
Administration uses two truck- 
tow conveyors to move 13,000 
items through its new Federal 
Supply Center in Seattle, the 
largest single-story warehouse in 
the west. 





brought about a reduction in man-time 
required from 36 to 6 minutes. The en- 
tire crate for the 539-pound coal cir- 
culator weighs only 65 pounds. 


Comparison of Costs 


We have compiled some figures on the 
savings we have achieved since we con- 
verted from making our own crates to 
using already-prepared wirebound con- 
tainers. On the preceding page are some 
comparisons, new method of packing 
versus the old, on packing time, tare and 
shipping weights, and over-all packing 
costs in the packing of our 274%-pound 
“Betty” coal range and our 539-pound 
model 520 coal circulator. 





Group Asks Standard U.S. 


Packaging Specifications 


Standardization and simplification of 
government specifications for packaging 
Was recommended by representatives of 
the industrial shipping containers in- 
dustries at_a conference with officials of 
the Business and Defense Services Ad- 


ministration, U.S. Department of Com- 
merce, the B.D.S.A. has announced. 

The recommendation came after a dis- 
cussion of government packaging inspec- 
tion and specifications which disclosed 
that more than a half dozen depart- 
ments and agencies establish varying re- 
quirements for packaging the same com- 
modity. 

B.D.S.A. officials told the industry rep- 
resentatives the containers and packag- 
ing division was already working on this 
problem with the agencies and depart- 
ments concerned, with a view to elimi- 
nating, insofar as possible, multiple 
specifications for packaging government 
purchases. 

A recommendation was made by the 
industry representatives that govern- 
ment surveys and inspections of ac- 
credited container manufacturing plants 
be coordinated to eliminate present 
duplication by government purchasing 
agencies, and that a record be kept of 
available facilities which could be de- 
pended upon in an emergency. 

In welcoming the conferees to the 
meeting, Lothair Teetor, Assistant Secre- 
tary of Commerce for Domestic Affairs, 
said the purpose of such conferences was 
to enable businessmen and manufac- 
turers to discuss their problems with the 
government department which repre- 
sented business in all its relationships 
with government agencies. 

Members of the conference said ‘the 
industrial containers industries were suf- 
fering from freight differentials and 
multiplying freight charges. They urged 
that full and immediate consideration be 


PERSONAL 


Donald R. Alexander, general freight 
and passenger agent of the Union Pacific 
Railroad at Kansas City, Mo., since 1944, 
has been promoted 
to traffic manager 
at Kansas City, J. 
R. MacAnally, gen- 
eral freight traffic 
manager and E. 
A. Klippel, general 
passenger traffic 
manager, have an- 
nounced. Mr. Alex- 
ander was general 
agent at Dallas, 
Tex., before trans- 
ferring to Kansas 
City. He joined the 
company in 1916, 
and served with the U.S. Navy in World 
War I. He is a member of the Kansas 
City Traffic Club and the Kansas City 


Passenger Agents Association. 
- * a 





D. R. Alexander 


Albert Adams has retired as traffic 
and shipping manager of the Illinois 
Tool Works at Chicago, after 38 years 
of service. Edward Kruetzer, formerly 
assistant to Mr. Adams, has been named 
traffic and shipping manager. 

* > = 


Frank V. Vesper has been appointed 
a member of the legal department of 
the Chicago & Eastern Illinois Railroad. 
A graduate of Ohio State University and 
a member of the Ohio bar, he has been 
with the Department of Justice where 





TRAFFIC Wor! ) 


given by the proper authorities to co-- 
recting “inequities” in freight rates. T) > 
need of keeping the industrial containe ; 
industries in a healthy condition as , 
“military necessity” was emphasized. 
Alvin A. Voges, of the Americ: 
Veneer Package Association, Inc., siid 
that variations in the requirements .f 


the state for package markings, et 


labelling, had resulted in unwarrani«j 
expense to the containers industr 


——— 


al 


B.DS.A. officials replied that this prov- | 
lem recently was discussed at a con- 7 


ference with another segment of 2 
containers industry, and was curren'!y 
being examined by the Commerce L:- 
partment and other agencies. 

The industry representatives were 


asked by Assistant Secretary Teetor to § 


report any instances wherein the federal 
government was in competition with pri- 


=o 


vate industry, either in the production of | 
containers or disposal of surplus goods. | 
An industry spokesman stated that the | 


government was competing with con- 
tainers industries at “50 to 75” plants. 


Administrator Charles F. Honeywell, f 


of B.D.S.A., told the conferees that this 


agency was actively engaged in under- é 


taking to get the government out of busi- f 


ness and was receiving wholehearted co- 


operation from all other departments 


and agencies. Mr. Honeywell said saw- 


mills established by the military already 
had been shut down, and immediate at- | 
tention would be given to the competing | 


government box plants. He asked the 


industries to submit specific cases to | 


B.D.S.A.’s containers and packaging di- 
vision. 


he specialized 


in the transportation 
field. : 


* * * 


Michael J. Page, of Cornwall, N.Y., 
has been appointed traffic manager for 
Mastic Tile Corporation of America, at 
Newburgh, N.Y., it 
was announced by 
Seymour Milstein, 
the company’s sec- 
retary - treasurer, - 
March 30. Mr. Page 
is a graduate of 
Yale University and 
attended the Acad- 
emy of Advanced 
Traffic, New York 
City. He served 
with the U.S. Navy 
in World War II. 
Prior to assuming 
the position of traf- 
fic manager of Mastic Tile, he was 4 
member of the corporation’s sales de- 
partment at Newburgh. 

* a * 


The appointment of Edmund D. Os- 
bourne, formerly traffic manager, as gen- 
eral traffic manager of the Union Barge 
Line Corporation, was announced by the 
company’s board of directors March 31, 
in connection with a number of appoint- 
ments among the officers of the company. 
Alfred S. Osbourne, formerly presicent, 
has been appointed chairman of the 
board. Lowell L. French, formerly execu- 
tive vice-president, has been appoi’ ted 


M. J. Page 
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Lower costs from less packing and handling, 
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New markets brought within reach by a 
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deliveries to 84 lands the world around. 
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Convenient departures for all Latin America 
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Miami, New Orleans. Other Clippers with 
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How to save even more by using 


Air Mail and Air Parcel Post 
RZ] Your mail, samples and parcels—under 5 lbs, 
s a —often earn a lower rate as Air Mail or Air 
de- Parcel Post than as cargo. Call your Post- 
master for details. (The Post Office dispatches 


this type of mail impartially by the earliest 
Os- s scheduled, certificated airline.) 
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president, and Alex W. Dann, formerly 
chairman of the board, has been ap- 
pointed chairman of the executive com- 
mittee. Lawrence M. Baker, formerly 
auditor, has been named general man- 
ager and continues as secretary and as- 
sistant treasurer. Alvan D. Osbourne, 
formerly operations manager, has been 
appointed assistant general manager. 
% * * 

Lloyd G. Pence has been appointed 
general agent of the Kansas City South- 
ern Lines at San Francisco, Calif., ef- 
fective April 1. Robert W. Church, Jr., 
has been appointed city freight agent at 
Los Angeles, and Henry P. Brannan, 
Jr. has been appointed commercial 
agent at Shreveport, La. 

Ba cs a 


The appointment of H. B. Parr as as- 
sistant general freight traffic manager 
of the Canadian National—Grand Trunk 
Western System 
was announced in 
Montreal, Canada, 
April 1, by G. E. 
Smith, general 
freight traffic man- 
ager of the rail- 
ways. Mr. Parr’s 
career in freight 
traffic dates back 
to 1919, when he 
joined the Grand 
Trunk Railway at 
Toronto in the dis- 
trict freight agent’s 
office. He moved to 
Montreal with the gerenal freight agent 
in 1923 and won steady promotion in the 
traffic department, where he became as- 
sistant freight traffic manager for the 
Canadian lines of the company. Since 
1951, he had been engaged in reorgan- 
izing the sleeping, dining and parlor car 
department. 


H. B. Parr 


* * 


The appointment of John Ohler as 
assistant general traffic manager of the 
Singer Manufacturing Co., has been an- 
nounced by S. E. King, general traffic 
manager. George Fordi is now domestic 
traffic manager, and John LaBuda is 
assistant domestic traffic manager. Hugh 
McCabe is export traffic manager, with 
Alfred Whitaker as senior assistant ex- 
port traffic manager, and James Velaz- 
quez as assistant export traffic manager. 

* ok a 


Nye F. Morehouse will retire as senior 
vice-president of the Chicago & North 
Western Railway System at Chicago, IIl., 
May 1 under the railway’s pension plan. 
He will be retained, however, as special 
counsel on services assigned to him by 
the president and board of directors of 
the railroad. He will be succeeded as 
vice-president by Lowell Hastings, gen- 
eral counsel of the system. 

aK * ca 

Melville B. Bowen has been elected 
president and general manager of Mid- 
land Warehouses, Inc., Chicago, succeed- 
ing Elmer Erickson, who has been elected 
chairman of the board. 

ak ae oe 

A. J. Bordelon has been appointed as- 
sistant general freight agent, rates, of 
the Southern Pacific Lines, Houston, 
Tex., effective April 1. 

a a” ok 

Gilmer B. Randolph has been ap- 
pointed civilian deputy assistant chief 
of transportation (traffic) by Major 
General Paul F. Yount, chief of trans- 
portation of the Army. Brigadier Gen- 
eral Harold T. Miller is assistant chief 
of transportation (traffic) and Colonel 
J. S. Heiss is his military deputy. All 
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ght and passenger traffic of the Army 
yithin the responsibility of the assist- 
chief of transportation for traffic. 
. Randolph has been in traffic work 
»e 1929, having been previously em- 
|. yed by Standard Brands, Inc., and the 
U.s. Treasury Department. He entered 
the War Department in 1940. He is a 
na ive of Oklahoma and holds the em- 
blem of exceptional civilian service, the 
Aruy’s highest award for civil employes, 
for his wartime traffic work. Before his 
promotion he was traffic management 
policy advisor in the office of the chief 
of ‘ransportation. 
Oe * * 


Henry W. Leap has been appointed 
assistant secretary and assistant to the 
vice-president of the Hannibal Connect- 
ing Railroad at Hannibal, Mo., effective 
April 1, succeeding Thomas Waterston, 
who retired after more than 30 years of 
service. 





* * * 


Establishment of separate purchasing 
and traffic departments for Kaiser Alu- 
minum & Chemical Corporation, Oak- 

land, Calif, was 
announced April 5 
by D. A. Rhoades, 
vice - president and 
general manager. 
Angus V. McLeod 
has been appointed 
manager of traffic, 
and Duncan S&S. 
Gregg, manager of 
purchasing. Mr. 
Gregg will have the 
responsibility for 
the coordinating of | 
A. V. McLeod the over-all pur- 
chasing activities of 
the corporation and its subsidiary com- 
panies, and Mr. McLeod will have the 
same responsibility over the traffic func- 
tion. Both Mr. Gregg and Mr. McLeod 
will report directly to the office of the 
vice-president and general manager in 
their new capacities. Both men have 
had long service with the Kaiser or- 
ganization, Mr. McLeod for 14 years and 
Mr. Gregg for 19 years. With Kaiser 
erecta since 1947, Mr. McLeod was | os “ e r] a 
in charge of both traffic and purchasing + ore L k | k ? t 4 d 
prior to the present separation of these anaes 00 $ l e e e $ ay- reaming 
departments. He formerly served in 
. executive capacities with other Kaiser 


empanies | of PERFECT SHIPPING again.” 


Ra C. Chamberlain, of Oakland, Calif., 
as been appointed traffic manager of ® o 

Pabco Products, Inc., a floor covering 

and building materials manufacturer. He | Try Perfect Shipp ing Yourself _— 
succeeds A. W. Brown, who has retired 
after 35 years with the company. Mr. 


Chamberlain, who has been with Pabco 

) for 17 years, assumes his new duties at 
the company’s headquarters at San | call your 
Francisco, from his former position as 


oy — manager at Metuchen, 
J. E. J. Clark, formerly assistant traf- * e 

fic manager at Metuchen, succeeds Mr. freight representative for details 
Chamberlain. P. W. Pollock, formerly wae: 

at the company’s plant in Emeryville, ) ~~) 

Cali’, has moved to the San Francisco FRE, IGHT 

office where he assumes the duties of as- 

sistant traffic manager. 


pcg SPECIALISTS 


C. P. Varney, executive representative 
on the president’s staff of the Rock Is- SINCE 18 7 7 
lanc Railroad, retired March 31, after 
mor than 52 years of service. Mr. Var- 
hey started with the road at Seymour, 
la., os a station helper, and rose through 
the operating department in various 
Psi ons until he entered freight traffic 
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service. Prior to his executive assign- 
ment, he was general agent at Kansas 
City. 

* ~ * 

John A. Bauer has been appointed 
traffic manager of the St. Joseph, Mo., 
mill of Quaker Oats Co., effective March 
15. Mr. Bauer has been employed in the 
company’s general traffic department in 
Chicago since 1951. Before that he was 
with the Chicago, Burlington & Quincy 
Railroad and with Acme Feed Co. 

os es * 

George E. Alter has been appointed as- 
sistant general freight agent of the 
Missouri Pacific Lines at St. Louis, Mo., 
effective April 1. E. G. Wikelski has been 
appointed grain agent of the railroad at 
Kansas City, Mo., effective April 1, suc- 
ceeding M. E. Hansen, who retired after 
34 years of service. 

* * ae 

Frank Langham has been named 
comptroller of the Super Service Motor 
Freight Co., Nashville, Tenn. 

- * a 


Elmer E. Swartz, who recently retired 
as general traffic manager of Nash 
Motors, division of Nash Kelvinator 
Corporation, Kenosha, Wis., is now traffic 
manager of Commercial Truckers, Ra- 
cine, Wis. 

a * * 

Kenneth G. Munson has been named 
traffic manager of Eazor Express, Inc., 
Pittsburgh, Pa. Mr. Munson formerly 
was with Greig Freight Lines, Akron, O. 

* + oo 


Francis B. Griffith has been elected 
president of the Wyandotte Terminal 
Railroad Co., Wyandotte, Mich., effective 
May 1. He succeeds Edward Edson, who 
will retire. 


NEWS OF TRAFFIC CLUBS 





Henry C. Hargis, manager of the 
northern California division, Lyon Van 
& Storage Co., will be installed as presi- 
dent of the Trans- 
portation Club of 
San Francisco, 
Calif., at the club’s 
“president’s party” 
on April 24. Other 
officers to be in- 
stalled are: John H. 
Schroeder, mana- 
ger, Standard Rail- 
way Co., first. vice- 
president; Frank 
Hubert, Jr., traffic 
manager, Bethle- 
hem Pacific Coast 
Steel Co., second 
vice-president, and George W. Phelps, 
Louisville & Nashville Railroad Co., re- 
tired, secretary-treasurer. Members of 
the board of directors are: Gordon L. 
Crocket, special assistant to the vice- 
president, passenger department, South- 
ern Pacific Co.; August E. Fridberg, 
freight traffic manager, Matson Lines; 
Keith Miller, assistant traffic manager, 
Standard Oil Co.; Samuel L. Wright, 
attorney, Pillsbury, Madison and Sutro, 
and James J. Kavanaugh, Missouri Pa- 


cific Lines, retired. 
* * * 





H. C. Hargis 


The Corpus Christi (Tex.) Traffie As- 
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For Fast Peoria Gateway 
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» Peoria & Pekin Union Railway Co. 
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GATEWAY TO 264 WORLD PORTS 


ba VIA 111 SHIPPING LINES 
ts DETAILS GLADLY GIVEN 
n- J. H. MYERS, Traffic Manager 


os FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 





5 Eastern Representative: LAWRENCE T. WAIDELL 

ero 35 East Wacker Drive, Chicago 1, Ill. 

est European Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C. 3 
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Let us help you with 

your overseas shipping matters. 
Write 

H. H. GIBSON 


Foreign Freight Traffic Manager 
Mobile 8, Alabama 








. Quit, Mobile & Ohio 
Pf temo 





sociation will hold its annual golf outing 
on May 13, at the Oso municipal golf 
course, The club held its regular 
monthly meeting April 1. 

es * * 


The Traffic Club of Denver, Colo., will 
hold its regular meeting on April 22 at 
the Albany hotel. The meeting will be 
a dinner-dance. 

* x * 

Fletcher Mitchell, general agent, Santa 
Fe Railway Co., has been elected presi- 
dent of the San Antonio (Tex.) Traffic 
Club. Other officers elected are: Harry 
Cagle, traffic manager, Uvalde Rock As- 
phalt Co., vice-president; Oscar Large, 
traffic manager, A. B. Frank Co., ser- 
geant-at-arms, and C. A. Willingham, 
traffic manager, Alamo Iron Works, sec- 
retary-treasurer. Named to the board 
of directors are: Mr. Mitchell, Lon 
Nusom, Mr. Cagle, Mr. Willingham, Mr. 
Large, L. M. Diegel, J. G. Miller, A. P. 
Muenzler, J. E. Reagan, Monroe Slaugh- 
ter and R. E. Truitt. 

* cS * 

Officers will be elected at the twentieth 
annual meeting of the Traffic Club of 
the Lehigh (Pa.) Valley on April 19 at 
the Catasauqua Post, American Legion, 
Catasauqua, Pa. On April 20 the club 
will celebrate its anniversary with a 
“ladies night” program at the Lehigh 
Country Club. 

* * * 

The Traffic Club of Lansing, Mich., will 
hold a “freight claim prevention” dinner 
meeting on April 14. On May 1 the an- 
nual spring dance of the club will be 
held at the Olds hotel. 

co ok ae 

Fred Baker of the Nickel Plate Road, 
Davenport, Ia., has been elected presi- 
dent of the Tri-City Traffic Club by the 
club’s board of directors. He succeeds 
James D. Nankivell of the Northern Pa- 
cific Railway Co., Bettendorf, Ia. The 
club announced that its “entertainment 
night” meeting would be held on April 
22 in Milan, Ill. 

% 


* * 


An “industrial night” dinner meeting 
of the Oakland (Calif.) Traffic Club will 
be held April 20 at the Leamington 
hotel. Guest speaker will be William M. 
Whelan, special agent in charge of the 
Federal Bureau of Investigation, San 
Francisco, Calif. He will speak on 
“Working of the F.B.I.” 

co * 


ah 


Mrs. Bertha Baldwin, administrative 
assistant to the supervisor for the fifth 
district, Bureau of Narcotics, will be 
guest speaker at the luncheon meeting 
of the Women’s Traffic and Transporta- 
tion Club of Baltimore, Md., April 14 in 
the Park Plaza hotel. 

cs 


* * 


William White, president of the New 
York Central System, will address mem- 
bers of the Traffic Club of Detroit, Mich., 
at a meeting April 15 in the Sheraton— 
Cadillac hotel. He will speak on “The 
Central Today.” 

* 


* a 


The Rochester (N.Y.) Transportation 
Club will hold a “Perfect Shipping” 
meeting April 28 at the Doud Post, 
American Legion home. 

* * * 


William F. Davis, traffic manager of 
the Smith Paper Co., Lee, Mass., will be 
installed as president of the Berkshire 
County Traffic Association, Pittsfield, 
Mass., at a dinner meeting April 21 at the 
Brass Rail restaurant. Other officers to be 
installed are: George S. Serra, traffic 


+ Manager, Hurlbut Paper Co., South Lee, 
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personalized 
service 





GENERAL OFFICES 





WINSTON-SALEM, N. C. 









is the 


word for 


THE PORT OF MOBILE 


Low Handling Costs. Safety 
From Pilferage And From 
Work Stoppages. 


PORT OF MOBILE 
A SHIPSHAPE PORT 


ALABAMA STATE DOCKS BOARD 


MOBILE, ALABAMA 
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The Mark of 
GOOD 


Transportation 
Service 


For shipping or travel at its finest, 
specify “North Western,” the railroad 
serving nine great Midwestern states. 


Illinois * Wisconsin « Minnesota 
Upper Michigan « lowa « North Dakota 
South Dakota « Nebraska * Wyoming 








ROUTE SHIPMENTS 1 WA 
FAST, ALL-CARGO SERVICE 


\/ 2 coast-to-coast flights daily* 
\/ 2 transatlantic flights weekly 


\V Get rates on specific commod- 
ity shipments now. Call TWA. 


*Except Sat.-Sun. 


TWA 


TRANS WORLD AIRLINES 
U.S.A. + EUROPE + AFRICA + ASIA 


All TWA flights carry Air Mail, Air Freight and— 
in U. S.—Air Express 


$AVE! 
SHIP 


SEATRAIN 


SEATRAIN LINES, INC. 
15 Broad Street 
New York 5, New York 
Whitehall 3-2470 


Atlanta, Ga., WAlnut 7275; New Orleans 

., RAymond 8481; St. Louis, Mo., GArfield 
1171; jouston, Tex., CHarter 0661; Savan- 
a Ga., 2-3171; Dallas, Tex., PRospect 





first vice-president; William F. Reese, 
district manager, Acme Fast Freight, 
Pittsfield, second vice-president; Philip 
A. Talarico, traffic manager, Sprague 
Electric Co., North Adams, third vice- 
president; Harry M. Collins, traffic man- 
ager, Eaton Paper Corporation, Pitts- 
field, treasurer, and William B. Preston, 
traffic manager, Chamber of Commerce, 
Pittsfield, secretary. 
K * ae 
The Women’s Traffic Club of San 
Francisco, Calif., will hold a joint dinner 
meeting with the Pacific Traffic Club 
April 13 in the Richelieu hotel. Guest 
speaker will be John R. Wagner, vice- 
president and general manager, Pacific 
Far East Lines, Inc. 
as a ok 
The Traffic Club of Houston, Tex., will 
hold a spring golf outing April 26 at the 
Pine Forest Country Club. The club ob- 
served “Perfect Shipping Month” at its 
regular April dinner meeting. 
* cs 3K 


Wade Sherrard, general manager of 
the Motor Trucking Association of Cali- 
fornia, will be the guest speaker at the 
second annual “truck night” dinner 
meeting of the Southeast Traffic Club of 
Los Angeles, Calif., April 15. The club 
will hold its first spring golf tourna- 
ment prior to the meeting. 

oS ca x 

Officers will be installed at a meeting 
April 12 of the South Bend (Ind.) Trans- 
portation Club at the LaSalle hotel. 

os ~ ” 


“Perfect Shipping Month” was ob- 
served at the April meeting of the 
Women’s Traffic Club of Los Angeles, 
Calif. 

The Transportation Club of Louisville, 
Ky., will be host to a joint meeting of 
Louisville industries and transportation 
agencies at a “Perfect Shipping Month” 
dinner meeting April 13 in the Kentucky 
hotel. 

* 7 * 

The Transportation Club of Seattle, 
Wash., held its fifth annual “carnival 
and country store” party at its meeting 
April 3. 

1 * * 

The Women’s Traffic Club of Oakland, 
Calif., observed its annual “bosses’ night” 
meeting on April 6. 

* * oa 

The Fort Worth (Tex.) Traffic Club 
will hold its annual golf and stag dinner 
May 18 at the Glen Garden Golf and 
Country Club. 

* * * 

The Bridgeport (Conn.) Traffic As- 
sociation will be host to all its past presi- 
dents at a “social night” meeting on 


April 19 at Eichner’s restaurant. 
* * * 


The Los Angeles (Calif.) Transporta- 
tion Club will hold its annual stag din- 
ner and golf tournament April 23 at the 
Lakewood Country Club. The club ob- 
served “Perfect Shipping Month” at its 
regular April meeting. 

* a * 

The Transportation Club of Santa 
Clara (Calif.) County will observe 
“steamship night” at a dinner meeting 
April 15 at the Hawaiian Gardens, San 
Jose, Calif. 

co * + 

The Traffic Club of Topeka, Kan., will 
dedicate its meeting April 20 at the Hotel 
Jayhawk to “Perfect Shipping.” 

* * * 


C. A. Naffziger, director of the freight 
loss and damage prevention section, As- 
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Avril 10, 1954 


s.tiation of American Railroads, Chi- 
c: 20, Ill., will be guest spepaker at the 
“| erfect Shipping Month” dinner meet- 
inz of the Elmira (N.Y.) Area Traffic 


Club on April 14 in the Mark Twain 
hotel. He will discuss the operation of 
the research center on prevention of 
damage. 


NEWS OF OTHER 
TRAFFIC GROUPS 





Sonquenenen hagher of Delta Nu — Formed 





These members of the newly-formed Susquehanna Chapter of Delta Nu Alpha Transportation Frater- 
nity, Danville, Pa., posed for the first group picture of the chapter, whose membership covers five 


counties. 


Charter of the fraternity is displayed in front row. 


Members are, front row, left to right: J. Paul Livsey, of Merck & Co.; William M. Phillips, of Mason 
& Dixon Lines; William K. Zeigler, of Hall’s Motor Transit; Daniel W. Rohrbaugh, of Hall’s Motor 
Transit; John F. Mazich, of Thompson Products, Inc.; Franklin D. Weir, of Acme Fast Freight; Thomas 


A. Michaels, of Follmer Trucking, and Richard M. Shaffer, of Magee Carpet Co. 


Back row, left to 


right: Howard A. Miller, of Hall’s Motor Transit; Arthur R. Neely, of Follmer Trucking; William S. 
Wells, of Follmer Trucking; Neil A. Wildt, of Follmer Trucking; John J. Hollister, of Reading Trans- 
portation; A. Roland Kinkade, of American Car & Foundry; Howard J. Tanner, of Merck & Co.; Carl- 
' ton W. Seitz, of Kennedy Van Saum; Preston J. Gearhardt, of Wise Potato Chip Co.; Donald F. Lewis, 
of American Car & Foundry; George D. Wolfe, of Pennsylvania Railroad, and Charles E. Hutchings, 


of Magee Carpet Co. 


Arthur A. Munro, eastern traffic man- 
ager of Seatrain Lines, Inc., will be guest 
speaker at a meeting of the Bronx (N.Y.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity on April 13 at the 
Schnorer Club. He will show a film en- 
titled “Seatrain and the Shipper.” 

” a a 


At a meeting of the Sabine-Neches 
(Tex.) Chapter of Delta Nu Alpha Trans- 
portation Fraternity March 22, a talk on 
transit privileges was given by G. E. 
Ramsey, chief clerk to the district man- 
ager of the Western Weighing and In- 
| Sspection Bureau, Dallas, Tex. 

a a * 


At the regular meeting of the Houston 
(Tex.) Chapter of Delta Nu Alpha Trans- 
portation Fraternity, March 29, Greg 
Perry, traffic manager, Houston Port and 
Traffic Bureau, spoke on I.C.C. practice 
and procedure. The annual election 
meeting of the chapter will be held on 
April 19 at the Houston Club. 

* * x 


_4 talk on “The Need for Education 
in the Transportation Field” by E. A. 
Ovens, vice-president and dean of the 
Acaiemy of Advanced Traffic, Inc., New 
Yor « City, was heard by members of the 
Trenton (N.J.) Chapter of the Delta Nu 
Alp a Transportation Fraternity at its 
anr ial dinner meeting March 25. Mr. 
Ove 1s said that there was such a need, 


and explained the responsibilities of 
groups and individuals engaged in trans- 
portation to see that it was satisfied. At 
the same meeting, John E. Nelson, assist- 
ant traffic manager of E. Brookmatlack, 
Inc., spoke on the Ohio axle-mile tax. 

* * * 

John H. Kreamer will be guest speaker 
at the April dinner meeting of the Indus- 
trial Traffic Managers Association of 
Kansas City (Mo.). 

* *K * 

“Perfect Shipping Month” was ob- 
served by the Tulsa (Okla.) Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity at its meeting, April 6. 


* * * 


The seventh annual dinner of the 
Cleveland (O.) Chapter of Delta Nu 
Alpha Transportation Fraternity will be 
held April 22 at the Allerton hotel. Guest 
speaker will be Eugene F. Ryan, presi- 
dent of Rail-Trailer Co., Chicago, Il. 


* * * 


The Newark (N.J.) Chapter of Delta 
Nu Alpha Transportation Fraternity will 
sponsor a joint meeting with the Amer- 
ican Material Handling Society, New Jer- 
sey Chapter, April 26, at the Hotel Robert 
Treat. A clinic will be conducted on 
“The Application and Use of Materials 
Handling Equipment to Shipper and 
Carrier Operations.” 
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ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Situations Wanted 


A-1 TRAFFIC MAN, age 36, 10 yrs. experience 
all phases. ICC Practitioner, member AS 
of T&T, will relocate, Salary $5000. Box 568. 


TRAFFIC MANAGEMENT, over 20 years ex- 
perience heavy industrial and as consultant. 
Thoroughly familiar Rail, Barge, Trucking. 
Rates, Services. Preparation and Presenta- 
tion cases before carriers, State and Federal 
regulatory bodies. Age 47, Married, location 
South or West preferred. Reply Box 569. 


TRAFFIC MANAGER thorough knowledge of 
field, able to integrate modern distribution 
program including traffic, transportation, 
material handling, packaging and warehous- 
 % transportation law and procedure. Box 











Wanted to Buy 


COMPLETE SET OF (CLOTH BOUND) vol- 
umes covering Interstate Commerce Commis- 
sion’s decisions on motor cases. Wanted 
Volume 1 through Volume 58. State price. 
Write Box 567.. 





Books 


BOOK catalog free. Over 100 select traffic 
titles. Transportation Book Exchange, Dept. 
4, 325 E. Piper Ave., Flint 5, Mich. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed, com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the ‘Carrier Claim Adjuster’ deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Dubu- 
que, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in — 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
wm . Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 








‘| The Ideal 


REFERENCE 


VOLUMES 


for 
TRAFFIC MEN 






JUST 
PUBLISHED 


“Interstate 
Commerce 


Law & Practice’ 


VOLUME ONE 
(of a Three-Volume Series) 


By Wm. J. Knorst 


Dean 
College of 
Advanced Traffic 


NOW IN 
PREPARATION 


Now you can have available at your finger- 
tips . . . a reference volume enormous in 
scope .. . to answer any questions concerned 
with the challenging subject of commerce law 
and practice. This set of three volumes is an 
important addition to the library of any traffic 
man or student of traffic. 


A companion set to the 4-volume series, 
“Transportation and Traffic Management,” 
also by Wm. J. Knorst . . . Volume | (of a 
Three-Volume Series) is now available for 
distribution. Volumes I! and Ill will follow 
shortly and may be ordered now. If you do 
not already have the 4-volume set, order it 
today, along with your set of “Interstate 
Commerce Law and Practice.” - 


USE THIS HANDY ORDER COUPON 


COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service 
Corp. 


Book Sales Department 
| 22 WEST MADISON ST., CHICAGO 2, ILL. 





Enclosed is check for $ for which 


I 
7 
i 
please ship the following books: { 
I 
I 
I 





(1 VOLUME I at $7.50 
Interstate Commerce Law and Practice 


0 VOLUME I! and Ill at $7.50 each 
Interstate Commerce Law and Practice 
(will be shipped as published) 


I 
I 
| (0 VOLUMES I to IV—$30 Set (4 Volumes) 
I 
! 


Transportation and Traffic Management 


Name....... 


| EEE ere ae, ener | 
NOTE: Write for our special study grou 

j plans for Traffic Clubs, Colleges and Unt : 
versities, etc. 


ST Tt 
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TRAFFIC DATES 





APRIL 


11-13—Customer Relations Council, American 
Trucking Associations, Inc. (annual spring 
meeting), Chicago, Ill. 


13. —Material Handling Institute (spring meet- 
ing), Chicago, Ill. 

20-21—Middlewest Shipper-Motor Carrier Con- 
ference, Kansas City, Mo. 


25-29—American Warehousemen’s Association (an- 
nual meeting), Boca Raton, Fla. 


21-22—Eastern Industrial Traffic League (semi- 
annual meeting), New York, N.Y. 


27  —Transportation Luncheon Session (annual 
meeting) U.S. Chamber of Commerce, 
Washington, D.C. 


MAY 


4-4 —Fifth Highway Transportation Congress, 
Washington, D.C. 


5-8 —Chain Store Traffic League (annual con- 
vention), Louisville, Ky. 

6-7 —Atlantic States Shippers Advisory Board, 
Atlantic City, N.J. 

6-8 —National Tank Truck Carriers, Inc., confer- 


ence of American Trucking Associations, 
Inc. (sixth annual convention), Cincinnati, 


O. 


10-12—Central Western Shippers Advisory Board, 
Salt Lake City, Utah. 

16-19—American Railway Development Associa- 
tion (forty-fifth annual meeting), Salt Lake 
City, Utah. 


18-20—Association of Interstate Commerce Com- 
mission Practitioners (annual meeting), 
Boston, Mass. 


18-20—Western Traffic Conference (annual cc »- 
vention), Hollywood, Calif. 


19-20—National Traffic Committee of the Truck- 
ing Industry, Washington, D.C. 


24-27—Accounting Division, Association of Ameri- 
can Railroads, Washington, D.C. 


24-27—Terminal Operations Council of Ameri- 
can Trucking Associations, Inc. (sixth 
annual meeting), St. Louis, Mo. 


25 —Southwestern 
Amarillo, Tex. 


Industrial Traffic League, 


25-26—National Rivers and Harbors Congress 
(forty-first convention), Washington, D.C. 

25-27—Southwest Shippers Advisory Board, Ama- 
rillo, Tex. 

29 —National Freight Traffic Association (spring 
meeting, May 29-June 2), White Sulphur 
Springs, W.Va. 

21-24—National Freight Claim Council of Amer- 
ican Trucking Associations, Inc., St. Louis, 
Mo. 

23 —American Trucking Associations, Inc. (an- 


nual motor carrier shipper-carrier-receiver 
meeting and banquet), St. Louis, Mo. 


23-24—Great Lakes Regional Advisory Board, 
Traverse City, Mich. 


JULY 


6 -—Texas Industrial Traffic League (annual 
meeting), San Antonio, Tex. 


8 —Southwest Shippers’ Motor Carrier Con- 
ference, San Antonio, Tex. 


28-29—Northwest Shippers Advisory Board, Dvu- 


luth, Minn. 





Annual Dinner Dates 


12 —Wyoming Valley Traffic Club, Wilkes-Barre, 
Pa. 


APRIL 


13. —Seattle Industrial Traffic Managers Asso- 
ciation, Seattle, Wash. 

14 —Transportation Club of Springfield, Spring- 
field, Ill. 

19 —Manufacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 

20 —Sevannah Traffic Club, Savannah, Ga. 

22 —Central Ohio Traffic Club, Marion, O. 

28  —Fort Wayne Transportation Club, Fort 
Wayne, Ind. 

29 —Metropolitan Traffic Association of New 
York, Inc., New York, N.Y. 

29  —Columbus Transportation Club, Colum- 
bus, O. 

29 —Norristown Traffic Club, Norristown, Pa. 


MAY 


4 —Traffic Club of Lake Charles, Lake Charles, 
La. 


11 —Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 


12 —Danbury Shippers & Carriers Association, 
Danbury, Conn. 


of Traffic Clubs 


12. —Women’s Traffic & Transportation Club, 
Baltimore, Md. 


13. —Cincinnati Women’s Traffic Club, Cincin- 


nati, O. 

17. —Women’s Traffic Club of Houston, Houston, | 
Tex. 

18 —Bridgeport Women’s Traffic Club, Bridge- 
port, Conn. 


19 —Traffic Club of Billings, Billings, Mont. 





_— ac 





19 —Traffic Club of Harrisburg, Harrisburg, Po. 


20 —Traffic Club of Akron, Akron, O. 


24 —Women’s Traffic Club of Fort Worth, Fort 


Worth, Tex. 


26  —Transportation Club of Milwaukee, Mil- 
waukee, Wis. 


28 —Traffic Club of Houston, Houston, Tex 


JUNE 

2 —Junior Traffic Club of St. Louis, St. Levis, 
Mo. 

7 —Women’s Traffic Club of Lancaster, |an- 
caster, Pa. 

8 —Women’s Traffic Club of New York, New 
York, N.Y. 

10 —Women’s Traffic Club of Detroit, Detroit, 
Mich. 
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. 
- THRU-TRAILER SERVICE. One trailer RELAY. Coordinated driver relays keep 
moves your shipment from coast to coast. freight on the move from pickup to deliv- 
ol (Service also to intermediate points.) ery, including fast trailer interchange at 
| Chicago. 
| 
a SINGLE THRU BILLING. One bill takes 
your shipment to its destination when mov- 
ing on thru-trailer. INSURANCE, Protection all the way 
a against loss and damage. 
sb, THRU MANIFESTS AND TRACING. 
Integrated teletype and record systems 
cin- | give prompt and accurate information on SALES AND SERVICE. Call the nearest 
location of your shipments. Spector or P-l-E office for information. 
‘on, | 
- Safe driving and freight handling meet highest standards. 
PHONE FOR A PICKUP TODAY... WRITE FOR A THRU-WAY POINT LIST 
Pa. 
Fort 
Mil ‘ 
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For Mr. Miller or for you— 
Trucks turn “miles” into “‘smiles”’! 


TINS 


Whatever you ship, it never really arrives until there’s 
a smile of satisfaction on your customer’s face! Satis- 
faction over the product you make, or over the good 
service you’ve rendered through prompt delivery even 
from distant plant or warehouse. 

Motor carriers are specialists in turning those miles 
between you and your customers into smiles of approval 
for your service as well as your products. 

Few cases we’ve seen demonstrate this statement so 
well as the testimonial on this page, from a national 
supplier to the Girl Scouts. It will pay you to read his 
story, because the same good service he describes so 
well is available to you any time you want to get to- 
gether with your motor carriers and talk over plans. 


AMERICAN 


“This type of service 


could never be 
rendered by any 
form of carrier other 


than TRUCKS, 


says 


DAVID R. MILLER 


President, 


PEANUT PRODUCTS 


COMPANY 


Division, Peanut Corporation 


America 
Des Moines, lowa 
Indianapolis, Indiana 
Omaha, Nebraska 


“‘Motor freight lines have helped 
us materially in providing prompt 
service, and in giving extra cour- 
tesies on delivery, in a business we 
enjoy in serving the Girl Scouts on 
a national basis. Girl Scout Peanuts 
and Mixed Nuts, which we manu- 
facture for use in Girl Scout fund- 
raising, are shipped motor freight 
95%. 

“Shipments to the Girl Scout 
troops mean we are dealing with 
individuals—women unfamiliar 
with the exigencies of transporta- 
tion. 

‘‘Through motor carriers, we have 
been able to assure greatest 
promptness, courtesy and effi- 
ciency. Deliveries are made in neigh- 
borhoods, placed on front porches, 
in garages, in basements and to 
second floors. 

“This type of service could never 
be rendered by any other form of 
carrier. We have used motor freight 
for twenty years, and we have al- 
ways considered it one of the pri- 
mary factors in building our 
company’s reputation for prompt 
filling of orders.”’ 

—David R. Miller, President, 
PEANUT PRODUCTS COMPANY 
Division, Peanut Corporation of America 
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